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SPANISH CAULDRON 


THE 


| Tuat the outcome of the revolt in Spain is now a grave 
' issue in European politics can scarcely be gainsaid. To-day, 
as a result of the division of Europe into authoritarian 
| dictatorships and democracies, the rebellion of a minority 
_ of Spanish army officers against a duly elected, democratic 
| Government bids fair to make of stricken Spain a focus 
_ for the opposing sympathies and ideals which so tragically 
_ Sunder the comity of European nations. 
As yet there are no signs of a conclusion to the ding-dong 


‘“‘ keep the ring ’’; that the revolt would fail or succeed 
in a localised conflict; and that there would be no fishing 
in the troubled Spanish waters. 

It is deplorable, in these circumstances, that a flight of 
Italian bombing aeroplanes—with their identification marks 
obliterated—manned by service pilots, should have 
proceeded from Sardinia to General Franco’s Moroccan 
headquarters last week. Though three of them met with 
disasters on the way, it is clear that they flew over French 


. civil strife which the Spanish rebels have unloosed upon 
| their country. It is not easy to disentangle the facts from 
_ the confusion of claim and counter-claim that is broadcast 


territory to aid the cause of rebels against the Government 
of a friendly Power. The French official investigation 
states that, until two days before they left, these planes were 


the property of Italy’s air service; and that some of the 
crew were Italian officers. This is in flat contradiction to 
international law and to the terms of the International Air 
Convention of 1925. At the same time, three aeroplanes of 
German make have been added to General Franco’s military 
air force; two German battleships, expressly despatched 
from the Baltic to safeguard German citizens in Spain, have 
anchored off Tetuan in Morocco; their commanders have 
paid ‘‘ courtesy visits ’’ to General Franco; and there they 
remain. Finally, the Russian Government have asked for 
a voluntary levy on wages to support the Popular Front 
Government of Spain in their fight against the rebels. 

These events, fraught with ominous possibilities, impelled 
the French Government—themselves ‘scarcely able to with- 
stand a strong popular demand to carry aid to the Spani 
Government—to address an invitation to the British, 
Belgian, German, Italian and Russian Governments to 
abstain from actively assisting, or itting active assist- 

eCO' was made the rebels’ base; and on this account ance by their nationals to, either side in Spain. The British 
Spanish rebellion threatens to assume an international Government are understood to have ‘‘ expressed 
facter. The Government’s forces can command the sympathy ’’ with the French initiative; and the Belgian 
tits of Gibraltar neither by sea nor by air; and General Government have actually stopped consignments of muni- 
unco has been reinforcing his colleague’s troops on the _ tions. But, while the Russian and German Governments 

ish mainland by transporting Moroccan native levies have each agreed on condition that the other agrees, ions 
Marrow stretch of water. Until last week-end Mussolini is to have imposed conditions 
‘Teason to hope that the Great Powers would amount to effrontery. He apparently demands, beside the: 
A2 


| daily. The rebel Generals Franco and Queipo de Llano 
| in the South have been assembling forces of Moroccan native 
| troops. Malaga has not yet fallen to the rebels, and 
| Valencia is in Government hands; so that Madrid is well 
_ Supplied with food from the fertile Mediterranean littoral. 
| What is now evident, unhappily, is the grim determination 


| Of both sides to give no quarter and to fight to a finish, and 
_ the fact that the conflict is being disfigured—as so often 
a in civil war—by brutalities on both sides. The 
| action of the rebels—which, it is now plain, was approved, 
" if not planned, by the Right-wing political leaders—has 
Succeeded only in arousing fratricidal passions. 
~ In the north, the rebel forces are in several disconnected 
are, their stronghold being the garrison and arsenal 
of Saragossa. But it is in the south that the fortunes 
the revolt will be decided; for Generals Franco and de 
Llano hope to surround Madrid with forces strengthened 


| companies of Moroccan troops. For this reason, Spanish 
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reasonable undertaking to stop enrolment of volunteers and 
public subscriptions, the cessation of demonstrations and 
press campaigns in favour of either side in Spain, and 
information whether a pledge of non-intervention is to 
apply ‘‘ to individuals as well as to Governments.’’ This 
is an attempt to export Fascism, with a vengeance. It is 
doubtful if even the Daily Mail in this country would agree 
to discontinue its campaign on the rebels’ behalf. The Duce 
is trying to muzzle freedom of speech in other countries, 
while maintaining a free hand for his own Fascists’ 
‘* individual ’’ activities in the foreign field. 


The essentials of the international problem posed by the 
tevolt in Spain are plain enough. The duties of one sove- 
reign State towards another with whose constitutional 
Government relations remain friendly, for so long as that 
Government subsists and maintains its accredited repre- 
sentatives abroad, are clearly prescribed by international 
law. The plainest of these obligations is not to succour or 
assist rebels against such a Government. Whether one 
State will actively assist the Government of another against 
rebels, lies with the first State itself to determine. It may or 
it may not; and if it does not, the Government against which 
rebellion has broken out cannot complain. But if assist- 
ance to a friendly Government is optional, assistance to 
rebels against a friendly Government is not. Indeed, it can 
be an act of war. It is espousal of the cause of piracy; and 
any ships or aeroplanes of a State actively assisting rebels 
can be destroyed as “‘ pirates ’’ by the Government against 
which the rebels are fighting. The State assisting rebels is 
liable for damages, but can claim no redress for damages 
to its filibustering nationals’ lives or property. 


These considerations at least point one clear path through 
the confusions in which the Spanish situation threatens to 
involve us all. The British Government should at once— 
for time is of the essence of the problem—associate them- 
selves with the French Government in a joint communiqué 
to such European Powers as are directly involved in the 
progress of the Spanish struggle. Their communiqué 
should invite the German, Russian, Italian, Belgian and 
Portuguese Governments—to begin with—to agree, with- 
out delay and within a time limit, to observe the principles 
outlined above: namely, to refrain from assisting, or allow- 
ing their nationals to assist, the rebels; and to reserve their 
legal rights to assist, or to withhold assistance from, the 
Spanish Government if they should ask for it. 


But this in itself is not enough. Any Government in 
these days can judiciously lower one or both eyelids at the 
activities of ‘‘ private ’’ persons or corporations. There- 
fore the proposed Anglo-French communiqué should 
envisage the immediate formation of international air and 
naval forces to ‘‘ keep the ring ’’ of the Spanish cockpit; 
to isolate the conflict; and to prevent filibustering and free- 
booting. If Russia or Germany or Italy refuses the invita- 
tion to accede, and to participate in this international work 
of law and order, those Powers should proceed who do 
agree. Interest and obligations alike counsel the Govern- 
ment of this country to act, not to breathe pious formule; 
to co-operate fully and without a moment’s delay with all 
Governments who will help to localise a tragic conflict; and 
to take action to prevent filibuster politics from a triumph 
over democracy. 


One last word to His Majesty’s Government: Do they 
imagine that, if they sit idly by in holiday mood, material 
aid by two European Great Powers to one side in Spain 
will not be followed by the material aid of the two other 
European Great Powers to the other side? In that case, 
this country—with its Imperial defences and communica- 
tions to maintain—may have to eae either another 

uropean con ion, or with a in which forms 
a third military dictatorship on the third frontier of France 
d military dictatorship in the Mediterranean. 
ire developments 
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THE CHALLENGE TO DEMOCRACY 


Wuen the knight-errant of the classical world, Ki 
Pyrrhus of Epirus, sailed away from the shores of 3 
Sicily where he had just inexplicably thrown in his hand 
after having played it within an ace of victory, he is re. 
ported to have gazed back at the island and to have said to 
his suite: ‘‘ My friends, what a marvellous arena we are 
leaving for the Carthaginians and the Romans to fight in,” 
Plutarch, who tells the story, does not fail to add that 
‘* Pyrrhus’s surmise was soon translated into fact.’’ QOyr 
own Mr Baldwin is no knight-errant; but he does display 
quite often, those flashes of insight with which poor flighty 
Pyrrhus was so seldom blessed. At this moment we can 
easily imagine the present Prime Minister of H.M. Govern- 
ment in the United Kingdom heaving a complacently irre. 
sponsible sigh as he evacuates the Continent (a seven 
minutes’ passage, nowadays, by air!) and leaves that handy 
arena at the disposal of Fascism and Communism. These 
two young and lusty forces are to-day spoiling for a fight 
over the derelict domain of a retreating Democracy. 


Fascism and Communism, between them, are indeed 
already in occupation of the field to an extent which is 
acutely alarming. Even in the Mother of Parliaments at 
Westminster, when there is discussion of what the British 
Government’s attitude is to be towards the present unhappy 
civil war in Spain, we saw last week a tendency—surely 
both unprecedented and untoward in English political life— 
for the supporters of the Government and the Opposition to 
line up against one another under the opposing partisan 
flags: pro-Communist and pro-Fascist. When Members of 
the House of Commons show an inclination to make their 
choice between these alien and exotic colours, it begins to 
look as if the cause of democratic parliamentarianism—a 
cause which has hitherto been common to all Parties in Great 
Britain—were in some danger of going under even here, its 
first and last citadel. For our traditional English political 
system and philosophy is threatened by Fascism and by 
Communism alike. From the standpoint of a democrat 
and a liberal these Russian reds and Italo-German black- 
and-tans have this oie thing in common—that they have 
both put their trust in the same denial of liberty and in 
the same barbarically intolerant political philosophy of 
violence. Democracy is being challenged by a ‘“* Fasci- 
Communism ”’ which is uniform in these essential points. 


Democracy and this authoritarianism are thus the two 
real protagonists in the vast political struggle on which 
mankind is engaged to-day. The world-arena will not, 
after all, be at the disposal of the Communist and Fascist 
factions of the authoritarian camp unless and until our own 
Democracy has been completely and irretrievably driven 
off the field. If that happens, the reward of centuries of 
struggle will be lost, and Liberty will vanish from the world 
until the day when it achieves a painful rebirth from within 
one or other of the rival authoritarian systems. 


Fundamentally, this struggle between Democracy and 
authoritarianism is a struggle of Parties; but, in a world 
that is carved up, as our world is, into a number of 
parochial States, the opposing causes are represented by 
countries as well as by Parties which transcend nati 
frontiers. In this division of the world by countries, the 
Liberal-democratic camp is to-day represented by three 
Great Powers out of seven; but, at the moment, not one 
of these three democratic Powers is showing much fight in 
the democratic cause. The United Kingdom and France 
to-day look almost like time-expired Powers that are con- 
templating abdication. The United States, still a young 
Power, shows a deep disinclination to assume the 
which her strength would enable her to play in inter 
national affairs. 

If France and the United Kingdom now yield to theif 
apparent inclination to retire from international business, 
one result would be to open the way for an enormous 
change in the present balance of power between States. In 
a Note on page 261 we discuss this possibility in its 
i lication to the Mediterranean. When us 
icily the Greek States of the ancient’ world 
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Pyrrhus’ historic retreat. With the Greek States went 
Greek liberty; with the Roman ascendancy there came in 
a Roman world dictatorship in the shape of Czsarism. 
And so it is in our world to-day. The ultimate question 
is not whether the French Republic and the British 
Empire shall lose power to the German Reich and/or the 
Fascist neo-Roman Empire and/or the Soviet Union. The 
real question is whether some new form of tyranny 
is to get the upper hand over that Liberal-Democratic 
political dispensation of which France and England are— 
whether we relish the responsibility or not—the two prin- 
cipal European trustees. They are its trustees in virtue of 
a birthright which the living generation of Frenchmen and 
Englishmen cannot repudiate without betraying both their 
fathers and their children, and without deeply dishonour- 
ing themselves. Mr Baldwin is thus responsible for the 
vindication of something that is greater than either the 
United Kingdom or even the whole British Empire. His 
highest duty and task, in his present office, is to uphold, 
against an extremely formidable challenge, those principles 
and ideals of which our British Commonwealth of Nations 
is still a concrete embodiment. Nothing less than Demo- 
cracy itself is the cause in which the Blums and Baldwins 
ought to be giving the rest of us a courageous lead to-day. 


Unhappily, we are being compelled to-day to assist at 
a deplorably different spectacle. What we are actually 
witnessing is a state of affairs that looks suspiciously like 
democracy ‘‘ on the run.’’ What is the explanation of this 
débacle? To discover it, we must evidently look beyond 
the personalities of the politicians. When Mr Baldwin says 
that he is only translating public opinion into public policy, 
we cannot deny that there is a large measure of truth in his 
apologia; and though it is far from being the whole duty 
of a democratic statesman to wait upon the popular will— 
for he should be a leader rather than a follower—it is 
certainly true that the temper which Mr Baldwin represents 
ls widespread to-day among the citizens of all the surviving 
democratic countries. 


What is it, then, that has gone morally wrong with the 
democracies—leaders and rank-and-file alike? Perhaps 
our moral malady is incidentally betrayed in a public 
statement that was made on Monday by the French 
Minister for Foreign Affairs. ‘‘ At costs,’’ said M. 
Delbos, ‘‘ there must not be a new crusade of ideals in 
Europe, which would probably lead to war.’’ As a declara- 
tion of practical policy over the Spanish civil war, M. 
Delbos’s formula may be impeccable, but it has an uglier 
appearance in its previous application—now a perhaps 
iretrievable fait accompli—to the Italo-Abyssinian issue. 
» at any rate, how profound and how illuminating is 
tee contrast between t ‘ideas of 1936°’ and the 

ideas of 1789’ to which M. Delbos his Radical- 


colleagues are still officially dedicated. What 
id have happened to the democratic cause in France in 
» OF in America in 1775, if the trustees of 
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to avoid a row? That is not the spirit in which either 
causes or countries are led to victory. It is not the spirit 
which has brought victory, since the war, to the cause of 
the Lenins and the Hitlers and the Mussolinis. These 
victorious post-war dictatorships are the obverse of our 
own problem: that of post-war democracies which have 
suffered continual reverses. 

It is manifest that a lively faith—a willingness to back 
the cause one believes in, and to take any consequences— 
has been the secret of the triumphs of the anti-democratic 
cause. Yet it is fundamentally a bad cause, for it has a 
lie in the soul. It preaches a class-war or tribe-war or 
race-war of man against a human brother; and it makes an 
idol out of man’s imperfect handiwork, the State. Yet, 
with this lie in the soul, the anti-democrats have been going 
from strength to strength. They have been conquering 
because they have had the faith to believe of their ideals 
that in hoc signo vinces. We democrats are the votaries of 
an opposing and incompatible ideal. In our belief, it is a 
true and not a false ideal. Will the leaders of our demo- 
cracy allow truth to suffer a disastrous defeat simply for 
lack of that faith and readiness for self-sacrifice which our 
manfully benighted opponents so conspicuously display ? 


THE MANGANESE BOOM 


THE rapid and extensive increase in the demand for steel 
to fulfil the requirements of the Government’s armament 
programme has created quite a boom in manganese. Man- 
ganese is in universal use for de-oxidising, desulphurising 
and recarburising steel. Moreover, the addition of certain 
quantities of manganese considerably increases the hard- 
ness and toughness of steel. Over go cent. of the 
world’s manganese supplies are absorbed for these purposes 
by iron and steel makers. Although no reliable statistics 
ai the world’s manganese consumption are available, it can 
be safely assumed that manganese consumption fluctuates 
between 2.5 and 3.0 per cent. of the world’s steel produc- 
tion. In other words, manganese shares fully in any rise 
in consumption of iron and steel. The metal can be 
regarded as one of the most important armament metals. 
Before the war the structure of the manganese ind 

was very simple. In 1914 world production was rf. 

million metric tons, of which 0.9 millions came from 
Russia. British India supplied 0.6 millions, and the 
balance was spread over many countries which pro- 
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There are two chief sources of manganese supply in 
Soviet Russia, the Tschiaturi and Nikopol deposits. The 
Tschiaturi mine (on the south side of the Caucasus) 
still contains about 75 million tons of ore, while the ore 
reserve of Nikopol (Ukraine) is given as 65 million tons. 
Both mines have relatively good transport facilities. A 
direct railway connects Tschiaturi with the harbour of Poti, 
about 80 miles away on the Black Sea. Nikopol has a 
comparatively good connection (200 miles) to the harbour 
of Nicholaiev (Black Sea). While the Tschiaturi ore is 
almost entirely exported, Nikopol supplies chiefly the 
domestic market and some adjoining countries, e.g. Poland 
and Czechoslovakia. There have been reports in recent 
years of large manganese discoveries in other parts of Soviet 
Russia, but nothing has been heard of new important 
mines actually coming into production. 


British India is still potentially the second largest man- 
ganese ore supplier in the world. Last year India’s output 
of manganese actually ranked second. During the slump 
years, however, production declined to approximately 
222,000 metric tons, which compares with the record out- 
put of 1,150,000 tons in 1927. In 1935, the Indian 
output must have been again in the vicinity of 700,000 
tons. Exports from India in the year ended March 31, 
1936, were 729,000 metric tons, against 460,000 tons a year 
ago. India has been producing manganese since 1893; but 
her rapid expansion only began after the discovery of the 
deposits in the Central Provinces in 1900. To-day the 
aggregate ore content of the Indian manganese deposits 
still exceeds 100 million metric tons; but the mines suffer 
one great disadvantage. They are very far from the sea. 
The mines of the Centra] Provinces are about 500 miles 
from Bombay, and not much less than 700 miles from 
Calcutta. Most of the smaller Indian mines, therefore, had 
to close down during the slump years; and the Indian Man- 
ganese Company, Ltd., formerly an important producer, 
has been unfavourably affected by prevailing conditions. In 
the last three years, however, the small port of Viza- 
gapatam, which saves the leading producing company a 
railway haul of 185 miles, has been adequately developed. 
Moreover, transport facilities have been improved in other 
ways (by reductions in freight, construction of cable ways, 
etc.), so that the outlook now seems more favourable. 
Even the shipment of low-grade ore from India, which has 
been unremunerative in the past, is at present making good 
progress. 


Outside these two old-established producing areas 
several new competitors have sprung up since the war. Of 
these regions the Gold Coast (British West Africa) and the 
Union of South Africa are far the most important. The 
Gold Coast started production in 1916; and in 1929 the 
colony supplied some 415,000 metric tons of high- 
grade manganese ore. Although output declined to a very 
low level during the slump years, it has since experienced 
a remarkable recovery; and at present production is run- 
ning at a level similar to that of 1929. As the transport 
and loading facilities at Takoradi are quite favourable, and 
as West African ore is of high quality, the Gold Coast has 
every prospect of becoming a manganese ore supplier of 
increasing importance. 

The South African mines (Postmasburg, Griqualand 
West) have, perhaps, an even brighter future. Up to the 
present, however, output has not reached an important 
level, though some fairly high annual production figures 
have been reported for 1930 and 193I—947,000 metric tons 
and 702,000 metric tons respectively. The reason for 
slow progress in South Africa in the past has been lack 
of concentration of the industry, and a certain scarcity of 
capital owing to low ore prices in recent years. The man- 
ganese industry of South Africa seems now on the eve of 
a brighter future. In the second half of last year the chief 
deposits of Postmasburg district were put under the 
control of a single company, known as the Associated 
Manganese Mines of South Africa, Ltd. Capital for large- 
scale development is available. Transport 
being afforded by the Union Government, which is pro- 
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These four sources of supply are likely to domi 
world manganese market of the future. There ann 
two more producing countries of some importance, e.g 
Egypt (whose record production was 791,000 metric tons 
in 1929) and Brazil (with a record of 360,000 metric tons 
of low-grade ore in 1928). In all these cases, however 
possibilities of further expansion are rather restricted, of 
the output is maintained only for military reasons, 

Military considerations naturally play a great réle jp 
manganese production; but apart from Soviet Russia and 
the British Empire (India, West Africa and South Africa) 
none of the world Powers has adequate manganese ore 
deposits. The United States (through the U.S. Steel Cor. 
poration) have endeavoured to develop production ip 
Brazil and Cuba. In spite of large tariff concessions, how- 
ever, production is still, in the main, unremunerative, 
France is trying to develop production in Morocco. She 
has so far, however, met with little success. France is, 
therefore, like Germany—who produces some low-grade ore 
within her own frontiers—and Japan, more or less depen- 
dent on Russian and Indian ore. 

No figures of the world’s manganese ore consumption are 
available. As the metal and its compounds are only of 
minor use outside the iron and stee] industry—flux for the 
removal of iron colours in the glass industry, as pigment, 
for the production of chlorine in the chemical industry and 
as basis for several medicaments—the trend of man 
consumption can be measured only from the world’s steel 
output. The spectacular rise in the manganese ore pur- 
chases of the three leading importing countries in the last 
three years can be seen from the following table: — 


MANGANESE ORE IMPORTS 
(Metric Tons) 


Into 1929 1932 1933 1934 1935 
United Kingdom ...... 282,921 75,173 116,959 197,817 222,681 
United States ......... 350,946 66,192 98,031 205,330 233,691 
Germany ...........++5+ 390,282 106,779 131,926 224,745 394,256 


It is only natural that these fluctuations in demand for 
manganese ore have had a great influence on prices of 
manganese. A good 50-per-cent. ore was quoted at Is. 1d. 
to 1s. 3d. per unit (i.e. 1 per cent. of metal per ton of 
ore) in 1929. By 1930 the price had fallen to Is. per 
unit; in 1932 it oscillated around gd.; early in 1934 the 
10d. limit was reached again; and during the first nine 
months of 1935 approximately 11d. was paid. Since 
October last the price has been fairly steady around Is. per 
unit. 

The outlook for manganese ore prices is not entirely 
dependent on the present world-wide armaments boom, 
or on the peace-time requirements for steel, but also on 
the resultant changes in manganese production. Between 
1927 and 1933, Soviet Russia has reduced prices to prevent 
development in new areas overseas. The rising armament 
demand and the jump in Russia’s home consumption has 
set a limit to Russia’s influence on world prices. Never- 
theless, the Soviet Union continues to be an extremely 
efficient competitor; and as production in Africa and India 
is quite likely to show a considerable increase—the world 
output may even surpass its previous peak of 3.63 million 
metric tons (1927) during 1937 if only the present trend of 
consumption is maintained—there seems little prospect of 
much higher prices for manganese ore in the near future. 





GERMANY’S RE-ARMAMENT 
II—ECONOMIC ASPECTS 


(BY A CORRESPONDENT) 


Tue first article of this series described the methods which 
enabled a poor country like Germany, after a prol 

and devastating depression, to spend very large amounts 
on re-armament. Is it possible to continue this method of 
financing? And how long can Germany spend on such 4 
scale? There is no agreement in Germany itself about these 
questions. Dr. Schacht, it is generally agreed, wishes ' 
restrict public expenditure and to check the credit inflation 
which is undermining Germany’s foreign trade and foreig? 


exchange position. On the other hand, important Naa 


circles led by Dr. Kepler, Hitler’s economic advisets 
and some members of the heavy industries 
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are determined to go on financing ‘‘ employment creation "’ 
by further increasing short-term debts and inflating credit. 
They are, consequently, inclined to devalue as soon as 
possible in order to facilitate their expansionist policy. 

Some economists think that the growing national debt, 
whether funded or unfunded, whether acknowledged or 
not, will put an end to the Government’s borrowing, since 
the increasing interest burden will become unbearable and 
outrun the revenues that can reasonably be anticipated. 
But this theory overlooks the fact that actual interest 
payments have been greatly reduced by the more or 
less compulsory consolidation of the long-term debt from 
7-8 per cent. before 1933 to 44 per cent. in 1935. The total 
interest payment on debts in 1932 at an average rate of 
8 per cent. did not exceed 8 per cent. of the total revenue. 
Even if we assume that it rises to 20 per cent. of the 
revenue, this percentage would be smaller than in many 
other countries, e.g. France, Italy, etc. During a time of 
continued expansion the revenue from taxes and duties 
increases, and that temporarily relieves the pressure of the 
higher debt burden. At any rate, the problem of the 
debt increase is not by any means as serious as that of the 
burden of financing the new Army. 

To the psychological argument that continued State 
borrowing may lead to a widespread lack of confidence, and 
so prevent investment in Government bonds, many objec- 
tions may be raised. Under a dictatorship, propaganda to 
a considerable extent directs public opinion. Even if 
general mistrust renders official propaganda ineffective, 
people can hardly escape from investing in Government 
securities, since all the outlets for capital are controlled by 
the Government and the export of capital is prohibited. 

Another view is that the financing of re-armament 
continued credit expansion will soon lead to violent infla- 
tion. The method of finance adopted was originally 
regarded as only a temporary measure. For a long time it 
was counterbalanced by credit repayments made possible 
by increasing State orders. The volume of notes circulating 

rose only slightly because wages were kept down. The 
upward movement of prices during the first two years of 
azi Government was thus caused less by credit inflation 
than by the price-raising policy of monopolies and cartels, 
particularly in agriculture. Later on in 1934, the higher 
prices of international raw materials and the difficulties of 
the clearing business affected the level of German wholesale 
prices. 

The general credit situation likewise changed in 1935. 
The levy on industry for subsidising the export trade pre- 
vented industries from continuing to repay their credits to 
the banks and brought about some credit inflation. Secondly, 
important industries approaching full employment entered 
the stage of rising costs, and new demands for investment 
credit were made. The loans and advances of the 
banks began to rise. Additional short-term financing 
affected the price level more than in the earlier stages, and 
continuation of this policy would strengthen the tendency 
of prices to rise. This normal effect is only mitigated by 
the deliberate maintenance of wages (of unskilled labour) at 
a low level, by a system of Government-controlled system of 
prices, and finally by a deterioration in the quality of goods. 
Thus the official wholesale and retail price indices show but 
a moderate increase. But the gap between the German and 
the international price levels has widened continuously. 

he German authorities will need to do two things if they 
are to prevent themselves from sliding into a real inflation : 
to reduce the tempo of re-armament and re-employment 
and to skim off all the available savings for consolidation 
purposes. 

Though supported by the Army and some industrialists, 
Dr. Schacht’s restrictive policy is opposed by a section of 
industry and by Nazi Party circles, who argue that the 
Seater the disparity between purchasing power inside and 
outside Germany becomes, the more the mark should be 
devalued. Devaluation would immediately free Germany 

the pressing export levy of Rm. 700 millions and 
allow her to go on with expansion. This view leads us to 
the third and most severe limit on domestic expansion— 
that set by the foreign trade and foreign exchange position. 

Practically the whole of Germany’s foreign trade is 
me under clearing agreements. Hence the amount 
available foreign exchange left over after urgently 


The Documentary Credit, whereby the 
Exporter is assured that he will receive 


payment immediately his goods are shipped 
for transit abroad, is the subject-matter of 


A Brief Survey of the Financial Machinery 

of Exports and Imports, copies of which 

may be had by asking at any local branch 
of the Westminster Bank 
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needed raw materials have been paid for is very small. 
Germany can freely dispose of only a few millions of marks 
of foreign exchange per month. This small sum has been 
further reduced since April, when the credit repayments by 
Russia, resulting from former business transactions, were 
liquidated. It was the object of Dr. Schacht’s ‘‘ New 
Plan ’’ to equalise imports and exports, and this goal was 
almost attained, at the expense of stabilising imports at a 
very low level, of ponderous bureaucratic developments 
and of important changes in the structure of foreign trade. 
Even now this equilibrium is not proving very stable. ‘‘ A 
rise of only 1 per cent. in raw material prices ’’—the 
German Institut fiir Konjunkturforschung remarks— 
‘“‘ would mean an increase in expenditure in foreign ex- 
change of about Rm. 3 millions per month for imports.”’ 

Receiving only small amounts of free foreign exchange 
and possessing only about Rm. 100 millions in gold, the 
Reichsbank cannot readily take the risk of devaluation. 
Even if it does, Germany cannot easily loosen her control 
of the foreign exchanges, since a heavy outflow of capital 
would begin immediately. Moreover, she would have to 
pay more for her imports without receiving more foreign 
exchange from her exports. For new outlets for export 
goods would open only gradually, and any possible increase 
has partly been anticipated by the current system of export 
subsidies. Finally, the psychological repercussions on 
general business confidence and on the behaviour of the 

eat number of small savers should not be overlooked. 

he public would be very much disappointed if the Chan- 
cellor and Dr. Schacht broke their pledged word. 

The dilemma seems to be complete and the way out will 
not be very easy to find. After steady efforts to expand the 
production of agricultural goods and raw materials at home, 
imports cannot be greatly reduced as long as re-armament 
continues on the present scale. Certainly every effort 
will be made to stimulate exports. But an increase in the 
export levy may be no more than sufficient to main- 
tain the present export level. For every increase of 
the levy means an increase of production costs and tends 
to accelerate the undesirable upward movement of prices. 
There remains the ar a of stopping all interest and 
amortisation payments on the foreign debt. But at the 
present juncture such an action would not be very well 
suited to the international situation or to German foreign 


7 internal measure can serve to extricate 
Germany from her precarious position. That does not 
mean that her business life is going to break down in the 
near future. Emergency measures may tide things over 
during the next few months. For instance, Germany’s 
elioells $0 Wickit Sedum SONS ENE ete eee ce 
tries will certainly reduce the present pressure. agree- 
ments reached with Poland and Jugoslavia and the results 
of Dr. Schacht’s tour to South- melee aes See 
examples of such measures. Germany at least be able: 
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to continue her policy of re-armament for some time if she 

succeeds in maintaining the present level of foreign trade 

and covering her losses of foreign exchange. But she 

cannot return to peace-time business without financial 

—— from abroad—especially in the event of de- 
uation. 





JUGGERNAUT 


THE paucity of industrial statistics in this country is a 
standing reproach to the trade organisations of British in- 
dustry. To this generalisation, however, there are some 
shining exceptions. The statistical service of the Society of 
Motor Manufacturers and Traders is one of these, and 
the appearance of their annual volume* presents an oppor- 
tunity of paying tribute to the enterprise shown in bringing 
together information bearing upon the development of the 
greatest of the post-war industries. 

The 1936 volume contains a number of interesting inno- 
vations, such as a chart showing the changes in popularity 
of the different horse-power classes in the last ten years, 
and a table of the exports of motor vehicles by the five 
chief producing countries to a number of the more impor- 
tant markets (from which, incidentally, a striking impres- 
sion of the growth of German exports can be gained). But 
the chief interest in the volume lies in the continuation of 
the old series and in particular of the figures of motor 
vehicles on the road. The total number of motor vehicles 
in use (excluding motor cycles) at the September census 
exceeded 2,000,000 for the first time last year. The exact 
figure was 2,070,715, which was Io per cent. more than in 
1934, 32 per cent. more than in 1930 and 92 per cent. more 
than the figure in 1926, just nine years earlier. It may be 
added that the registration figures for the first half of 1936 
show that this rate of increase is being substantially 
maintained. 

Even this phenomenal rate of growth is eclipsed if we take 
the figures of private cars alone. The 1935 total was 
I,505,019, which was 13 per cent. greater than 1934, 40 
per cent. greater than in 1930, and as much as II7 per 
cent. greater than in 1926. For any estimate of future 
numbers, moreover, the rate of growth of private cars is 
more significant than the figure for total vehicles, since the 
numbers of vehicles plying for hire are now strictly limited. 
Private cars already constitute three-quarters of the total 
and as the proportion is increased, the rate of growth of the 
whole will tend to approximate more closely to that of 
private cars. 

If the experience of the past decade is repeated, then we 
shall have at least twice as many motor vehicles on the 
roads in 1946 as we have to-day. But will that experience 
be repeated? Prophecy, of course, is idle, but it is at 
least significant that the development of the motor car in 
Great Britain has hitherto been very similar—with a time- 
lag of fifteen to twenty years—to that of the United States. 
It may therefore be worth while to examine the present 
position in that country. 

The total number of motor vehicles registered in the 


United States in 1935 was 26,167,107. This represents one 


vehicle for every 4.79 inhabitants of the country. In Great 
Britain there is one vehicle to every 22.4 inhabitants. It 
would be carrying the argument too far to divide the one 
by the other and declare bluntly that British cars 
increase nearly fivefold. The average American in- 
come, in normal times, is higher than the British. But it 
has not been any higher in recent years, on the ing of 
American official estimates. The larger market enables the 
American manufacturer to give maximum value for money, 
but the cheapest American car is no cheaper than the 
British car. The exact ratio may be inapplicable, 

but the American figures suggest that a public 
with the purchasing power of the British can afford many 
more cars than we have at present. There is nothing in 


* «The Motor ie ae Britain,” a r=. 
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the level of incomes to prevent a continuation of the 
increase. 

Comparison between Britain and America cannot, 
ever, be made without consideration of the 
difference in the area of the two countries. We may have 
fewer cars, but more congestion, than the Americans; and 
there is ground for believing that this is, in fact, the case 
Definitions of a ‘‘ road ’’ or “‘ highway ’’ may vary very 
widely in different countries, but taking the statistics gs 
they stand, there appear to be 8.7 motor vehicles for 
every mile of road in the United States and 14.5 vehicles 
per mile in Great Britain. The accuracy of this comparison 
is startlingly confirmed by an examination of the accident 
statistics. The total of fatal road accidents in the United 
States is very much greater, both absolutely and relati 
to total population, than in this country. But when the 
number of deaths is related to the number of vehicles on 
the roads, we get the amazing result that there were 13.8 
deaths per 10,000 vehicles (in 1934) in the United States, 
but 30.5 (in 1935) in Great Britain. As these figures refer 
to deaths only, they avoid the difficulty of defining what 
constitutes a non-fatal ‘‘ accident.’’ 





PLAN OF CLOVER-LEAF CROSSING 


Will increasing congestion in Great Britain put am 
early end to the increase in motor traffic? The American 
figures once more suggest an answer. The States of New 
York and Pennsylvania are together almost exactly equal 
in area to Great Britain. Their population is less than 
that of Great Britain, but they have almost twice as many 
motor vehicles (4,100,246 to 2,070,715). These two States 
have 23.7 vehicles per mile of road to Great Britain’s 14.5. 
Unfortunately, roads are measured only in length. If it 
were possible to bring width into the calculation, conges- 
tion in Great Britain might more nearly approach that of 
these populous Eastern States. The American figures 
would seem to show, however, that neither lack of means 
nor congestion of the roads is likely to prevent a Con 
tinuance, for some years at least, of the present rate of 
increase in traffic on the roads. We must contemplate at 
least the possibility of a doubling of our traffic by 1946. 

This statistical discussion reveals a public problem of the 
greatest magnitude. It is hardly practical politics to limit 
the number of cars. The difficulty of deciding who 
and who should not be allowed to a car 
alone rule it out of court. Motorists already form so sub- 
stantial an electorate that an increase in taxation 
to limit the increase can, probably, be ruled out also. 
how can we possibly accommodate twice as many cars 0D 
our present roads? The answer, apparent to anyone who 
has driven a car in this holiday week, is that we cannot. 
If the roads are left substantially as they are, the 
problem will be insoluble in ten years’ time. 

If our roads were already perfect, there might be OM, 
for despair; but they are far from perfection. 
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surfaces in Great Britain are, in general, better than any- 
where else in the world. But in straightness, in freedom 
from obstruction, and, above all, in width, British high- 
are already inadequate. It would be reasonable to 
rect that the country with the highest average traffic 
density in the world would be foremost in its efforts for road 
improvement, but, in fact, we are lagging behind. Judged 
by the standard of recent construction in Germany and 
Italy, as well as in the United States, we have not a mile 
of modern road in the country. Some of the recent by- 
passes have been constructed with dual carriage-ways and 
with adequate width, either already surfaced or available 
for surfacing. But we have no single example of the 
‘« clover-leaf ’’ type of road junction a in the 
diagram opposite), which is being widely adopted in the 
United States to permit of a continuous flow of traffic in all 
directions. Our main roads, again, having been widened 
and by-passed in the country, degenerate into narrow 
streets, cluttered with slow-moving horse traffic and indis- 
criminately-parked vehicles, as soon as they enter a city. 
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The Government’s reply to the advocates of a public 
works has ys been that worth-while works 
could not be found in sufficient volume. at eee 
public works which will rapidly become imperatively 
necessary. If it is to be done properly it will cost a great 
deal of money, but it has the merit of assisting an increase 
in revenue from motor taxation. The motorist now con- 
tributes over {£70 millions a year to the national 
Exchequer alone. If the number of vehicles doubles in ten 
years, and other things remain equal, his contribution will 
a ey tree The capitalised value of the 
increase alone would provide funds for a substantial pro- 
gramme of road development. Perhaps it is not too 
optimistic to hope that the recent assumption by the State 
of complete responsibility for some of the more important 
trunk roads of the country will be followed by the initiation 
of such a programme. Something of the sort will have to 
be done, and done quickly, if the country is not to suffer 
in a very few years’ time from a hardening of its traffic 
arteries. 





NOTES OF 


The Balance of Power in the Mediterranean.— 
The pre-war balance of power in the Mediterranean, which 
was scarcely disturbed by the world-shaking upheaval of 
1914-18, has, since the restoration of peace, been shifting 
at a pace that is now accelerando. On the technical side, 
there has been “‘ the annihilation of distance,’’ particularly 
in the air. On the political side, there is the increase in the 
stature of Italy and the crumbling of Spain. Since 
Wellington pushed the French back over the Pyrenees in 
1814, Spain has been de facto neutralised; and the assign- 
ment to Spain of what is now the Spanish zone in Morocco 
was designed to place both sides of the Straits of Gibraltar 
(save for the Rock itself) in neutral keeping, on the analogy 
of the narrow seas between the North Sea and the Baltic, 
which are flanked by the neutral Danish and Swedish 
coasts. The old convenient neutral Spain may now be 
dissolving into temporary chaos out of which we may 
expect to see some extreme partisan regime emerge. This 
may be of the Left or of the Right; but in either case it 
may prove unable to maintain itself except by leaning for 
support upon some ambitious foreign Power of its own 
colour—whichever lurid colour that may be. If this were 
to happen, it would have a profound effect upon the 
Mediterranean balance, and particularly upon the Mediter- 
ranean power of the British Empire. The present desul- 
tory and incompetent fighting between the contending 
Spanish forces in the air, on the sea, and on the land above 
and around Gibraltar, rubs in the truth that if either 
Andalusia or Spanish Morocco or both of them were to 
fall under the control of a first-class military Power other 
than the British Empire itself, then that Power would be 
mistress of the Straits—even though the Union Jack might 
still be flying over Gibraltar itself. The British fortresses 
at crucial points on the sea route through the Mediter- 
Tanean and Red Sea—Aden and Malta, as well as Gibraltar 
—are all laid out on an old-fashioned miniature scale 
which has now been rendered obsolete by the invention of 
aircraft and long-range artillery. While a Power com- 
manding Spanish Morocco (with or without Andalusia as 
well) could draw Gibraltar’s teeth, Aden could likewise 
have its guns spiked by a Power ensconced in Ethiopia 
(all the more so with the help of an Italophil Yemen). As 
for Malta, an Italian air-arm and navy with Libya as well 
as Sicily at their disposal are perhaps already in command 
of the passage between the Western Mediterranean and the 

. England’s present sea power in the Mediter- 
ranean is founded upon the break-up of the ancient Spanish 
Empire in the West Mediterranean basin at the beginning 
of the eighteenth century. A break-up of the modern 


THE WEEK 


The Five-Power Conference to Meet.—By the end 
of last week, both Germany and Italy had accepted the 
Anglo-Franco-Belgian invitation to take part in a confer- 
ence between all five Locarno Powers in September. 
Neither of the two Central Powers has made its acceptance 
subject to any conditions except that there must be a 
thorough preparation for it through the ordinary diplomatic 
channels. Italy’s acceptance is only “‘ in principle ’’; and, 
in the light of the latest Italian precedent, this qualification 
may seem ominous; for, in April, 1935, Signor Mussolini 
acceded ‘‘ in principle ’’ to the League’s demand that he 
should enter into peace negotiations with Abyssinia. 
To-day, as in the years 1911-15, Germany on the one 
hand, and the Western Powers and Russia on the other, 
are angling in competition for Italy’s support. Thus, when 
faced, owing to Italy’s acceptance, with a choice which he 
would perhaps rather have been spared, Herr Hitler has 
chosen to keep company with Italy rather than insist on his 
policy of conducting his negotiations with foreign Powers 
téte-a-téte and eschewing the method of round table con- 
ferences. The same anxiety not to drive Italy into the 
Western Powers’ arms doubtless also accounts for the 
omission, from the German terms of acceptance, of any 
attempt to stipulate that the Five-Power Conference shall 
be a one-act play rather than the overture to a later and 
larger gathering, in which the countries of Eastern eons 
will be represented, as well as those of the Centre and 
West. This is, of course, the framework in which the 
project for the Five-Power Conference was set in the three- 
Power London communiqué of the week before last; and 
the prospect of a Pan-European conference, including 
Russia, is known to be very much more distasteful to 
Herr Hitler than that of a Locarno meeting. In the 
diplomatic preparation that is now to begin, it is certain 
that Germany will do her utmost, behind the scenes, to 


cisely the ground on which Italy’s interests coincide, not 
with Germany’s, but with the Western Powers’. 


* * * 





aay 


. 


ET LS TPIT LE ae OP 
7 





dete. ai tghap tt 


SO I ae 


Seniesa Bi! f. 
me 


SPS pty et PwLE 5 


ce NB A cli eet Ris cgi ali Alsat. Satta is 
re 








262 THE ECONOMIST 


months death has removed M. Veniselos, General Kondylis, 
Professor Demerdjis and M. Tsaldaris from the Greek 
scene, leaving General Metaxas, the Monarchist leader 
against the Veniselist revolt last year, as candidate for the 
always-vacant post of ‘‘ strong man.’’ Republican and 
democratic feelings have been goaded during recent months 
by the inability of Greek party leaders to co-operate on an 
agreed programme which would begin the crucial work of 
social and economic reconstruction under parliamentary 
and party government. The trade unions were understood 
to be calling a 24-hour general strike in protest against the 
apparent drift towards dictatorship. General Metaxas 
has now copied Signor Mussolini; he struck on Tuesday; 
and Greece thus finds that she has fetched a monarch home 
only in order to found a military dictatorship. Apparently 
the General did not find ‘‘ a whiff of grape-shot ’’ neces- 
sary. But although Greece certainly needs firm and 
resolute government, the advent of yet another military 
dictatorship in a nominal kingdom may prove as in- 
auspicious for Greece as for Europe. 


* * * 


More Good News from Cairo.—It looks as though 
Sir Miles Lampson’s recent visit to London had a decisive 
effect in turning the scales in the Anglo-Egyptian negotia- 
tions. The successful agreement on the military clauses of 
the draft Anglo-Egyptian treaty—which we were able to 
report last week—has now been followed, more quickly 
than had been expected, by the initialling of an agreed 
text of the Sudan clauses last Saturday. We may now 
venture, without undue temerity, to look forward to the 
completion in the near future of a text which, by now, 
has been on hand for fourteen years—or, perhaps we should 
say, for fifty-four years. For the Anglo-Egyptian problem 
really sprang into being on the morrow of the original 
British military occupation of Egypt, forty years before 
the British Government’s unilateral declaration of 1922. 
It is in the light of this major success—an agreed settle- 
ment of an anomalous situation which has so long defied 
all attempts to settle it—that both parties will have 
to make their judgment of the details when they are 
published; and therefore these details would only be seen 
out of focus if they were published piecemeal in advance. 
On the assumption that the terms are such as to enable 
the Sudan chapter to serve as one of the pillars of the 
general Anglo-Egyptian settlement, it is possible to guess 
its character in broad outline. The Sudan is a backward 
country with a future which, in different ways, and perhaps 
also in different degrees, affects the interests of both parties 
to the present Anglo-Egyptian condominium over it. While, 
as in the case of other backward African countries which 
are either juridically or morally under a trusteeship, the 
interest of the local native population ought to be the first 
consideration in the shaping of policy, each of the two 
trustees for the Sudan is also entitled to demand that the 
long process of Sudanese education towards self-government 
shall not be given a turn which is likely to make the Sudan 
a bad neighbour, either for Egypt on the one hand, or for 
the British East African protectorates and colonies on the 
other. It will be surprising if the clauses initialled last 
week do not turn out to have fulfilled this general 
desideratum. 

* * * 


Coal Selling Schemes.—tThe terrible mine disaster 
near Barnsley on Thursday reminds us once again of the 
constant obligation under which the nation stands to 
improve the earnings and working conditions of the 
miners. ~ The centralised selling schemes, which were 
promised by the mine-owners as part of the agreement 
reached with the miners last winter, came into force on 
August 1st. There are three different types. The com- 
plete centralisation scheme, of the type successfully 
worked by the Lancashire district since a year ago, 
has been adopted by Shropshire, South Staffordshire 
and the Forest of Dean. Under this kind of scheme an 
executive district board, se Condes: ahi taper 
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and fines. In South Wales, Scotland, Cum 
Cannock Chase, Northumberland, Durham, North Wales. 
North Staffordshire, Warwickshire, Kent, on the other 
hand, much less thorough schemes have been adopted 
most of these areas a sales committee has been set 
which merely approves the price, tonnage, etc., of ¢oal 
sold by individual producers. Thirdly, in the Midlands a 
scheme midway between these two has been organised 
The owners are to form “ groups,’’ with a maximum of 
nine groups in South Yorkshire, eight in Derby and Notts 
four in West Yorkshire and one each in Leicestershire and 
South Derby. Each of these groups has a co-operative 
agency on the lines of the Lancashire scheme, and there js 
a committee to co-ordinate the work of the groups. The 
schemes as a whole appear to fulfil the conditions laiq 
down by the Minister during the spring; though they do 
not altogether come up to the expectations of such inde. 
pendent reports on the industry as, for instance, the recent 
PEP report. That report urged strongly that schemes of 
a less thorough kind than the Lancashire scheme ‘‘ would 
not in any way improve the average sales efficiency of the 
industry.’’ Moreover, the selling schemes are only half of 
the public’s bargain with the coal industry; and they are 
the half which benefits the owners. The other half, the 
amalgamation schemes, are in the same limbo of suspended 
animation as the Government’s ill-fated Coal-mines Bill. 


* * * 


Railway Wages.—Some 400,000 railway workers are 
affected by the award of the Railway Staff National 
Tribunal replacing the present deduction of 2} per cent. 
from all earnings by one of 1} per cent., and restoring 
time-and-a-quarter rates for overtime in place of the 
existing time-and-an-eighth. Under the agreement of 
February, 1935, the Tribunal replaced the National Wages 
Board as the ultimate point of contact between the rail- 
ways, the unions and the public. Its initial award should 
commend itself to the companies, for it will cost them 
little more during the present year than their previous 
offer, which, but for its refusal by the men, would have 
come into effect on July 1st. The recommendations, how- 
ever, may have a stormier passage at the special delegate 
conference of the National Union of Railwaymen which has 
been called for next Tuesday. The delegates have been 
well on the left of their executive in recent negotiations, 
and a settlement which retains the status quo for night 
duty and Sunday working may arouse little enthusiasm. 
But the maintenance of the authority of a Tribunal whose 
creation, out of the shattered fragments of the earlier con- 
ciliation machinery, was a work of infinite difficulty and 
delicacy, is worth more to the unions than any immediate 
uncovenanted wages benefit. And the post-war record of 
railway negotiations suggests that everything, in fact, 
comes to those who wait. The Tribunal’s finding explicitly 
recognises that recent increased railway traffics ‘‘ represent 
a real improvement ’’; that rating relief is worth about {2 
millions to the railways this year; and that ‘‘ the case for 
returning to the standard rates [of wages] becomes 
stronger with time.’’ On the other hand, railway stock- 
holders are still receiving an average return of only 3.08 
per cent. against 3.66 per cent. in 1930—their ‘‘ cut ’’ thus 
being nearly 16 per cent. The Tribunal meet the possible 
criticisms, from the men’s side, that these figures are ba 
on ‘‘ watered capital ’’ by using totals ‘‘ received in actual 
cash,’’ which, they point out, are almost exactly equal to 
the nominal capital. The award thus, by implication, lays 
down the principle of equitable distribution of the net 
profit of railway enterprise between labour and capital. 
But it refuses to recognise that junior stockholders have 
special claims merely because they may be dividendless at 
the moment. The criterion, in the Tribunal’s view, must 
be the return on railway capital as a whole—debenture, 
preference and ordinary. In practice, everything will 
depend on the proportions in which future ‘‘ recovery "’ 18 
shared, and the Tribunal—probably with wisdom— 
refrains from any expression of view on this point. 


® * * 
Public and Private Interest.—On Thursday a White 


Paper (Cmd. 5254) and a Minute by the Prime Ministet 
were published which came as a surprise and a shock to the 


public. The White Paper contained a Report by a 
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of Inquiry appointed on July 3rd by the Prime Minister to 
investigate “‘ certain discussions engaged in by the Per- 
manent Secretary to the Air Ministry, Sir Christopher 
Bullock ’’; and the Prime Minister, in his Minute accepting 
the Report, announced that Sir Christopher would be dis- 
missed the Service. From the Report it appears that Sir 
Christopher, who ‘‘ had constantly in mind the question 
of leaving the Civil Service and entering upon a career 
in the world of commerce and business,’’ on several occa- 
sions sought the advice of Sir Eric Geddes, chairman of 
Imperial Airways, on Sir Christopher’s future career, 
although the Ministry and the company were at the time 
engaged in negotiating over the conveyance of Empire 
mails on Government subsidy. In interviews in June and 
September, 1934, Sir Christopher discussed, succes- 
sively, the bestowal of an honour on Sir Eric and the new 
Imperial Airways Empire mail agreement. In these inter- 
views and in discussions with the managing director of 
Imperial Airways, in June of this year, Sir Christopher 
clearly stated that he would like to become either chairman 
of Imperial Airways in succession to Sir Eric or one of the 
two Government directors. The Report says: — 

“While we are not criticising his desire to link his future 

with that Company, we think that the special and intimate 
relations subsisting at all times between the Air Ministry and 
the Company made it intrinsically improper for him, in any 
circumstances, to initiate conversations with its Chairman 
or any other representative of the Company in furtherance 
of that desire. . . . At a period when a contract of first-class 
importance was in course of negotiation between the Air 
Ministry and the Company it was especially necessary tu avoid 
the obtrusion of matters affecting private and personal 
interests... .” 
It is to be regretted that so eminent a civil servant, after a 
meteorically brilliant career, should have placed himself in 
a position to which the Government Circular of March, 1928, 
could apply: ‘‘A civil servant must not subordinate his duty 
to his private interests; but neither is he to put himself in a 
position where his duty and his interests conflict.’’ Civil ser- 
vants have, in the past, frequently chosen to take up senior 
positions in commerce and industry, and Sir Christopher, 
in a personal statement, has explained that he viewed 
Imperial Airways as a semi-public rather than a purely 
commercial concern. Nevertheless, the Prime Minister’s 
decision, though severe, is salutary. It is in the public 
interest that the highest civil servants shall avoid taking 
the initiative in any endeavour to secure non-Govern- 
mental posts for which public opinion, rightly or wrongly, 
may regard their official knowledge as being an important 
qualification. 


*~ * * 


_ Two New Reserves.—Two Government statements 
just before Parliament adjourned last week are disquieting. 
On the Tuesday, the Minister for War, Mr Duff Cooper, 
announced that he proposed to create a new infantry 
section of the Supplementary Reserve, with an initial estab- 
lishment of 17,000. Enlistment would be for general 
service in the infantry for six years with an option of re- 
engagement for a further period of four years, and would 
open to unmarried men of ages between 17 and 25. 
These men would be trained with Regular Army units for 
26 weeks in their first year and for an annual 14 days there- 
after. This proposal may be the outcome of a long series 
of disappointing recruiting results, both for the Regular 
and Territorial Armies; though recent recruiting ae 
have made a slightly better showing. On Thursday, Lord 
Swinton, Minister for Air, announced in the Lords that the 
King had approved the creation of a new Reserve called the 
Royal Air Force Reserve, to which recruitment would onl 
be open to men engaged in civil life. Although R.A.F. 
recruiting has always been satisfactory, it appears that the 
formation of a cadre of Reserve pilots is ‘‘ most urgent,” 
and that 800 pilots will be required every year for the new 
Volunt It was stated that the expansion of 
R.A.F. first-line strength necessitates this step. Again, 
entrants must be between 17 and 25; and the units are to 
be near the big centres of ulation; but the 
Tectuits to this new Reserve will be able to train in their 
Spare time, with 14 days’ annual training. Here are two 
More ‘straws in the wind which the pace of the Govern- 
ment's re-armament programme has created. We may not 
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Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 
The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to safeguard their own and 
their families’ future, through comprehen- 
sive Life Assurance and Annuity plans. 


Sums assured by new, paid-for Life Assurance policies 
issued during 1935 in Great Britain and Ireland total 


£5,500,000 


Total Assurances in force at November 16th, 1935, in 
Great Britain and Iveland 


£69,500,000 
H. O. LEACH (General Manager), 2, 3 & 4 Cocxspur St., Lonpon, S.W.1 





know whither it goeth; but we can all form a fairly shrewd 
idea. It all sounds uncomfortably like the frenzied pre- 
parations and expedients which preceded 1914. 


* * * 


‘* Nature’s Remedy.’’—Once again, as in 1934, Nature 
has confounded the best-laid restriction schemes of men. 
Ever since the bumper cereal harvests of 1928-29, the 
countries which normally produce cereals for export have 
been compelled to ‘‘ carry over ’’ hundreds of millions of 
bushels of wheat from one crop year to another. As the 
Chief Economic Adviser to His Majesty’s Government, Sir 
Frederick Leith-Ross, pointed out in a Memorandum to the 
League of Nations, this result has been due to at least three 
causes: the extension of cereal cultivation in the war and 
its maintenance thereafter (e.g. in the United States); the 
protection of domestic cereal farmers by the normally 
importing States of the Old World (e.g. this country, 
Austria, Czechoslovakia, France); and the secular trend of 
demand at a higher standard of living away from cereals 
to meat, fish, fruits, vegetables, etc. The world’s cereal 
producers for export found themselves obliged to try all 
manner of devices to restrict cultivation; and the world 
Wheat Agreement attempted to arrest the process of protec- 
tionism for cereal producers in the Euro importing 
States. A bad drought in 1934 reduced the world stocks of 
wheat available for export by roughly 50 per cent., from 
600 million bushels to 300 odd millions at the begin- 
ning of the 1935-36 crop year. Wheat, which has been as 
low as 4.36s. per cwt., c.i.f. British ports, in September, 
1931-32, had only risen by September of the current crop 
year (1935-36) to 5.00s., when Canada alone had a carry- 
over of 214 million bushels. Since then, however, summer 
in the Old World ‘‘ has set in with its usual severity,’’ and 
the corn has rotted in the ear; while in Canada and the 
United States from one-half to two-thirds of the wheat crop 
has been wiped out by a drought even more devastating 
than that of 1934. It is still doubtful how much of the 
carry-over from 1935-36 will be available for export to 
normally importing countries; it will certainly be very 
small. Owing to the almost complete failure of the American 
maize crop, the new wheat crop will be entirely used for 
domestic food and fodder. The U.S.A. will probably 
absorb’ all the Canadian reserve stocks. The price of 
wheat in this country had reached 8s. od. per cwt. by 
Thursday; the price of the quartern loaf had already gone 
up from 7}d. to 8d.; and, as a result of the price-per sack 
of flour (including the 3s. of the levy to subsidise wheat 
farmers in this country) having risen to 38s. 6d., a further 
increase in the price of the loaf to 8}d. was threatened this 
week. The wheat price is now higher than at any time 
since 1930, the year after the initial ‘‘ bumper crops 
which ushered in the agrarian depression. There seems 
no reason why the depredations of Nature—more 
Taitior Guar vcsentely eager” cot Re 
In that case we itimately expect a “* * in 
wheat levy. The sudden and considerable rise in the ri 
of bread weighs most heavily on the least well-to-do. 


i 


et 


# 









sn vhi 
Srey 
ee 


to 
DY IVES Pe 


ot ah * - 
Pr a ae 


~ 


‘et AAG tS amp 
ET RT PR 


ats 


ite 


tie Paitin” ig or 





fei Nd ah Resear 


RS 


Rigs ha RIED BP es ia hy aca 
rom Ponger ee | i 


264 


New Zealand’s Experiment.—It is one of the advan- 
tages of democracy that a country can indulge in the luxury 
of a reformist Government during p: ity and return to 
the discipline of a conservative Government during depres- 
sion. In New Zealand a Conservative National Govern- 
ment restored the financial position during the crisis of a 
few years ago, and a reformist Labour Government is now 
engaged in distributing the fruits of recovery. Already the 
new Government has raised Government wages, reduced 
hours, and guaranteed certain agricultural prices; and this 
week it introduced its first Budget. The Budget, which 
shows a small surplus, is an orthodox ‘‘ recovery ’’ one, 
enlivened with a dash of redistributive taxation. Some 
£470,000 additional expenditure nec to restore salary 
“* cuts,’’ some {1,037,000 for public works not of a “‘ self- 
supporting *’ kind, and {250,000 extra for defence, are all 
to be financed out of the natural increases from revenue 
accruing from recovery. A further {1,710,000 for extend- 
ing old-age and invalid pensions, however, is to be pro- 
vided by increases in income tax and land tax. Provided 
that recovery continues, as now seems probable, this 
modest increase in direct taxation should be able to be 
borne. It is proposed to spend {10,450,000 out of loans for 
self-supporting public works. Meanwhile the guaranteed 
prices for butter and cheese, now published by the Govern- 
ment, have evidently been fixed with great caution. They 
have even been criticised by Conservative speakers as un- 
generously low! The success of the Labour Government’s 
policy wholly depends, of course, on the maintenance of 
the price of New Zealand’s exports. So long as world 
recovery keeps those prices from falling, New Zealand’s 
new reformist experiment will continue to be pro- 
secuted under the most favourable conditions. 

_ * * * 


Another Employment Record.—Employment on 
July 2oth rose to 10,895,000, which was 63,000 more than 
a month before and 481,000 more than a year before. The 
total unemployed fell to 1,652,072, which was 50,604 less 
than a month before and 320,869 less than a year before. 
The industries which have benefited most from the improved 
conditions are clearly shown in the following table :— 

NUMBER OF INSURED PERSONS UNEMPLOYED IN GREAT 





BRITAIN =" 
July 22, June 22, ; 
1935 ; 1936 JyG06 

Caek SIG 5 siccrvcvccccsssecwewnsescescees 293,839 274,229 234,187 
Iron and steel manufacturing ......... 40,191 28,219 28,469 
Engi SE svcrsnpalibtenimeosennanenreneens 86,406 57,537 56,804 
Metal goods manufacture ............... 50,475 39,155 37,634 
Ship ing and NE ev ccttbcctes 962 44,901 45,251 
Electric , apparatus, lamps, etc 10,254 10,014 8,655 
BE  deetensnoenestnsnrsocnmnnnancpeasoanse 824 674 66,667 
BIIEL cornmcane>nagashabteensvoupentedoanp 880 20,101 482 
UD UENED Cnccccpencishscesasseacceses 21,614 17,045 19,015 
BINS Snidis ccndisiscocescecsccesccscosses 133,805 104,256 111,772 
Public works contracting ............... 120,975 108,195 116,041 

DE, ncucctadecpectorecsnactiee 68 29,800 329 
Dock, harbour, etc., service ............ 47.421 45,763 44,093 
Shipping MUNG iva thhschsecescdcéeceesecs 588 34,551 31,940 

, boarding house service ......... 49,341 51,083 46,991 
Distributive trades ...............0.0000+ 193,641 180,884 171,176 
All persons registered ................++ 1,972,941 1,702,676 1,652,072 
The rise in total loyment between June and July was 


exaggerated by the that a demonstration of Yorkshire 
miners took place on the day of the June count. But 
there has been a continuous series of six monthly 
increases; and since January the total number employed 
has risen from 10,349,000 to 10,895,000, a rise of 546,000 
peer. Since the low point of January, 1933, there has 
| an increase of 1,630,000. The present figure of 
1,652,072 unemployed is the best for six years, and is likely 
Sime Se Ewes, Set, pear. Sere the seasonal increase 


usually begins after July. Indeed, a total figure of 1,652,072 
represents unemployment of no more than the ‘‘ normal 
minimum ”’ in the non-distressed area. ‘‘ Cyclical un- 


employment,’’ in fact, in the sense defined in our Surv 
of Britain’s Economic Prospects (see the Seccamt 
June 13th) is virtually non-existent. 


* ¥ * 
fortnight has been a further advance in British whole- 
sale prices, and both the Economist’s British index numbers 
have risen to a new high record since recovery began. The 
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complete index has risen by 0.9 per cent., and the primary 
products index by 1.4 per cent. These increases are 
less than those of the previous fortnight. ing to 
the holidays, the latest Irving Fisher index number is 
not available, but it will almost certainly show a gj 
increase. There has been a sharp rise in the French whole. 
sale price index number, oe to 1.5 per cent. in a 
single week. Since the end of June French wholesale prices 
have risen by 4.5 per cent. :— 


SEPTEMBER 25, 1931100 





78-3 
75-9 
79:1 
80-7 
82-3 
: 85-2 
; 85-2 
. 85-0 
May 27th 85-2 
85-4 
84-1 
uly 85-4 
86-6 
‘Aug. 5th 87-9° 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are here given. 


“ Economist” InDExX 


(1927 = 100) 
Sept.18, July 8, July 22, Aug. 5, 
1931 1936 1936 1936 
Cereals and meat..... 64:5 72°9 74:5 77°5 
Other foods... .. 62-2 59-5 61°2 60°9 
Textiles ............... 43-7 59-9 61-0 61°9 
Minerals... .. ...... 67-4 81- 82-5 82-3 
Miscellaneous ....... 65-8 78-1 77°7 77°4 
Complete index .. 60-4 70 6 71+7 72:4 
1913 — 100 ......... 83-1 97-1 98 6 99-6 
1924 == 100 .... %52°2 61-0 61-9 62-5 


Practically all prices moved upwards in the cereals and 
meat group, the increases in wheat, flour and maize being 
particularly marked. Among textiles, cotton prices tended 
to react, but there were increases in wool tops, flax, hemp 
and jute. 


* * * 


Australia’s Trade Balance.—Cables from Canberra 
state that for the year ended June 30th last Australia had 
an active trade balance of {22.5 millions sterling in respect 
of trade in commodities and gold. This was rather better 
than the cael heelaace of {16.2 millions anaes for 
1934-35, but y up to the preceding t years. 
As the annual cost of the service of Australia’s external 
debt amounts to about {stg29 millions, it appears that last 
mod ier hpreriny serge yments left her with a deficit. 

cable states that this has been covered by an influx of 
capital, but this can hardly be considered a recurrent item. 
Compared with 1934-35, exports of wool i d by 
nearly {stgro millions, and there were also increases in the 
value of her wheat and gold exports. As her total export 
surplus has only tieen by six millions sterling, it is Com 
that she must have been importing more. general 
impression left by the returns is that Australia is living 4 
little beyond her means, and has been fortunate in that she 
has been able to import capital during the past year. If 
of goods continue to expand, she may have some 

i in building up her London funds, which, as we 
pointed out last hav. hares sunk below the level of recent 
years. On the whole her present position inspires a f 
of caution, but not of alarm. 
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UNITED STATES 





THE COURSE OF RECOVERY 


uNE commonly shows a seasonal recession, but this year 
it was negligible. The index of industrial production 
without seasonal adjustment fell one point, and with 
seasonal adjustment rose two points. The following table 
shows the course of these indices over the past year: — 
FEDERAL RESERVE Business INDICES 
(1923-5 = 100. Adjusted for Seasonal) 


June, Dec., March, June, 
1935 1935 1936 1936 
Industrial production ............ 86 104 93 103 
Manufactures ......cseceseeesee 84 104 93 104 
NINE. <0 caddreneemenanhelinann 98 101 95 99 
Construction contracts (total)... 30 67 47 48 
Residential ............eeeseaes 24 26 26 36 
BD CUNEE 6000 shn0ccssescneesccscs 36 101 64 58 
Factory employment ............ 79-9 85-6 84-2 86-3 
Factory payrolls .............+00+ 66-4 76-6 76:3 79-5 
Freight car loadings ............ 63 71 66 70 
Department store sales ......... 80 84 88 89 


From these data one might infer that because the index 
of industrial production was a bit lower in June than in 
December there had been some retrogression in the past 
six months, or at least an absence of progress. This would 
be quite inexact; difficulties of showing for the new 
seasonal in motor production exaggerated the December 
figure; while the concentration of W.P.A. contracts in 
December (to which the seasonal adjustment was applied) 
created an erroneous impression of non-residential build. 
ing. The data show that manufacturing is almost 25 per 
cent. above a year ago, that residential building is about 
50 per cent. higher, that factory employment is about 
= on cent. higher and factory payrolls about 20 per cent. 

igher. 

The discrepancy between the movement of the produc- 
tion of manufactures and of minerals is so striking as to 
warrant elaboration. 


INDICES OF MINERAL PRODUCTION 


June, Dec., March, June, 

1935 1935 1936 1936 
Bituminous coal ............... 79 77 70 75 
Anthracite coal ............... 97 71 48 66 
PIURIGR oo cccvctinsiccdicde c¥ucds 133 146 146 146 
Iron ore shipments ............ 53 ane nes 80* 
ata ae ei 79 84 85 103 
gt Ee A BRS 47 68 90 91* 
ON Wis Gbddsadtteesdciddddidde 55 70 59 75* 

* May figure. 


It will be noted that the sluggishness of the index is 
traceable to coal. Petroleum, and more especially the 
metals, have shown an increase on the average much 
bigger than the increase in the index of manufacturing. 
The increase in manufacturing, in turn, when broken into 


its components shows distin ctly the same influences as 
have affected the metals: — 
INDICES OF MANUFACTURING INDUSTRIES 
June, Dec., March, June, 
1935 1935 1936 1936 
Tron and steel ................+. 66 103 83 113 
Pee OR, i ee. 100 ll 100 107 
Food products ............0..00. 74 83 87 88 
Automobiles .............0.0000. 99 126 109 119 
Leather and shoes ............ 104 124 105 104 
CE cress 58 59 58 74° 
Ol 138 147 140 147 
* May figure. 


The largest increases have been in the groups repre- 
senting the so-called durable goods industries—iron and 
steel and cement; and among the minerals, the metals. 
ei the consumers’ quasi-durable goods, it will be 
n that demand for automobiles preceded the 
demand for houses, but that in the past twelve months, 
wae the demand for motor-cars has advanced peace’? 
to the record levels of 1929, the index of residential | 
ing has risen more in percentage, although it is still far 

the average of the ‘twenties. 
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So far as industrial production is concerned, the data 
show that the United States economy has reached a level 
which justifies the descriptive term ‘‘ prosperity.’’ In the 
decade since the base period the population has increased 
by something over 10 millions, and some allowance should 
be made for this in using the indices as a yardstick. None 
the less, there is still something to be explained in the fact 
that the index of manufactures is 104 and the index of 
factory employment is 86. The usual answer is, of course, 
technological unemployment, or its counterpart, the 
increased productivity of labour. Nevertheless, there is a 
considerable agreement on two non-statistical facts: (1) 
that a number of new demands for labour have developed, 
and (2) that unemployment distress as measured by the 
relief rolls is not so much an industrial as a‘ non-industrial 
phenomenon. 


THE DROUGHT AND THE BONUS 


Two factors began to affect the United States economy 
toward the close of the second quarter of this year, each 
of which has an uncertain bearing on the course of the last 
half of the year—the drought and the Bonus. The drought 
is a major meteorological phenomenon, following a succes- 
sion of droughts, of which the worst was 1934. The 
drought of 1936, although lacking the spectacular features 
of the 1934 drought, appears to cover more territory, 
affect more crops and more individual farmers, and prob- 
ably to represent a greater deficiency of rainfall. The 
effect of shortages on farm income may be compensated by 
price; but the repercussions of the disaster extend far 
beyond its initial point of incidence. 

An infiuence in the ee direction is the Bonus. 
Already above $1,000 millions of the Bonus bonds have 
been converted into cash, presumably for immediate 
spending. As yet this has produced no clearly identifiable 
consequences—possibly because the payment was more or 
less anticipated in May or June. Altogether the second 
quarter was better than the first, and falsified predictions 
by showing no,seasonal recession. July, traditionally dull, 
has maintained approximately the level of the preceding 
three months. 

New YORK, August I. 





FRANCE 


AN INCREASE IN COAL PRODUCTION 


Total production of coal during the: first six months of 
1936 was 23,670,000 tons, against 23,426,000 tons in 1935. 
Production of metallurgical coke was 2,000,000 tons, 
against 1,966,000 tons in 1935. The internal consumption 
was 500,000 tons higher than in 1935. The first half of 1 

thus shows progress in comparison wi i 
1935, which had registered a fall of 2,400,000 tons in con- 
sumption and 1,250,000 tons in production: Stocks, which 
increased by 400,000 tons in the first six months of 1935, 
diminished by 85,000 tons in the same period of 3936. 
Exports, however; were 36,000 tons lower. The import 
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price of foreign coal showed a new fall at 90.78 francs 
a ton, against 93.62 francs in the same period of 1935. 


The recovery of French production would have been 
greater without the strikes in June; during that month the 
coal mines produced 3,480,000 tons only in 25 working 
days, against 3,921,000 tons in May in 24 working days, 
and 3,725,000 tons in June, 1935, in 24 working days. 
The average daily production was thus diminished from 
163,377 tons to 139,275 tons, against 155,207 tons in June, 
1935. Consumption was 5,138,000 tons in June, against 
5,711,000 tons in May and 6,027,000 tons in April. 

Wages in coal mining represent 65 to 70 per cent. of 
costs. The French coal mines will thus be particularly 
affected by the new social charges. The total of wages will 
be nearly 164 per cent. higher than in 1935. But the 
Government is not authorising an increase of the price of 
coal of more than g francs per ton. This explains the Coal 
Mines Bill, which has been already voted by the Chamber 
by 400 votes against 170. The Rapporteur of this Bill in the 
Chamber stated that French coal production was 47 million 
tons and consumption 67 million tons. The surplus was 
imported. But foreign coal was much cheaper than 
French; at the beginning of 1936 the price per ton was 
80 francs in France, 52 francs in Great Britain, 60 francs 
in Germany, and 47 francs in Belgium. 

The Coal Mines Bill stipulates that the Minister who has 
the mines under his authority will have to fix the price of 
coal by categories and by districts. The determination of 
this price will necessitate the communication by the com- 
panies of their accounts. Moreover, the companies, the 
importers and merchants will be requested to form among 
themselves a central organisation for buying, selling and 
clearing operations. The clearing system will be designed 
to aid the small companies. They will be subsidised out 
of the proceeds of the tax on imports of foreign coal, which 
was increased on July 1st from 4 francs to 15 francs a ton 
for industrial coal and from 5 to 20 francs for domestic 
coal. 

Such is the Bill voted by the Chamber. A special clause 
stipulates also that 40 per cent. of foreign coal should be 
transported by French shipping. It does not seem that the 
Government proposes for the time to impose a new tighten- 
ing of the import quota. But the Chamber was visibly 
impressed by the figure of 27,000 million gold francs which 
France has had to pay in the last ten years for the import 
of foreign coal. 

The Chamber has also voted a stipulation that banks 
and other companies should declare the foreign assets they 
have held since January 1, 1935, for their own account or 
for the account of their customers. This will enable the 
agents of the State to verify the authenticity of the declara- 
tions which the recent law affecting foreign holdings obliges 
private persons to make. Such a decision marks a new step 
in the progress towards controlling capitalists. This policy 
of planning and autarky must certainly be considered a 
merely provisional move in a democratic country whose 
income partly springs from international activities; and the 
recent declarations of M. Labeyrie, the new Governor of 
the Bank of France, that there must be an international 
monetary agreement, with an ‘‘ alignment ’’ of currencies, 
show that the present Government has not abandoned its 
international outlook. 

Paris, August 6. 
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course the civil war in Spain. This is indeed the chief 
immediate interest. Finally, the League of Nations is being 
discussed with edifying frankness. 

Such Press activity always reveals the interests of the 
German Foreign Office or of the Nazi Party. The news- 
papers are daily told, through the Ministry of Pro \ 
what they are to suppress, what they are to reveal and what 
comments they are to make. This system, which for official 
Germany has obvious advantages in that it can push 
interests and direct sympathies without formally commit. 
ting itself, has serious disadvantages for the reader, who is 
expected to approve of judgments the factual basis of which 
is distorted or even entirely withheld. The suppression of 
undesired news has gone so far that an important 
German topic which filled columns of the English news- 
papers was not mentioned in the German at all. In the 
Berlin Press the recent Nazi demonstration in Vienna, 
being undesirable news because it would weaken the good 
impression created by the Austro-German agreement, was 
described as entirely the work of Left-wing agents provo- 
cateurs. The Spanish civil war is being treated in the 
same misleading way—as a conflict between a party of 
‘* national regeneration ’’ and a mere mob of assassins and 
incendiaries, among whom, the reader is told, German 
emigrants and Jews are the most prominent. German 
interest in Spain is very natural. It is not forgotten that 
the war of 1870 arose out of the question who should rule 
in Madrid. The German official Press campaign against 
the present Spanish Government is probably not due to any 
positive hope for a military dictatorship in Madrid. In 
view of the animosities between Europe’s present dictator- 
ships everywhere between Moscow and Rome such a result 
would promise no diplomatic gain. But the common basis 
of the dictatorships, that is, the extraordinary inertia and 
tameness since the war of the once aggressive industrial 
working class, seems threatened by the Spanish Govern- 
ment’s resistance. 

There is a new German antagonism to the League of 
Nations which is not consistent with approval of British 
policy. Thus the letter in The Times of August 1st from 
persons anxious to consummate a European settlement 
conveys, the Press affirms, merely ‘‘ a plan to draw the 
historical course of European development once and for 
all into the same Geneva system which has so entirely, and 
to the derision of the world, failed.’’ The chief offence of 
this letter, it seems, is the argument that there should be 
no separation in the matter of security deals between 
Western and Eastern Europe. 


SKILLED LABOUR SHORTAGE 


An increasing shortage of skilled labour is reported from 
some machine manufacturers, and also locally in the build- 
ing industry. Lack of agricultural workers has, also 
locally, retarded harvesting. The wholesale prices index 
number for July 29th shows a relatively big rise from 104.1 
to 104.5, a consequence of rises in agricultural prices. 

The references in the British Parliament to German con- 
struction of ships for British account attracted some 
attention. An official German report on shipbuilding 
published some months back complained that German 
cheap building for blocked-mark payment had the ut 
desirable effect of renovating competing mercan' 
marines. The age of Germany’s commercial fleet, which 
was relatively low at the end of the first post-war recon 
struction period, has of late increased. A Hamburg 
despatch published in June shows that while Germany ™ 
1928 had a smaller proportion of ships of the oldest class 
than before the war she has at present a much higher 
proportion. Also, the proportion of entirely new ships 's 
to-day very low. The figures refer to ships actually ™ 
service : — 

1914 1928 1935 
‘der 1 3's is 
13-1 7-9 
33-2 “1 
48-2 4 


=3 


0:7 
11 
31-2 
67-0 
100 100 100 
German tonnage is, of course, still young in comparison 
with that of those countries which ‘carry on almost & 
clusively tramp services. 
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The money market and Bourse were closed on August 
rst. Money rates became somewhat easier last week until 
the month-end demand supervened. The day loan rate 
early this week was 3-3} per cent. The Reichsbank’s 
return for July 31st shows the large increase of Rm. 544 
millions in credits and investments, and as 23 per cent. of 
the June month-end credits remained unpaid, a consider- 
able burden is carried into August. The total currency 
circulation is Rm. 6,448 millions, as against Rm. 5,948 
millions at the same date of 1935. 


BERLIN, August 4. 





AUSTRIA 


A CHECK TO RECOVERY ? 


In the last few months industrial production in Austria has 
slowed down. Only a few industries have been affected by 
this recession; but some unfavourable figures are now pub- 
lished at a time when, last year, a remarkable improve- 
ment was recorded. Thus, the index of production receded 
from 104 in April to 99 in May, whereas in May, 1935, it 
advanced from 90 to 94. This is the most unfavourable 
monthly figure since last October. The following figures 
on the development in individual branches of production 
are available : — 





May, June, May, 
1935 1935 1936 


Electric current output (mill. kwh.)...... 92 87 90 
BORD CUO MOOUDD 00sec RE he ose Rie de dsb 78,000 54,000 80,000 
Crude iron, 1923-32 = 100 ............... 79 44 78 
Crude steel, 1923-32 = 100 ............... 99 82 89 
Rolled products, 1923-32 = 100......... 96 79 88 


May, April, May, 
1935 1936 1936 


Brown coal (toms) ............sceeseeeeeeeees 214,000 208,000 199,000 
Cotton yarn (1923-31 = 100) ............ 154 162 145 
Prepared timber (wagoms)...............+6. 746 712 777 
Cellulose (Wagons) .............ssssecssseeees 2,320 2,187 2,059 
TORII © sins ccccicnscdtbsccedscecctece 1,791 1,431 1,520 
Cardboard (wagons) ...........sscccsscceees 508 449 582 
Beer (1,000 hectolitres).................0005 233 269 245 


There is thus no longer any uniformity in the progress 
oi production. The recession in the iron and steel industry 
has been in progress since March, though returns are still 
considerably above last year’s level. 

In recent weeks, however, the setback in Austrian 
industry appears to have been checked, for unemployment 
continues to decline. In the middle of July the number of 
unemployed in receipt of relief in Austria was 224,000, 
against 236,000 in June, 322,000 in February and 228,000 
in July, 1935. 
_ There is one circumstance which must be borne in mind 
in estimating the industrial situation in Austria. Whenever 
improvement is recorded to a high degree, it is the result of 
an increase in exports or of public works, if not from 
defence expenditure. The sale of consumption goods, on 
the other hand, is on the decline. The index for the turn- 
over of consumption goods receded from 82 in April to 78 
in May, against 80 in May, 1935, while the returns for 
June from certain branches of industry show a further 
decline. In June the index of turnover in the clothing 
industry fell from 76 to 68 (against 80 in June, 1935); of 
that for footwear from 70 to 69 (74); and of that for house- 
hold utensils from 67 to 63 (58). Only the index of turn- 
over in foodstuffs stands at a somewhat better level, albeit 
a very low one in comparison with that of the prosperity 
period. Individual prosperity can only be traced in the 
new registrations of passenger automobiles, this being the 
outcome of the abolition last year of the automobile tax. 
us, in May, 846 passenger cars were newly registered, 
against 329 in May last year; that figure is the highest 
attained since 1930. Record business is reported from the 
biggest Austrian automobile factory, the Steyr works; and 
a further consequence is an increased sale of petrol. 

Credit facilities are still among the most important and 
partially unsolved problems of Austrian financial policy. 
ome is plenty of available money, and the nominal rates 
. interest are relatively low. The official discount rate is 
aire Per cent., official loan rates at 4 to 4} per cent., and 

Money rates at 5 per cent. But only a very few privi- 
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leged firms can get credits on these conditions; and the 
commercial bill portfolio of the National Bank is estimated 
at 40 million schillings at most. Moreover, producers com- 
plain that they can obtain loans only at very high rates, 
and then with great difficulty. 

VIENNA, August I. 





JUGOSLAVIA 


NEW POLITICAL GROUPS 
THE tranquillity of Jugoslav relations with the Little 
Entente and the Balkan Entente has been demonstrated in 
the past two months by the visit of the Prince Regent to 
Bucharest, the Bled conversations, the Dardanelles nego- 
tiations, and even by the rumours of a possible Habsburg 
restoration. Internally the political situation turns on the 
forthcoming municipal elections, which, even with an open 
ballot, should give the best indication for some time of 
group strengths and national sentiment. Apart from the 
Government group. two others have now crystallised out 
of the old parties: the so-called United Opposition and the 
National Party. The United Opposition, consisting of 
various shades of Serbian Liberals and Agrarians, have 
made great efforts to induce the Croatian Peasant Party 
to go to the polls with them, and in spite of Dr. Machek’s 
tactless declaration to the Paris Populaire emphasising 
their differences, it is thought that he may still throw in 
his lot with the Opposition even at the price of resigning 
Croatian Federalist claims. 

The foreign trade figures for April and May were as 
follows : — 








Mill. Mill. Mill. Mill. 

Tons dins. Tons dins. Tons dins. Tons dins. 
April ...... | 324,600 368-2 | 95,100 325-4 | 190,500 269-0 | 82,600 326-0 
May ...... 316,400 297-2 | 105,400 369-0 | 206,900 220-0 78,700 324-2 


Five mths. | 372,000 | 1,464-0 [1329000 | 1,532-0 | 411,000 | 1,706-0 | 865,000 | 1,337-0 


Both the wheat and the maize harvests are good, in yield 
and quality, and a surplus of up to 50,000 trucks for export 
is forecast for each. After the lean year of 1935 good 
marketing of this year’s crop is vital to the peasant, and 
the corn is being bought under Government supervision by 
the privileged export company in order to ensure the 
peasant a good price. Italy, in retaliation for sanctions, is 
buying from Hungary. Czechoslovakia, however, has 
undertaken to buy 10,000 truckloads from Jugoslavia, and 
Germany a similar amount, to be written off the clearing 
account. But the National Bank is anxious to secure 
foreign exchange from the harvest, and Jugoslav corn is 
being therefore directed in the main to Western European 
markets, where there are hopes of good prices owing to the 
small deliveries from America. 


_ TRADE WITH SPAIN 

The import restrictions, ne Senne and the loss 
of the Italian market, which absorbed over 50 per cent. of 
the Jugoslav exports of timber, eggs and cattle, are bring- 
ing about important changes in foreign trade. . Spain, wit 
which an agreement was concluded on May 15th, is 
regarded as a hopeful substitute for the Italian market; and 
mutual facilities have been granted affecting Spanish 
Mediterranean fruits, cotton , Tice, cork and resin, and 
Jugoslav timber and eggs. Negotiations for new commer- 
cial agreements are also expected in the autumn with 
Hungary, Poland, France and Great Britain. 

Germany, Jugoslavia’s greatest debtor under the clearing 
system, is finding in Jugoslavia a profitable market for her 
machinery and for iron and steel, railway and bridge- 
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building and armaments goods. In the last two months 
her debt has been reduced from 22,250,000 marks to 
20,300,000 marks. This, and the fact that coal and 
textiles and yarn come under the list of controlled imports, 
must mean a reduction of imports from Great Britain. 

Following the reconstruction of the Zenica mines by 
Krupps, the French-owned Bor copper mines have just 
opened new refineries, which are to supply the needs of 
national electrification schemes and armaments. The 
Prime Minister declared on this occasion that these two 
steps were but the first in a new economic policy of build- 
ing up the national metal industries, and were to be 
followed by reorganisation of the production of lead, zinc, 
cellulose and bauxite. Trepta Mines, Ltd. (British- 
owned), are already reported to be setting up a lead-smelt- 
ing installation which will prepare the ore on the spot 
instead of exporting it. 

A noticeable feature of the summer has been a number 
of organised strikes, the first on a large scale, in the build- 
ing, clothing and mining trades. These strikes have 
resulted in some urgently needed improvements in wage 


' Yates and working conditions. 


BELGRADE, August I. 


ROUMANIA 


THE GERMAN “ DRIVE” 


THE news about the Austro-German understanding has 
aroused considerable interest in Roumania. It is now 
considered only a question of time before Austria is drawn 
Allusions to Germany’s 
Drang nach dem Siidosten leave little doubt in the public 
mind about the significance of this development in the 
Central European political situation. Under these circum- 
stances, it is not surprising that the negotiations in Czecho- 
slovakia for Roumania’s loan were brought to a speedy 
and successful conclusion. The loan, which is to pay for 
armaments ordered in Czechoslovakia, amounts to 
Cz. Kr. 220 millions at 5 per cent. interest, repayable in 
ten years. A further loan of Cz. Kr. 80 millions at 2 per 
cent. interest is to provide means for building a strategic 
railway communicating with the Czechoslovakian railway 
system. 

No little uneasiness has been caused at home and abroad 
by certain elements that take their cue from Berlin, and 
because no serious measures seem to have been taken by 
the Government to discourage them. M. Titulescu’s 
sudden arrival in Roumania from the council tables at 
Montreux, his long audience with the King, and his inter- 
views with members of the Cabinet and Opposition leaders, 
are believed to have been caused by the Government’s 
apparent indifference. The corner-stones of M. Titulescu’s 
policy are the Little Entente and the Balkan Pact. Both 
are under the auspices of France. Any encouragement of 
Nazi Se by Roumania would rouse the suspicion 
that Roumania was playing a double game, and would 
naturally weaken M. Titulescu’s position in international 
councils. The recent conferences which the Foreign 
Minister attended have now resulted in his complete agree- 
ment with the Government. The statement issued after 
the Cabinet council of July 15th endorses M. Titulescu’s 
foreign policy in its entirety. 


GOOD HARVEST PROSPECTS 
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Imports Exports Export 
Quantity Value Quantity Value 
Tons ‘000 Lei Tons ‘000 Lei spapiee 


Jan.-May,-1935.. 177,325 4,420,000 3,489,334 5,395,900 975, 
Jan May, 1936.. 230,545 4,672,296 3,549,679 6,154,349 1,482 953 


Increase .......- 53,220 252,296 60,345 758,449 ” $06,153 

The National Bank is said to be satisfied with the re. 
cent working of the various clearing arrangements whi 
are supposed to have increased the available stock 
foreign exchange. The Anglo-Roumanian clearing is of 
too recent a date to show appreciable results. It is, how- 
ever, doubtful if the clearing arrangements are 
much impression on the arrears of commercial indebtedness, 


BucCHAREST, August I. 














BRAZIL 


FOREIGN AND HOME TRADE 
Tue Federal Bureau of Statistics has recently published a 
summary of trade statistics for the period 1928-35 (1928-9 
= 100). This shows the difficulties Brazil has had in meet- 
ing her foreign currency obligations. It also shows how 
a number of national industries have expanded, thus 
reducing imports : — 





(1928-9 = 100) 
Tonnage Value 
000 000 £000 
Year Tons Index |Contos Index Gold Index 
Totalimports ... 1928 5,838 98 |3,695 102 90,669 102. 
1935 4,338 73 (|3,855 107 27,431 31 
Coffee exports... 1928 832 99 (|2,840 102 69,701 102 
1935 920 109 | 2,157 77 «17,374 & 
Other exports... 1928 1,242 96 /1,130 100 27,725 100 
1935 1,842 143 |1,947 173 15,638 57 
In 1928 coffee constituted 71.54 per cent. of the total 


exports by value, but in 1935 only 52.55 percent. In this 
period the price per bag dropped from £5, or 205 milreis, to 
{I 3S., or 141 milreis. 

Both public revenue and expenditure have increased ; 
but there is still an ‘‘ all in ’’ deficit : — 


(In '000 Contos) 
Revenue Expenditure 
Muni- Muni- 
Federal State cipal Total | Federal State cipal Total 
2,216 1,103 547 3,866 | 2,332 1,290 603 4,225 
2,479 1,342 694 4,515 | 3,050 1,372 696 5,118 


Thus, there was a Federal deficit of 116,000 contos in 
1928, and of 571,000 contos in 1934. All mineral produc- 
tion has continued to increase : — 


1928 1935 

NE oh cen abnccseneetenlen Kilos. 3,135 Kilos. 3,680 
SE AdeuudbabheGdinscdsoesss Tons 725,000 Tons 756,953 
TE CUED coveccnescvsveccee » 25,761 » 59,281 

Laminated steel......... » 20,881 » 64, 
Laminated iron ......... » 26,227 » 52,358 
INET vo dtectietonnsnnannd » 87,964 »» 363,000 

For comparison the corresponding imports were :— 

1928 1934 Decrease 
Tons Tons Per cent. 

eae 1,950,300 1,079,600 44 

Pig ifom ........0es0000000 2,595 723 «72 

D -orctabacecnauahse 456,200 125,700 73 

Other steel and iron 
products ............ 107,580 80,213 25 


Similar falls in imports occurred among a number of 
other articles, e.g. textiles, leather goods, pottery, hard- 
ware, paper, insulators, electrical appliances, etc. _ 
goods are now more and more manufactured in the 
country. Several important American manufacturers, for 
example, manufacturers of automobile tyres, artificial silk, 
accumulators, etc., have transferred equipment to Brazil 
and started manufacturing. But there are still good 
opportunities for other factories. 

RIo DE JANEIRO, July 20. 








ARGENTINA 


EXPORTS STILL SLACK 
Exports in the first six months of 1936 were most deprest 
ing. The tonnage was the lowest recorded during the 





ten years, except for 1930; and, notwi sar 
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exports is down by $126 millions compared with the 
period of last year. same 


ARGENTINE Exports . 

1935 1936 

tons tons 
Meat products ....ccsseeeesseeeeeeeneeees 628,734 638,796 
Agricultural PTOUUCES .....esceeeeeeeeee 7,815,286 5,154,213 
TUE icc ives cuscerwsies 8,702,151 6,028,535 

Values Values 

Meat products .....ssssseeeeesseeeeereres 9,866,268  $322,097,972 
Agricultural PTODUCES ......ceereeereeee 522,481,276 366,164,097 
tee os casedtiveitenthien 849,210,595 723,076,488 


The principal reason is the very large decline in wheat 
shipments, which, for the six months, were only 659,000 
tons, compared with 2,547,000 tons for the first six months 
of 1935. Linseed, oats and barley also show appreciable 
falls, and maize shipments, which it was hoped would be 
considerably greater this year, are only up by 141,000 tons. 
The maize harvest, which at one time looked like breaking 
all previous records, did not come up to expectations, owing 
to unseasonable autumn weather, and because over 
2,500,000 hectares sown to maize were later turned over to 
pasture. The final figures given by the Ministry of Agri- 
culture show a reduction of 15.5 per cent. compared with 
1935. Unless a phenomenal and highly improbable rise in 
prices takes place or exports improve during the coming 
six months, the exchange market may weaken. 

The privately owned railways have presented a lengthy 
communiqué to the Legislative Committee of the Chamber 
of Deputies, supporting the Transport Co-ordination Bill. 
It is hoped that the Bill will be passed by Congress this 
year. One of the local companies has already come to a 
private arrangement with certain "bus services in order to 
minimise competition and share profits. 

The amalgamation of the only two British banks in 
Argentina, the Anglo-South American and the Bank of 
London and South America, is of great importance in the 
financial world. The combined institution, to continue 
under the name of the Bank of London and South America, 
will be one of the most powerful banks in the country and, 
with its widespread chain of branches throughout Spanish 
America, should be able to give even better service to its 
chents than hitherto. 

Buenos Arres, July 28. 





AUSTRALIA 


A COMMONWEALTH SURPLUS 
AUSTRALIAN public finances, as far as ordinary revenue 
and expenditure are concerned, have turned out more 
favourably during 1935-36 than was expected. Setting 
deficits against surpluses, the figures of the Commonwealth 
and the six States’ Budgets show a net deficit of approxi- 
mately {1,000,000 after applying approximately {9,000,000 
to sinking funds. This is subject to the usual qualification 
that with fresh borrowings the aggregate debts continue to 
Increase. Preliminary figures show that the Commonwealth 
has a surplus of {£1,000,000, due principally to larger 
Customs and Excise receipts, which amounted to 
£41,437,717—an increase of {3,568,231 compared with 
1934-35. Among the States, the New South Wales deficit 
is £1,680,000; that of Victoria approximately £230,000; of 
Queensland £741,815; and of Tasmania £200,000. Against 
these deficits, South Australia shows a surplus of {148,000 
and Western Australia a surplus of £88,378. 

The proposal of the New Zealand Government for the 
reduction of interest on the external debt has been welcomed 
in Labour circles in Australia. The proposal is similar to 
that put forward some years ago by Mr Lang for Australian 
external debt. The London portion of the New Zealand 
public debt at March 31, 1935, was {16r millions (inclusive 
of £24 millions due to the British Government), compared 

th £78} millions in 1914, the average rate of interest 

a little under 4} per cent. Apart interest due to 

nitish Government, which remains in suspense, the 

—_ amount on the London debt during 1934-35 was 
little under 6,000,000, exclusive of exchange. In view 
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of the political programme of the present Government, a 
reduction in interest would facilitate additional spending. 

The quarterly a returns of the ten trading banks 
in Australia show that while deposits within the Common- 
— tn June quarter were {£291,484,438, or a 
ecrease of {224,421 as compared with a ago, 
advances were £262,403,037, or an increase of (8,607,580. 
Against the latter movement Government and municipal 
securities (inclusive of Treasury bills) were £44,285,485, or 
a decrease of {7,727,720, while the cash items, including 
cash with Commonwealth Bank, were £30,862,482, or a 
decrease of £7,630,824. The decrease in the cash items of 
the trading banks is reflected in another form in the 
quarterly average return of the Commonwealth Bank, 
which shows that balances due to other banks have fallen 
to {16,938,233 for the June quarter of 1936, against 
£23,681,964 a year ago. In addition to the cash items, 
the trading banks hold Treasury bills of nearly {25 millions 
(included in securities above). 

A very disturbing effect has been produced by the 
decision of the Privy Council against the Commonwealth 
Government in the James case, showing that the dried fruit 
marketing scheme is inconsistent with Section 92 of the 
Constitution, which provides that ‘‘ trade, commerce and 
intercourse among the States whether by means of internal 
carriage or ocean navigation shall be absolutely free.’’ 

MELBOURNE, July 24. 


SOUTH AFRICA 


CONTINUED PROSPERITY 


THE trade and finance returns for the first six months of 
the current year reflect continued prosperity. The Union’s 
Customs returns for the period show that goods to the 
value of £40,902,745 were imported, against {35,425,743 
in the corresponding period of 1935. Exports in the same 
period were £59,235,247, against £47,629,316. This 
improvement masks a fall in exports of maize, from 
£897,423 in the first half of last year to £54,362 for the first 
half of 1936; but the increase in the value of exports this 
year is largely due to the calculation of the value of gold 
bullion at the price ruling at the date of export instead of 
at the ‘‘ standard ’’ price, as hitherto. Customs yield for 
the first six months of this year reached £5,736,542, against 
£5,276, 532. 

In the first six months of the year there were 713 new 
companies registered, compared with 630 in the first half 
of last year. Of this year’s total, 534 were Transvaal regis- 
trations; and of these fully 90 per cent. are on the Wit- 
watersrand. The total nominal capital of the companies 
registered this year is {£12,656,468, compared with 
{8,568,595 for the first half of 1935. 

Building statistics support the evidence of unprecedented 
prosperity on the Witwatersrand. In the financial year 
ended June 30th Johannesburg municipality passed plans 
for no fewer than 10,594 new buildings, representing a total 
value of £8,724,802—an increase of over {3,000,000 on the 
value of the previous year’s building operations in the 
city. The figures for the calendar year are still more 
impressive; in 1935, 8,934 plans represented buildings to the 
value of £6,717,146. It is expected that the figure for the 
present year will total about £9,000,000. The monthly 
returns support this estimate. Last month’s value of 
building plans exceeded {1,000,000. The phenomenal 
development of the city is represented not only in these 
figures, but the whole aspect has been changed in the last 
few years. Whereas two-storey b were rather the 





exception, the modern blocks of flats and offices run to a 
dozen storeys or higher; 
JOHANNESBURG, July 30. 
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building and armaments goods. In the last two months 
her debt has been reduced from 22,250,000 marks to 
20,300,000 marks. This, and the fact that coal and 
textiles and yarn come under the list of controlled imports, 
must mean a reduction of imports from Great Britain. 

Following the reconstruction of the Zenica mines by 
Krupps, the French-owned Bor copper mines have just 
opened new refineries, which are to supply the needs of 
national electrification schemes and armaments. The 
Prime Minister declared on this occasion that these two 
steps were but the first in a new economic policy of build- 
ing up the national metal industries, and were to be 
followed by reorganisation of the production of lead, zinc, 
cellulose and bauxite. Trepta Mines, Ltd. (British- 
owned), are already reported to be setting up a lead-smelt- 
ing installation which will prepare the ore on the spot 
instead of exporting it. 

A noticeable feature of the summer has been a number 
of organised strikes, the first on a large scale, in the build- 
ing, clothing and mining trades. These strikes have 
resulted in some urgently needed improvements in wage 
rates and working conditions. 

BELGRADE, August I. 


ROUMANIA 


THE GERMAN ““ DRIVE ”’ 


THE news about the Austro-German understanding has 
aroused considerable interest in Roumania. It is now 
considered only a question of time before Austria is drawn 
entirely into Germany’s orbit. Allusions to Germany’s 
Drang nach dem Sidosten leave little doubt in the public 
mind about the significance of this development in the 
Central European political situation. Under these circum- 
stances, it is not surprising that the negotiations in Czecho- 
slovakia for Roumania’s loan were brought to a speedy 
and successful conclusion. The loan, which is to pay for 
armaments ordered in Czechoslovakia, amounts to 
Cz. Kr. 220 millions at 5 per cent. interest, repayable in 
ten years. A further loan of Cz. Kr. 80 millions at 2 per 
cent. interest is to provide means for building a strategic 
railway communicating with the Czechoslovakian railway 
system. 

No little uneasiness has been caused at home and abroad 
by certain elements that take their cue from Berlin, and 
because no serious measures seem to have been taken by 
the Government to discourage them. M. Titulescu’s 
sudden arrival in Roumania from the council tables at 
Montreux, his long audience with the King, and his inter- 
views with members of the Cabinet and Opposition leaders, 
are believed to have been caused by the Government’s 
apparent indifference. The corner-stones of M. Titulescu’s 
policy are the Little Entente and the Balkan Pact. Both 
are under the auspices of France. Any encouragement of 
Nazi propaganda by Roumania would rouse the suspicion 
oumania was playing a double game, and would 
naturally weaken M. Titulescu’s position in international 
councils. The recent conferences which the Foreign 
Minister attended have now resulted in his complete agree- 
ment with the Government. The statement issued after 
the Cabinet council of July 15th endorses M. Titulescu’s 
foreign policy in its entirety. 

GOOD HARVEST PROSPECTS 

Heavy rains during June and hot and weather this 
Passing to enhanced crop prospects. Fag Pere that 
the total production of wheat will amount to something like 
3,500,000 tons. Estimates of the exportable quantity vary 
between 800,000 and 1,200,000 tons. Barley and rye crops 
are expected to be relatively small. Kates. panipetion, of 
barley is estimated at 1,200,000 tons, and 


surplus at about 600,000 tons. The oa harvest is expected 
to yield 300,000 . The state of maize is considered 
exceptionally geod. In view of rising cereal in 
international markets there are expectations a very 
active export season. The new wheat valorisation system 
into force on July r1th. 
anuary to May show increases, both in 
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Imports 
Quantity Value Quantity “Value ait 
Tons ‘000 Lei Tons ‘000 Lei aie Lei 


-May,-1938.. 177,325 4,420,000 3,489,334 5,395,900 grasa 
Jan May, 1936., 230,545 4{672,296 3,549,679 6,154'349 Laaners 


ee 
Increase ......+- 53,220 252,296 60,345 758,449 506,153 
The National Bank is said to be satisfied with the re. 
cent working of the various clearing arrangements which 
are supposed to have increased the av ilable stock of 
foreign exchange. The Anglo-Roumanian clearing is of 
too recent a date to show appreciable results. It is, how- 
ever, doubtful if the clearing arrangements are 
much impression on the arrears of commercial indebtedness, 


BuCHAREST, August I. 














BRAZIL 


FOREIGN AND HOME TRADE 
Tue Federal Bureau of Statistics has recently published a 
summary of trade statistics for the period 1928-35 (1928-9 
= 100). This shows the difficulties Brazil has had in meet- 
ing her foreign currency obligations. It also shows how 
a number of national industries have expanded, thus 
reducing imports : — 





(1928-9 = 100) 
Tonnage Value 

000 000 £'000 
Year Tons Index |Contos Index Gold Index 
Totalimports ... 1928 5,838 98 |3,695 102 90,669 102 
1935 4,338 73 {3,855 107 27,431 31 
Coffee exports... 1928 832 99 {2,840 102 69,701 102 
1935 920 109 | 2,157 77 «617,374 %& 
Other exports... 1928 1,242 96 {1,130 100 27,725 100 
1935 1,842 143 |1,947 173 15,638 57 
In 1928 coffee constituted 71.54 per cent. of the total 


exports by value, but in 1935 only 52.55 percent. In this 
period the price per bag dropped from £5, or 205 milreis, to 
£{I 3s., or 141 milreis. 

Both public revenue and expenditure have increased ; 
but there is still an ‘‘ all in ’’ deficit : — 


(In ’000 Contos) 


Revenue Expenditure 

Muni- Muni- 
Federal State cipal Total | Federal State cipal Total 
1928 ...... 2,216 1,103 547 3,866 | 2,332 1,290 603 4,225 
1934 ...... 2,479 1,342 694 4,515 | 3,050 1,372 696 5,118 


Thus, there was a Federal deficit of 116,000 contos in 
1928, and of 571,000 contos in 1934. All mineral produc- 
tion has continued to increase : — 


1 1935 
eae Kilos. 3,135 Kilos. 3,680 
SEE tecvedéculleasqncesaseons Tons 325,000 Tons 756,953 
NE | acsilibvalceion » 25,761 » 59,281 
Laminated steel ......... » 20,881 » 64, 
Laminated iron ......... » 26,227 » 52,358 
I a ceenast » 87,964 », 363,000 
For comparison the corresponding imports were :— 
1928 1934 Decrease 
Tons Tons Per cent. 
Gee ccccccccsvcseccscccse 1,950,300 1,079,600 44 
Pig iron ...........2020006 2,595 723 72 
CemRaRt ..cccccoceccescsse 456,200 125,700 73 
Other steel and i 
products ............ 107,580 80,213 25 


Similar falls in imports occurred among a number of 
other articles, e.g. textiles, leather goods, pottery, 
ware, paper, insulators, electrical appliances, etc. — 

are now more and more manufactured in the 
country. Several i t American manufacturers, for 
example, manufacturers of automobile tyres, artificial silk, 
accumulators, etc., have transferred equipment to Brazil 
and started manufacturing. But there are still good 
opportunities for other factories. 

Rio DE JANEIRO, July 20. 








ARGENTINA 


EXPORTS STILL SLACK 
Exports in the first six months of 1936 were most depress 
ing. The tonnage was the lowest recorded during the pat 


ten years, for 1930; and, notwi a 
improvement pi commodity prices, the total value of 
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aque oom by $126 millions compared with the same 
period of last year. 


ARGENTINE Exports ™ 

1935 1936 

tons tons 
Meat products ....secseseeseseeeeeeenenes 628,734 638,796 
Agricultural PTOUUCES .....cceeevernees 7,815,286 5,154,213 
TORRE icc isiicckeavecdbesss 8,702,151 6,028,535 

Values Values 

Meat products .....ssssseerseeeseeeneeres $289,866,268 $322,097,972 
Agricultural PFOCUCES .......seeeeeeeees 522,481,276 366,164,097 
eee cvs sedate deken tas 849,210,595 723,076,488 


The principal reason is the very large decline in wheat 
shipments, which, for the six months, were only 659,000 
tons, compared with 2,547,000 tons for the first six months 
of 1935. Linseed, oats and barley also show appreciable 
falls, and maize shipments, which it was hoped would be 
considerably greater this year, are only up by 141,000 tons. 
The maize harvest, which at one time looked like breaking 
all previous records, did not come up to expectations, owing 
to unseasonable autumn weather, and because over 
2,500,000 hectares sown to maize were later turned over to 
pasture. The final figures given by the Ministry of Agri- 
culture show a reduction of 15.5 per cent. compared with 
1935. Unless a phenomenal and highly improbable rise in 
prices takes place or exports improve during the coming 
six months, the exchange market may weaken. 

The privately owned railways have presented a lengthy 
communiqué to the Legislative Committee of the Chamber 
of Deputies, supporting the Transport Co-ordination Bill. 
It is hoped that the Bill will be passed by Congress this 
year. One of the local companies has already come to a 
private arrangement with certain "bus services in order to 
minimise competition and share profits. 

The amalgamation of the only two British banks in 
Argentina, the Anglo-South American and the Bank of 
London and South America, is of great importance in the 
financial world. The combined institution, to continue 
under the name of the Bank of London and South America, 
will be one of the most powerful banks in the country and, 
with its widespread chain of branches throughout Spanish 
America, should be able to give even better service to its 
clients than hitherto. 

Buenos Arres, July 28. 





AUSTRALIA 


A COMMONWEALTH SURPLUS 


AUSTRALIAN public finances, as far as ordinary revenue 
and expenditure are concerned, have turned out more 
favourably during 1935-36 than was expected. Setting 
deficits against surpluses, the figures of the Commonwealth 
and the six States’ Budgets show a net deficit of approxi- 
mately {1,000,000 after applying approximately {9,000,000 
to sinking funds. This is subject to the usual qualification 
that with fresh borrowings the aggregate debts continue to 
increase. Preliminary figures show that the Commonwealth 
has a surplus of {1,000,000, due principally to larger 
Customs and Excise receipts, which amounted to 
£41,437,717—an increase of {3,568,231 compared with 
1934-35. Among the States, the New South Wales deficit 
is £1,680,000; that of Victoria approximately £230,000; of 
Queensland £741,815; and of Tasmania £200,000. — 
these deficits, South Australia shows a surplus of £148,000 
and Western Australia a surplus of £88,378. 

The proposal of the New Zealand Government for the 
reduction of interest on the external debt has been welcomed 
in Labour circles in Australia. The proposal is similar to 
that put forward some years ago by Mr Lang for Australian 
external debt. The London portion of the New Zealand 
public debt at March 31, 1935, was {161 millions (inclusive 
wie’ millions due to the British Government), compared 

th £784 millions in 1914, the average rate of interest 
kh little under 4} per cent. Apart interest due to 

Government, which remains in suspense, 
2 a amount aid on the London debt during 1934-35 was 
under £6,000,000, exclusive of exchange. In view 
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of the political programme of the present Government, a 
reduction in interest would facilitate additional spending. 

The quarterly average returns of the ten trading banks 
in Australia show that while deposits within the Common- 
wealth for the June quarter were {291,484,438, or a 
decrease of {224,421 as compared with a . 
advances were £262,403,037, or an increase of £8,607, ‘ 
Against the latter movement Government and municipal 
securities (inclusive of Treasury bills) were £44,285,485, or 
a decrease of £{7,727,720, while the cash items, including 
cash with Commonwealth Bank, were {30,862,482, or a 
decrease of {7,630,824. The decrease in the cash items of 
the trading banks is reflected in another form in the 
quarterly average return of the Commonwealth Bank, 
which shows that balances due to other banks have fallen 
to £16,938,233 for the June quarter of 1936, against 
£23,681,964 a year ago. In addition to the cash items, 
the trading banks hold Treasury bills of nearly {25 millions 
(included in securities above). 

A very disturbing effect has been produced by the 
decision of the Privy Council against the Commonwealth 
Government in the James case, showing that the dried fruit 
marketing scheme is inconsistent with Section 92 of the 
Constitution, which provides that ‘‘ trade, commerce and 
intercourse among the States whether by means of internal 
carriage or ocean navigation shall be absolutely free.’’ 

MELBOURNE, July 24. 


SOUTH AFRICA 


CONTINUED PROSPERITY 

THE trade and finance returns for the first six months of 
the current year reflect continued prosperity. The Union’s 
Customs returns for the period show that goods to the 
value. of £40,902,745 were imported, against {35,425,743 
in the corresponding period of 1935. Exports in the same 
period were £59,235,247, against 47,629,316. This 
improvement masks a fall in exports of maize, from 
£897,423 in the first half of last year to £54,362 for the first 
half of 1936; but the increase in the value of exports this 
year is largely due to the calculation of the value of gold 
bullion at the price ruling at the date of export instead of 
at the ‘‘ standard ’’ price, as hitherto. Customs yield for 
the first six months of this year reached {£5,736,542, against 
£5,276, 532. 

In the first six months of the year there were 713 new 
companies registered, compared with 630 in the first half 
of last year. Of this year’s total, 534 were Transvaal regis- 
trations; and of these fully 90 per cent. are on the Wit- 
watersrand. The total nominal capital of the companies 
registered this year is {12,656,468, compared with 
{8,568,595 for the first half of 1935. 

Building statistics support the evidence of unprecedented 
prosperity on the Witwatersrand. In the financial year 
ended June 30th Johannesburg municipality passed plans 
for no fewer than 10,594 new buildings, representing a total 
value of £8,724,802—an increase of over {3,000,000 on the 
value of the previous year’s building operations in the 
city. The figures for the calendar year are still more 
impressive; in 1935, 8,934 plans represented buildings to the 
value of £6,717,146. It is expected that the figure for the 
present year will total about £9,000,000. The monthly 
returns support this estimate. Last month’s value of 
building p exceeded {1,000,000. The phenomenal 
development of the city is ———— not only in these 
figures, but the whole aspect been changed in the last 

i were rather the 





few years. Whereas two-st 


orey buildings 
exception, the modern blocks of flats and offices run to a 
dozen storeys or higher; 
JOHANNESBURG, July 30. 
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BOOKS AND PUBLICATIONS 


PLAN FOR PEACE* 


Tus is an extremely readable as well as opportune book. 
Mr Francis Williams has a keen instinct for the really 
significant factors in international affairs; he writes in an 
easy epigrammatic style, pointed with not a little irony and 
wit; and he has strong feelings on the subject of war and 
peace which he knows how to express. His main conten- 
tion is that the menace of European war is very grave 
indeed, but that it can be averted even now if the right 
action is taken. 

He begins with a survey of the political and economic 
position of the three ‘‘ enemies of peace,’’ Germany, Italy 
and Japan, whose Governments, he fears, may not be 
quite so peaceable as their peoples. The Nazi regime he 
sees as the product mainly not of the Treaty but of the 
depression. With apt quotations from ‘‘ Mein Kampf ’’ 
—which might well be more widely read in this country— 
he argues that that regime is fundamentally expansionist 
in its very nature. Indeed, he thinks that increasing 
economic difficulties would make it more rather than less 
militarist, since there would be an urge to divert attention 
from distress at home; and he estimates Nazi expenditure 
on re-armament up to June, 1936, at between {1,400 
millions and {£1,600 millions (at the old par rate of ex- 
change). Mussolini, he thinks, may look for further 
colonial wars unless the world can ‘‘ show the Italian 
people that relief from economic distress can be achieved 
more surely and more easily by peaceable methods than by 
war.’’ Mr Williams then turns to Japan, “‘ that country 
of producers with a remarkable industrial efficiency, 
partnered by a political and moral philosophy that might 
have been regarded as an anachronism in the modern 
world if Mussolini and Hitler had not demonstrated so 
efficiently the rapidity with which the wheel of progress 
can be reversed in Europe.’’ Mr Williams’ analysis of 
internal economic and political tendencies in Japan is quite 
unusually interesting. 

Democracy’s dilemma, Mr Williams argues, is whether 
or not to fight for peace. He thinks—though he has a warm 
regard for the pacifists—that it should be ready to do so. 
He advocates in short, therefore, that the peace-loving 
nations should on the one hand rebuild a collective defence 
system, pledged to resist any aggressor, and on the other 
should make such economic concessions as the aggressive 
Power’s claims seem to justify. He consequently analyses 
these claims in detail; and he is inclined to find in them 
a little more substance than recent critics such as Sir 
Norman Angell. Mr Williams thinks that the general dis- 
integration of international trade hits with accentuated 
severity a country with a large overseas trade but no 
colonies. Colonial trade, he points out, though statistically 
small, is at least comparatively secure; and 10 per cent. of 
one’s export trade in the hand may seem worth 20 per 
cent. in the bush. . 

He does not advocate, however, the transfer of colonial 
and mandated territories to different sovereignty. But 
he would like to see Great Britain and the other 
imperialist Powers make all their colonies mandates; and 
Great Britain, in particular, he thinks, should renounce 
the reactionary discriminations adopted at Ottawa and 
should form a low-tariff group of British nations open to all 
countries to join. He would also institute a colonial loans 
authority under the League to supervise colonial invest- 
ment internationally, and urge the removal of immigra- 
tion restrictions. Such, in combination with collective 
resistance to ion, is Mr Williams’ plan for peace. It 
may be that he slightly over-estimates the extent to which 
aggressive Powers, mainly concerned with expansion and 
glory, can be appeased by legitimate concessions. It may 
be that though certain claims have a just foundation, the 


aggressive designs of those who make them will in no way 
be diminished by concessions. This would be a dilemma 
indeed, which Williams does not perhaps entirely 


. But he at least has to offer a constructive and 
Sree, 
* “Plan for Peace.” 


By Francis Williams. Methuen. 184 


SHORTER NOTICE 


‘¢ Economic Principles of Transportation.” By W. T. Jacl. 
man. University of Toronto Press. Humphrey Milford, 
891 pages. 21s. 


Professor Jackman’s book, which is based on one issued in 
1926, but now largely re-written, avoids the worst pitfalls 
that await the writer on transport. The author does not 
over-simplify the complicated influences that determine the 
level of railway rates; and as the main part of the work is 
more descriptive than analytical, the theorist will not find 
here too wide a gap between orthodox economics and the 
special pleading often adopted by transport experts. The 
book is not a theoretical treatise on transport in general, but 
a detailed survey of transport in Canada to-day, of which by 
far the largest part is devoted to railways (19 out of 21 
chapters, or 749 out of 881 pages). As a treatise on Canadian 
railway problems, it will be invaluable to the specialist. 

The chapters which describe the rise of the world’s most 
baffling railway problem, that of the Canadian National 
system, are lucid and interesting. Professor Jackman’s con- 
clusion is, broadly, in favour of unifying the C.P.R. and the 
C.N.R. under private ownership. 

On the question of railway rates, which are considered in 
great detail, the book is concerned with practical problems 
rather than with theory, although the author devotes more 
attention than most writers to the effect of fluctuations in 
railway costs, and to the relation of rates to changes in the 
commodity price level. 

The final chapter on ‘‘ Highway Transportation,” in which 
the road-rail controversy is discussed, is, perhaps, the least 
satisfactory in the book. The usual criticisms of the road 
goods hauliers are repeated. But the gradual progress of the 
industry outside Canada towards more stable conditions, and 
the progress which has been made, as in Great Britain, in 
removing the evils that accompanied its first period of un- 
controlled expansion, are given rather less than their due. 
This rather perfunctory treatment may be a result of allotting 
only one-eighth of the space given to railway freight rates to 
a discussion of the whole road-rail controversy. But it is 
surely a perilous generalisation that “‘ the operators of motor- 
trucks have frequently asserted that the motor vehicles are 
paying their own way. If this were true, there would not 
have been the great rush in recent years to get a start in 
highway transport operation.’”” What new masterpieces of 
restrictive legislation would be called for if we could auto- 
matically assume that any expanding industry, whose progress 
outstepped the general line, was in receipt of a concealed 
subsidy from the community ! 


BOOKS RECEIVED 


Money and Banking. By G. W. Dowrie. (London) Chapman and 


Hall. 512 pp. 16s. net. 
World Politics, 1918-1936. By R. Palme Dutt. (London) Gollancz. 
382 pp. 5s. net. 


Statistical Year-Book of the League of Nations, 1935-36. (London) 


Allen and Unwin. 339 pages. 10s. net. 


The Opening-up of the World. By J. F. Horrabin. The World To-day 
Series. (London) Methuen and Company. 114 pages. 45 maps. 
3s. 6d. net. ae 

A remarkably instructive little book with 45 of Mr Horrabin'’s 
deservedly famous maps. 


Gas Attacks. Is There Any Protection? Prepared by the Socialist 
Medical Association. “(London) Lawrence and Wishart, Ltd. 
31 pages. 6d. net. 


Municipal Capital Finance. By A. B. Griffiths. (London) C. Knight 
Company, Ltd., 227-239 Tooley Street. 237 pages. No 
price stated. 


Anglo-Finnish Year Book, 1936. (London) Anglo-Finnish ae 
London Chamber of Commerce. 161 pages. No price stated. 


The Financial Post Survey of Corporate Securities, May, 1936. 
(London) The Maclean Publishing Company, Ltd. 280 pages 
No price stated. 

The Official Year Book of New South Wales, 1933-34. By T. Wales 
Government Statistician. (Sydney) Alfred James im 
Government Printer. 906 pages. Cloth 7s. 6d., paper 5s. net. 

The Competitive Distribution of Wealth. By C. W. Heasman- 
(Ceoyvon) Roffey and Clark, Ltd., 12 High Street. 90 pases: 


L’Union Soviétique au Carrefour : 
ao ee (Paris) Eations du Sagittaire, 56 rue Rodier. 
pages, 


Socialisme ou Capitalisme. 
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THE BANK’S GOLD PURCHASES 


For the past three months the Bank of England has been 
a steady buyer of gold, and its purchases have been 
accelerated since the middle of June. The cause and effect 
of these operations have aroused considerable discussion, 
and it is opportune to place them in perspective. 

The following table briefly summarises recent develop- 
ments. The dates chosen are April 29th, which marked 
the beginning of the recent expansion in the note circula- 
tion; June roth, when discount rates were approximately at 
their peak and when the Bank began to accelerate its gold 
purchases; and August 5th, the latest date available: — 

April 29th June 10th Aug. 5th 


£ mill. £ mill. £ mill. 
Bank of England : 

Be ibad. ceieosed bbe dhe dots 202-7 208 -5 243-0 
Note circulation ..........+. 416-9 433-0 454°4 
RESCFVE  ...sereccececccccccceces 46-6 36-4 49-6 
Bankers’ deposits ............ 104-7 86-5 92:7 


Discount Rates : % % % 
Treasury bills (tender rate) 10s. 6-00d. 18s. 1-04d. 10s. 6°35d. 
Three months’ bank bills 

(market rate) ............++. 8-% #-i i-& 


The period to June roth covered the weeks of the heavy 
influx of French funds into London. Part of this money 
was lodged on deposit with the British joint-stock banks, 
and part was hoarded in British currency. To offset the 
effect of this French influx, the British Exchange Equalisa- 
tion Account made extensive purchases of francs, which it 
at once resold for gold, held under its earmark at the 
Banque de France. To finance its franc purchases, the 
Exchange Account reduced its holdings of Treasury bills, 
but the total volume of Treasury bills issued by the British 
Government was not affected by these operations, and the 
joint-stock banks and the discount market had necessarily 
to increase their holdings. To the extent that the discount 
market took up more bills, it borrowed more short money 
from the joint-stock banks. 

The effects of these operations may usefully be contrasted 
with those of an influx of foreign funds under the gold 
standard, offset by sales of gold to the Bank of England. 
Under the ancien régime, an influx of, say, £2,000,000 
would have had the following repercussions : — 


Siaseehaebineyemmasgeenantendes + £2,000,000 

Note circulation ..............000 Unchanged 

MUTT c saahecédecetibesacesetagscete + £2,000,000 

Bankers’ deposits................+: + £2,000,000 
Joint-stock Banks : 

DEIN: seaplane da cadegdecagennans + £2,000,000 

RoE. sdniapasnosnmnhiannvchasetscteeh + £2,000,000 


The increase in the joint-stock banks’ deposits represents 
the influx of foreign funds. The increases in their cash and 
in bankers’ deposits at the Bank of England are due to the 
fact that the Bank of England must pay for the gold it buys. 

To-day, however, the gold is initially -bought by the 
Exchange Equalisation Account and not by the Bank of 
England. Now suppose that {2,000,000 of foreign money 
comes into the country, of which {1,000,000 goes into de- 
posits at the joint-stock banks, and {1,000,000 into British 
currency; and that the Exchange Account buys {2,000,000 
of gold. The following changes will then occur : — 


Bank of England : 
Tl ie iaciiedhieibenbonmnendaurvess sees Unchanged 
Note circulation .................. + £1,000, 
MDENOW chs cevieustoivsesscscectecaset — £1,000,000 
Bankers’ deposits.................. — £1,000,000 
Exchange Equalisation Account : 
cass stetesvorteetaapaetets ths + £2,000,000 
Treasury bills .................6665 — £2,000,000 
Joint-stock Banks 
BP Be eb es cbc dis ce sweet + £1,000,000 
Short PERCH ee eee eee eee — Zl ,000 
Discounts beak Sia ae Sa OOY 


The declines in the Bank’s Reserve, in bankers’ deposits 
and in joint-stock bank cash arise on the supposition that 
the owners of foreign funds, having transferred £2,000,000 


“to deposit at the joint-stock banks, proceed to draw out 
£1,000,000 in een 


Reference to the initial table in this article will show 
that, so far as the Bank of England is concerned, move- 
ments in these directions actually occurred up to June roth. 
Between April and May, clearing bank its rose by 
£32 millions, while the banks’ cash fell by £7 millions, and 
their short loans and discounts rose by £39 millions. So 
far, therefore, the sequence of events followed the lines 
already suggested. At this point the contrast between the 
effects of gold purchases by the Bank under the gold 
standard and by the Exchange Equalisation Account under 
the present regime assumes particular importance. 


When the Bank bought gold under the gold standard, 
both the Bank’s ratio of Reserve to deposits, and the 
joint-stock banks’ ratio of cash to deposits were increased, 
and easier credit conditions were consequently created. 
When the Exchange Account buys gold, however—espe- 
cially when foreign funds are hoarded in British currency 
—both the Bank’s “ proportion’’ and the joint-stock 
banks’ cash ratios contract, and more stringent conditions 
follow. Our initial table shows that, in fact, discount rates 
hardened perceptibly between April 29th and June roth. 


It is now possible to indicate the remedy for the 
stringency. For every {1 of British currency hoarded by 
foreigners, the Bank, and not the Exchange Equalisation 
Account, should buy £1 of gold. If foreign funds go, not 
into currency, but into deposits at the joint-stock banks, 
the Bank should buy {1 of gold for every {10 so deposited, 
leaving the remaining {9 to the Exchange Account. This 
will enable the banks to maintain their 10 per cent. cash 
ratio. 


This gives us the key to events in the period which 
began on June roth, during which the Bank has greatly 
accelerated its gold purchases. Most of these have been 
made from the Exchange Equalisation Account, which has 
received, not the market price of, say, 138s.-139s., but 
the Bank’s statutory buying price of 84s. rod. per fine 
ounce. This, however, is a matter of detail, which does 
not affect the main argument. The crucial fact is that, at 
its own valuation, the Bank has bought {40 millions of 
gold since June roth. 


To illustrate the consequences, let us assume that the 
Bank buys {1,000,000 of gold from the Exchange Equali- 
sation Account. The Exchange Account promptly uses the 
cash it receives to take up an additional {1,000,000 of 
Treasury bills, and the amount of bills included in ‘‘ ten- 
der ’’ offerings to the market is similarly reduced below 
what it would otherwise have been. But the cash disburse- 
ments of the Government, against either Treasury bill 
maturities and/or any excess of expenditure over revenue, 
are unaffected. Therefore, the banks and the discount 
market obtain {1,000,000 in cash which they would not 
have received otherwise; and this appears in bankers’ 
deposits at the Bank of England. The sequence of events 
may be set out thus: — 

(1) (2) 


Bank of England : 

Nis olnhineheasnnbecengeihe deecenrs + £1,000,000 + £1,000,000 
Note circulation .................: nchanged + £500,000 
WOUND po Biesaterbontobvccdscqecessat + £1,000,000(a) + £500,000 
Bankers’ deposits..............++«. + £1,000,000(2) + £500,000 

Exchange Equalisation Account : 
ASAE: scnetpeonece -onsbeosneandonstiess — £1,600,000 — £1,600,000 
Treasury bills ...........2seseseee + £1,000,000 + £1,000,000 
Net loss on gold sale to Bank... £600,000 £600,000 
Joint-stock Banks : 
Deposits. :.crccccisevenrccsrvccnseres nc + £1,500,000 
CRED enctinnsnnsceaneenentpeatibier= + £1,000,000(2) + £500,000 
ir ae eorsccccsecocsccsscevers os £1,000,000 ol £1,000,000 


The column headed (1) ignores, while the column 
headed (2) allows for, certain secondary changes. For the 
reason already mentioned, the Exchange Account has a loss 
on its gold sale to the Bank. If (as has occurred recently) 
Han. poke. Sarai eemtienee Sh GEREN HTS: 1S. fe SFO” 
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total issue of Treasury bills, there is an increase in joint- 
stock bank deposits, and a smaller reduction in their short 
loans and discounts. In column (2) we have assumed a 
{500,000 expansion in the note circulation and a {2,000,000 
increase in the floating debt, due to Government expendi- 
ture. This column, in fact, takes in all the changes which 
have occurred since June roth. To-day, the Bank of 
England’s Reserve has been restored to its April level. 
Bankers’ deposits are higher than in June, and discount 
rates have fallen back to their April level. As an indirect 
consequence there have been heavy gold imports from 
France, amounting since June roth to {30.4 millions. The 
inference is that while the Exchange Equalisation Account 
is prepared to hold gold in Paris under its earmark, the 
Bank prefers to hold its gold in its own vaults. As this gold 
is the backing to the note issue, this preference is very 
reasonable. 

By its gold purchases the Bank has achieved two objec- 
tives. It has put an end to the tighter conditions which 
threatened to develop as the result of French hoarding of 
British currency; and it has relieved the Exchange Account 
of some of its gold and, to that extent, increased its ability 
to give future support to the franc without going beyond 
the statutory limit of its resources. The danger of this new 
technique is that if it is carried too far, a big repatriation 
of French funds may force the Bank to sell gold to the 
Exchange Account to enable the latter to support sterling 
against this repatriation. This danger is probably remote, 
as the Exchange Account should still have ample gold 
reserves of its own in hand. Within this limit, therefore, 
this new technique has everything to commend it. In fact 
it indicates a possible line of monetary practice which we 
could conceivably continue to follow even after a possible 
return to gold. 





FINANCIAL 


—_—_— 


An American-German Imbroglio.—A very pretty 
dispute has developed between the United States and Ger- 
many as a result of the German system of granting direct 
subsidies to exports and fostering them indirectly by the 
use of compensation or ‘‘ Aski’’ marks. For some years 
now a direct levy has been imposed upon Germany industry 
for the purpose of subsidising the export trades, while 
German imports and exports are carefully regulated to 
ensure the maintenance of a small export surplus. In addi- 
tion, trade between Germany and many other countries 
is conducted on the basis of compensation agreements. 
These are a form of exchange clearing or barter, and the 
principle is that all payments for German imports are 
made in marks into special ‘‘ Aski ’’ accounts, which are 
subsequently drawn upon to reimburse German exporters, 
a parallel arrangement being made in the foreign country. 
. The rate of exchange at which all these transactions take 
5 place is fixed arbitrarily at a rate much below the official 
i rate of exchange, so that the German exporter obtains a 
valuable indirect subsidy. This arrangement has lately 
fallen foul of the American anti-dumping legislation, and 
the United States Government have not only imposed 
countervailing duties ranging from 22} to 56 per cent., 
but are also requiring German exporters, under pain of 
forfeiture of the goods, to disclose the amount of direct 
and indirect subsidies received by them in respect of each 
shipment. This has placed the German exporter in an 
impossible position, for such disclosure constitutes a serious 
offence under German law. The German authorities have 
now countered by issuing a decree prohibiting all trade 
between the two countries on a compensation basis. This 

out of Germany’s supplies of 
foreign exchange, and in practice will reduce them almost 
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The Foreign Exchanges.— Business has been re- 
stricted by the holidays, but the franc has developed fresh 


weakness. Spot francs have depreciated to Frs, 76}, and 
three months’ francs have widened to Frs, 34 discount 
Once or twice the British Control has bought some few 
francs. The weakness is ascribed partly to the difficult posi- 

tion of the French Treasury and ci 6 to the reactions of : 
the Spanish revolt, but the main cause is a statement made ; 
by the Governor of the Banque de France in an interview at | 
Amsterdam that general stabilisation would permit of an 

‘‘ alignment ’’ of exchange rates. This is interpreted as a 

hint at devaluation, and it is also believed that the French 
Government will before long have to ask the country to 
choose between the gold franc and the Government's 
reform programme. The renewal of the French sterli 

credit for a further three months occasioned little surprise, 

M. Vincent Auriol has stated that subscriptions to the new 

bond issue exceed Frs. 2,300 millions, and that they are 
coming in at the rate of 100 to 150 million francs a day. 

He agreed, however, that the Government had still to find 

Frs. 17,000 millions by the end of the year. The French 
Bank return for July 31st shows no reduction in total Govy- 
ernment borrowing during the preceding week, but merely 

a transfer from rediscounts to provisional advances, so that 

that week’s bond subscriptions must have been used in other 
ways. The London market has practically suspended all 
dealings in spot and forward pesetas. Communications with 
Spanish banks are now very uncertain, and so, apart from 

the moratorium, it is impossible to guarantee delivery. 
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* * * 


The Money Market. — Conditions have been very 
comfortable, but it is reported that outside lenders have 
less 8 per cent. money available for loans against bonds. 
The market has borrowed moderate amounts of $ per cent. 
money from the clearing banks. There was a good demand 
at 4 per cent. for September and October Treasury bills. 


July 16, July 23, July 30 Ang. 6, 
1936 


1936 1936 1936 
% % % % 
Bank rate.........cceccccseseseees - 2 2 2 2 
Clearing banks’ deposit rate .. 3} : } t 
Short loan rate :— 
Clearing banks ..........++.+ a FI* BEI* GEI* YET 
GURIRIE cacidoscccavscccissdiseic - ¢ : 4 $ 
Discount rates :— 
Treasury bills ...........-.e0 » 4 ‘ 4 
Three months’ bank bills ....  {—§ * i-% ut 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 

Last Friday’s Treasury bill tender issue was only £45 
millions, against maturities of the same amount, and the 
same position will arise on August 7th, so that for a fort- 
night the total tender issue is remaining at £630 millions. 


* * * 


The Bank Return.—Holiday currency demands have 
outstripped the week’s gold purchases by the Bank, 
that the Reserve has fallen by {2.8 millions. 


Bank oF ENGLAND onwenil 
Aug. 7, July 15, July 22, July 29,Aug.», 
1935 ides 1936 1936 1938 


{mill. { mill. { mill. { mill. { mill. 


Cll taintaecisies as 192-8 231-0 235-8 239-9 243-0 
Note circulation ............ 411-8 443-3 443-6 448-6 454: 
Banking Department :— 
Can . 41:5 48-7 63:1 oe “3 
Public deposits............ . 17-2 20-4 19 . ‘ 
, ts ......... 82-7 90-6 98-2 75-2 S 
Other deposits............. . 37:8 40:7 38-5 39-4 nt 
Government securities ... 87-2 96-8 95:8 96-4 = 
Discounts and advances 14°1 5-9 6-5 7-1 er 
Other securities .......... ~ 131 18-4 194 19-1 1 
Proportion .........++.0++ -« 80°1% 82-0% 33-9% 33°3% 33°3% 
have 


The heavy Treasury bill activities of last Saturday 
restored both public and bankers’ deposits to more 
sttions. Government securities, which lately 
running high, have also been reduced by 
—— and are now back to where they stood at 
of April. 
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THE STOCK EXCHANGE 





NEWSPAPER FINANCE 


NewSPAPER shares have been a group apart during recent 
months, when ordinary shares in general have been rising 
and average yields of under 4 per cent. have become wide- 
spread. Certain newspaper equities have recorded some 
improvement in prices, but the general investor has shown 
no disposition unduly to discount recovery—or perhaps 
even stability—in mewspaper finance. Even the best 
shares still yield 44 per cent., and the majority offer over 
5 per cent. 

Basically, newspaper economics are simple enough. Pro- 
duction costs—paper, wages and fixed charges—are usually 
slow to change. On the revenue side, the growth in circu- 
lations during recent years has been accorded proud 
publicity. Advertising revenue—which provides news- 
paper profits—follows the course of the business cycle. 
Sufficient information is obtainable under all these heads to 
suggest, ostensibly, good earnings prospects. 

Advertising revenue, for example, is in the flush of 
recovery. We are indebted to the management of the 
London Press Exchange, Ltd., for an estimate of the value 
of Press advertising during the last three years. The 
figures, which are based on a sample of 150 publications, 
probably cover some 80 per cent. of the total expenditure 
on display advertising for branded goods, but they exclude 
classified and financial advertising. During 1935 the com- 
puted value of this category of Press revenue rose by no 
less than 10.7 per cent., amounting to £17,464,000, com- 
pared with {15,778,000 for 1934 and {14,754,000 for 1933. 
The distribution of the total among various groups of pub- 
lications is given in the following table :— 


Computed Value of 





Advertising Poreoutage of Total.” namese 

Ct Fe cerita nal betammeaahesiiionbiaeiamened pm 

1933 | 1934 | 1935 | 1933 | 1934 | 1935 | 1984 
£'000's ‘ % 9, 

National Morning 789 ss | $s 
DP ) wsdivks doose 14°3 5-5 
Weekly Journals... 13-1 8-6 
Provincial Evening 12-5 4:7 
Provincial Morning 6-9 9-9 
London Evening ... 6-7 2-7 
Iustrated Morning 6-1 1-9 
Monthly Magazines 3-9 9-3 
Total ...... 100-0 0-7 











These figures give an accurate impression of trend in 
branded goods advertising. They represent, of course, 
only a proportion of total display revenue which, for the 

national morning’’ group alone, increased from 
£9,080,000 in 1934 to {9,450,000 last year. There is no sign, 
as yet, of a setback. The large advertisers—spending more 
than {50,000 per annum—accounted for {5,659,000 in 
1935, compared with £4,833,000 in 1934; the leading trade 
groups, headed by the ubiquitous medicine and toilet 
section, and followed by food and drink, building material 
and household equipment, and motoring and travel groups, 
ded Temained faithful and remunerative patrons of the 


For the investor, the significant feature is to be found in 
the mcreased revenue of the ‘‘ national morning,’ 

Sunday,”’ se weekly journals,”’ “e provincial morning ” 
and “‘ London evening ’’ groups, for here lie the investor’s 
an interests, directly or indirectly. It would, doubtless, 
' unwise to expect all journals to show the same degree 
th improvement. It is conceivable, indeed, that some of 
by jareest Percentage increases have recently been secured 


no reason to anticipate any imminent change in this figure. 
The New York price of Canadian newsprint, however, 
has been increased to $41 per ton, compared with $40 
for 1935. As the Canadian mills operated at about 78 per 
cent. of effective capacity for the first six months of 1936, 
the possibility of an increase in the 1937 prices is being 
discussed. In some quarters it is claimed that, when weak 
selling has been eliminated, a ‘‘ fair ’’ price of $47 per ton 
may be attained. In that event, large British buyers of 
Canadian supplies may have to face a rise in their costs. 
Meanwhile, the competitive balance of the British news- 
print industry has been altered considerably by the recent 
Bowater-Lloyd merger. Publishers, however, usually 
cover their requirements for a considerable period ahead, 
and if newsprint became dearer the effect on newspaper 
profits would probably be gradual. On a long view, 
however, investors can neither leave its consequences 
entirely out of consideration nor assume the projection into 
the indefinite future of the rate of increase in advertising. 

There is, however, one source of uncertainty which 
affects, not the distant but the immediate future. The 
glorious achievement of increased circulation is costly for 
shareholders. The treaty governing “‘ free gift ’’ offers 
has been interpreted with a liberal ingenuity which has 
gone far to frustrate its intention, though, following the 
best modern precedent, there has been no formal declara- 
tion of war. It is possible only to guess at the annual 
expenditure on ‘‘ new reader ’’ offers, but between one and 
two million pounds must be involved. All the ‘* million cir- 
culation’’ dailies and several Sunday papersare continually 
canvassing with eight-week offers to new subscribers, the 
great majority of whom are not permanently retained, but 
are attracted, lost, and re-attracted solely by inducements 
which are ‘‘ free gifts ’’ in all but name. The ‘‘ marginal’’ 
reader, who buys a paper during the qualification period 
only, may cost the publishers as much as {I per annum. 
Circulations as a whole have tended to increase, but the 
main result of heavy canvassing is to change round—but 
not to increase—sales. 

The reason for this largely unproductive competitive 
expenditure is, of course, that a good half-year’s certificate 
may persuade advertisers to allocate more space to a given 
paper—for a given time. But the really impressive fruits 
of rising circulation—an all-round increase in advertising 
space-rates—are slow to mature and costly to acquire. To 
obtain, and keep, an increase of a quarter of a million new 
readers may, in the end, cost as much as the increased 
revenue which can be extracted from advertisers. There 
are, also, other methods of possible competition, some of 
which are connected with expensive technical develop- 
ments. Odhams Press, for example, are developing a 
high-speed rotary gravure process which may, eventually, 
lead to a ‘‘ penny plain, tuppence coloured ’’ press. 
Coloured supplements—now a popular feature of the 
week-end Press in the United States—may, indeed, be 
nearer at hand. 

These indications of rising expenditure suggest that 
investors may be wise in viewing all newspaper shares 
cautiously. ere is still, however, scope for discrimina- 
tion for the investor who can keep in close touch with 
developments. One of the best recoveries—and one of the 
lowest ordinary share yields—is shown by Allied News- 
papers, which, together with the separate Daily Sketch and 
Sunday Graphic subsidiary, controls the ‘‘ Camrose ”’ 
group of publications, other than the Daily Telegraph. 
A strong poeade Pore has been strengthened by the 
sale of the ere Investment holding. Even at 
the present high rate of disclosed , nevertheless, 
copyrights and goodwill appear in the sheet at a 
seven years’ purchase valuation. But no newspaper group 
is free from ial complexity. Allied Newspapers, for 











Pur Nias oh ‘ ne ee . ws Ry 
NOT Nee ANNE RRL I ROR AORN AME PT MEER ST 





? 


ee Mere 


re aie Coe ae ae eat s. 
CENA . 















PARE raids Dita iar sae Rhee ig 
. 

EPR EE Si a ee ee 

- e be 
S dencat 


274 THE ECONOMIST 


example, guarantees the 4} per cent. debentures of Daily 
Sketch and Sunday Graphic, and is providing resources 
for the development of these publications. Again, the 
Associated Newspapers group consists primarily of four 
concerns, with complex joint interests in newsprint com- 
panies in Canada and Newfoundland, and a number of 
provincial papers acquired during the expensive ** war 
a few years ago. Inter-group financial operations—such 
as the advance from Daily Mirror Newspapers to Sunday 
Pictorial for the purchase of debentures of Anglo-Canadian 
Pulp and Paper (itself an associated concern) and the 
finance of Associated Newspapers’ newsprint supplies from 
Anglo-Newfoundland Development—strengthen the need 
for consolidated accounts. 


Similar comments apply to the Odhams Press group. 
Only the vaguest impression is available regarding the true 
profitability of the Daily Herald (1929), Ltd., owing to 
the capitalisation of ‘‘ development ’’ expenditure in earlier 
years. This publication is understood to have been earn- 
ing profits for some time, but its contribution to the 
parent company’s income has not been divulged. The 
Odhams group has followed the fashion for extension by 
way of subsidiary companies (against which the parent 
company made {55,000 reserve last year); such interests 
now total {2,351,000, compared with {1,942,000 two years 
ago. The group, too, has maintained a high gearing in 
its combined capital structure. In 1929 the proportion of 
fixed interest to equity capital of the parent company was 
3.3:1. Since that time the parent company’s expansion 
and the formation of Odhams Properties and Odhams 
(Watford) have merely reduced the relation to 3.2:1. 
From the earnings aspect, the gearing is even higher, for 
the Odhams Properties’ rent and royalty income of 
£130,000 (now to be increased) in effect ranks ahead of 
Odhams Press debentures, while the £450,000 5$ per cent. 
preference capital of Odhams (Watford) is guaranteed by 
the parent concern. 


Such involved financial structures, in the present com- 
petitive situation, appear to justify the high equity share 
yields shown in the following table: — 


Earned (%) Paid (%) 


Company (and | nate of Pre- | vield 
tion | 4 counts sent | (o/) 
of Equity Share) —_ Price 70 

















10004 1934-5 1935-6 1933-4 1934-5 1935-6 


és. d. 
7 8 {33/10}/4 14 6 


Allied News. (£1) |End Dec.| 11-9 | 17-1 | 20-6] 5 
Assoc. News (5s.) | Mar. 31 | 28-8 | 32-3 | 31-0] 20 26% | 26% | 23/- |5 16 0 
D. Mail and Gen. 
Trust ({1) ... | Sept.30] 8-9] 8-6] 10-7] 10t | 11}t) 113¢/ 52/1} /4 6 3+ 
Sunday Pictorial 
OO aati ace Feb, 28 | 16-7 | 16-9] 17-5 | 12 123 | 12) | 42/3 |5 186 
Daily Mirror (5s.) | Feb. 28 | 17-2 | 17-6] 17-9 | 15 15* | 15* | 22/3 |5 12 3 
Express 

OF ceed une 30] 10-7] 10-1] ... 10 10 .. | 45/- 14 90 
OdhamsPress(4s) . 31) 37-3 | 33-4 | BO-4 15 15 15 10/9 |5 11 6 
Odham’s Proper- 

ties ({1) ...... Mar. 31] 13-0 | 15-1} 18-3] 10 11h} 12 | 42/6 1513 0 
United News (7 

percent {1 .)| Dec. 31 | 1-2] 2-1 | 2-6 |Nonepjaid sinjce1 18/- | Nil 


t Tax free. * In addition, 74 per cent. in 1935 and 10 per cent. in 1936 paid tax free 
from realised investment profits. 10 per cent. payments expected for next 10 years, and 
yield calculated on 25 per cent. basis. 


A range of equity yields between {4 9s. per cent. and 
£5 16s. per cent. shows that due discrimination has been 
exercised. It is significant that the highest yields have 
been accorded to those shares which, for reasons of inter- 
locked group finance, are most difficult to value. Allied 
Newspapers {1 shares have attracted attention from specu- 
lative investors, who are expecting a continuation of recent 
progress. Together with London Express Newspaper, 
whose ro per cent. dividend has been regularly paid during 
the past eight years—although recently with a very modest 
margin—this group has one of the simplest capital struc- 
tures in a complex ind Gross yields of 5} per cent. 
or more for the Associated Newspaper group equities and 

i Odhams group attest the 
investor’s caution where the financial structure is more 
ales The above table shows that certain earnings and 
divi Sia aetaiaiate eet 
spectacular recovery possibilities. € group newspaper 
has always been a medium for the dpetlillet lirvestor, but 
even he must be prepared constantly to review his position. 
And for the long-term investor newspaper competition 
writes its own message on the wall. 






INVESTMENT NOTES 





Depression in Paris.—The French and American « 
Deals ’’ have many economic ideals in common. Byt 
the first six months ot the American experiment rovoked 
an upward burst of security prices on Wall Street, M Blum 
has succeeded only in frightening the Paris Bourse. 
French business man sees himself ground between 
upper and nether milistones of rising costs and controlled 
prices. The domestic industries fear not only for their 
individual position, but for the permanence of the 
economic system. The export industries find their com. 
petitive power steadily weakened as costs rise, but the 
franc remains fixed. The Treasury position has not bee 
improved, and the public has made a far from encouragj 
response to the ‘* Baby Bond ”’ issue. Bank rate may 
down to 3 per cent., but the yield on Government secur. 
ties remains stubbornly high, and on recent Treas bond 
issues ranges up to g per cent. M. Auriol threatens to 
print new money if the public does not lend, and the 
Government’s proposal to make cheap borrowing available 
to retailers whose desire for higher retail prices is bej 
condemned as immoral does not cancel out the New Deal’s 
determination to raise costs. Of all these real and imagined 
dangers the prices of securities on the Paris Bourse are a 
sensitive indicator. The Popular Front Government was 
elected in May, and took office in June; in July the official 
index of 300 French stocks (1913 = 100) touched an eight- 
year low point of 142. In March it had been at 202, com- 
pared with 221 at the beginning of 1932 and 548 early in 
1929. Movements of prices for a few selected securities 
are tabulated below. 














Quotations 
Stock 
July 31, | Dec. 31, | May 27, | June 29, | July 29, | Aug. 5, 
1 1936 1936 1936 1936 1936 

Banque de France ... 9,950 9,550 5,800 5,840 5,625 5,500 
Crédit Lyonnais ...... 1,689 1,695 1,337 1,302 1,048 1,028 
Chargeur Réunis ...... 147 222 236 219 168 168 
Wagons Lits ......... 45} 41} 423 44 394 36t 
eae 1,225 1,446 1,115 1,013 960 947 
EE  sssohwsseose 18,315 18,050 19,340 19,700 19,750 | 19,825 
Rentes 3% Perpetual | 78-75 73°35 68-10 69°65 65-90 | 65-70 
% 1003 “A” .....- 85°85 83-30 72-40 74°25 68-85 68-65 





The drop in prominent industrials in the last few months 
ranges from 40 to 60 per cent. Banque de France shares 
have fallen by over 40 per cent. during the past year, 
though the greater part of this loss of ground 

before M. Blum’s Government took office. Suez Canal 
shares, a ‘‘ refugee ’’ stock, stood at the end of July at 
their highest level for the past twelve months. Last year 
the decision was taken to stabilise rates on sterling. A 
revival of confidence on the Bourse cannot be anticipa 
until M. Blum has shown who is to be master—he or the 
fixed franc. 


* * * 


Home Railway News.—In a market which has 
generally been somewhat under holiday and politica! 
weather, home railway stocks have been distinguished, 
week, by moderately cheerful activity. Railway stock: 
holders, who must normally base their estimates 0m the 
bare modicum of information provided by the weekly gros 
traffic returns, have been treated within the last nine days 
to a gargantuan feast of crucial facts and figures. First, 
the four main line companies have disclosed their nore 
at the end of the first half of 1936. Except in the ie 
the L.M.S., the results have frankly disappointed 
market. Of a moderate increase in gross receipts, - 
58 per cent. was absorbed by increased a 
the L.M.S., 98} per cent. on the L.N.E., 88 per cent 
the Great Western and 96 per cent. on the Souther. 
view of this obduracy of costs, the second announcelel 
of the series was the more welcome—that agreed i, 
had been reached with representative local authoritifs © 
the question of rating. These (which we discussed » of 
week's Economist, page a pene total “* saving? 
{2,670,000 this year and nearly {3,000,000 next year se 
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third announcement was the award of the Wage Tribunal, 
which is discussed on page 262 of this issue. In fact, it 
appears to give railway workers only a little more than 
the railways had already offered them. Its total cost of 
(600,000 for this year and about fr, 500,000 in a full year 
absorbs only about one-half of what the railways will save 
by reduced rating. But the Tribunal’s lucid and closely 
reasoned finding has a couple of stings in its tail. It in- 
cludes what is almost an invitation to the men to re-open 
the wages question next year. It implies that, in judging 
what is a fair and equitable distribution of the earnings of 
recovery between workers and stockholders, the depressed 
junior stockholder is not entitled to special consideration 
merely because he may happen to be dividend-less. The 
fourth event of the week has been the publication of excel- 
lent pre-Bank Holiday week traffic takings, which show a 
gain of £239,000 over 1935, and raise the aggregate gain 
for the five weeks of the second half of 1936 to £844,000. 
In the past, a good pre-Bank Holiday week return has 
frequently been offset by mediocre figures in the succeeding 
week. There is no doubt, however, that the railways, at 
the moment, are feeling the favourable effects of trade 
activity and increased purchasing power. Further impres- 
sive gains may be recorded in subsequent weeks. In view 
of the rising trend of expenditure, however, it seems doubt- 
ful whether—allowing for all the factors mentioned above— 
the maintenance of the present favourable movement in 
receipts will leave L.M.S. ordinary, at the year end, covered 
by more than 1 to 1 per cent., or Great Western ordinary 
by much more than 2 per cent. L.N.E. first preference 
may now, probably, be regarded as fully covered by earn- 
ings, but the second preference has hardly yet begun to 
come into the picture. Southern deferred, similarly, stands, 
as yet, only on the fringe of earnings. 


* * * 


American Dividends and Taxation.—Wall Street 
is now comparing its bullish estimates with earnings 
and dividend statements which, during recent weeks, 
have included Chrysler, General Motors, Consolidated 
Edison and U.S. Steel. A substantial increase in 
second-quarter earnings compared with 1935 is reported 
in each case, although the market seemed rather disap- 
pointed with the $1 dividend for the quarter on the U.S. 
Steel 7 per cent. preferred. Since 1933 only 50c. has been 
paid each quarter, and an increase to the full rate had been 
hoped for. The company’s conservative distribution, how- 
ever, seems justified, for of the $171,000,000 taken from 
surplus since October, 1931, some $55,000,000 has been 
distributed in unearned dividends. Consolidated Edison 
reported an increase in second-quarter earnings from 48c. 
per common share in 1935 to 54c. this year, and has 
taised the quarterly dividend from 25c. to 50c. General 
Motors earned $2.00 per share for the second quarter com- 
pared with $1.16 a year ago, while Chrysler has declared 
a common dividend of $4 compared with $1.50 for the 
first quarter of 1936, and $1.00 for the last quarter of 1935. 
The new taxation law appears to have influenced the 
Chrysler distribution. Corporations are now required to 
pay a normal tax ranging from 8 per cent. on “ net 
income ’’ (after dividend payments) not exceeding $2,000 
per annum, to 15 per cent. upon “‘ net income ’’ in excess 
of $40,000 per annum. In addition, a surtax is levied on 
undistributed profits, ranging from 7 per cent. on the first 
10 per cent. of such profits to 27 per cent. on the last 40 
percent. To avoid discrimination against small companies, 
Special concessions are made where undistributed profits are 

han $50,000. The system of taxation for foreign cor- 
porations does not involve the taxation of undistributed 
ts. Non-resident foreign corporations not doing busi- 
hess in the United States are required to pay 15 per cent. 
of their income from American sources, except dividends, 
upon which ro per cent. will be payable. Resident foreign 
‘orporations, doing business in America, are to pay a 
normal tax of 22 per cent., instead of the sliding scale of 
taxes Dr for domestic corporations. Taxes due from 
Nav esident foreign corporations will be deducted at source. 
on-resident foreigners are entitled to a personal exemption 
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of $1,000, but this exemption is obtainable only by filing a 
return. They will no longer be theoretically liable, as they 
were in the past, for taxation on capital profits. This new 
system of taxation, whatever its merits or demerits, may 
play a large réle in encouraging corporations to distribute 
a larger part of their earnings. The main reason for Wall 
Street’s present confidence is undoubtedly the rapid growth 
i and the spread of recovery to the capital goods 
industries. 


* * * 


New Issues in July.—The high rate of activity in the 
new issue market, which lasted until the close of business 
before the Bank Holiday, is clearly shown in our usual 
calculations of new capital. On the revised basis adopted 
in January last, the total new money raised is computed at 
£42,292,000, compared with {22,789,000 in June and 
£63,038,000 in July, 1935. Comparative figures on the old 
and new bases are given below :— 


(000’s omitted) Excluding Conversions 
Monthly average United British Foreign 


(Old Basis) oe Possessions Countries Total 
ST cinistmernticomanon 13,589 2 i29 b 1 42 
GD Sa descavestaseuseveds 17,520 2,429 449 20,398 
SN ise daedvens deantaseree 11,474 2,494 125 14,093 
BE Rhdiiidncocusaneenesne 18,388 1,270 21 19,679 

Monthly Total 

(Old Basis) Govt. Other 
May, 1938 ...........:.4 Dr. 150 15,716 1,102 Nil 16,668 
May, 1936 ............... Dr. 300 15,078 2,014 208 17,000 
i ee Dr. 150 14,274 669 Nil 14,793 
FR ED danvasnsess ses Dr.150 8,556 1,676 30. =: 110,112 
SURG TE hehccivegeesucs Dr. 300 53,833 3,273 256 57,062 
July, 1936 ............... Dr. 300 16,621 2,669 138 =©19,128 

(New Basis) 
May, 19935 ............... Dr.150 24,508 1,690 184 26,232 
May, 1936 ............... Dr. 300 28,442 2,387 292 30,821 
June, 1935 .............. Dr. 150 25,566 669 Nil 26,085 
June, 1936 .............. Dr. 150 20,752 2,019 168 22,789 
July, 1935 ............... Dr. 150 59,659 3,273 256 63,038 
FO ire cecd cntinans Dr. 300 35,691 6,763 138 42,292 


For comparison over the past twelve months, it must be 
recalled that the {32 millions London Electric Finance issue 
was made in July, 1935. Although some prospectuses from 
engineering companies required careful examination, the 
market has recently proved itself responsive, and the 
resumption of corporation borrowing enjoyed a good recep- 
tion. A renewal of active conditions seems probable atter 
the August break. 


* * * 


Foreign Bond Movements.—The index number of 
foreign bond prices, compiled by Municipal and General 
Securities Company, Ltd., shows a rise from 99.1 at the 
end of June to 99.8 at the end of July (average January- 
June, 1934 = 100). The May level is thus restored. 
Movements of the component group indices (whose con- 
struction was outlined in the Economist of July 4th, pages 
20-21) are shown below :— 


Average Jan.-June, 1934 = 100 











vo. uly, May, » ul 
ee 
paasadbsvenstntedingeiedsed 32 98°5 96-1 96-3 94-7 
feared Far East ......... 31 99-7 106-5 104-4 110-6 
TEE csccoubewsccquesaaseensises 4 102-2 99-2 99-4 100-9 
South and Cent. America : 
SOBRE dis ecccccroccnscandestpece 36 85-9 101-3 100-2 99-1 
Govt.. 11 79-0 88-6 89-2 89-2 
BOUMD cavedsoviccoeseevhgnentes 47 84-2 98-1 97-5 96-7 
Complete Index ............. 114 92-7 | 99:8 | 991 | 90-8 
attlted........ccesesssesss 60 103-4 104-3 102-8 104-4 
Dotned sbvaptenovcedbentbes 54 ri 95-0 95-1 95-0 
24 ¢ 63 Bonds. ¢ 51 Bonds. 
The weakness of Danzig and Roumanian bonds has pro- 
duced a fall of 1.6 points in the E group. Again, 
speculative Brazilian and Chilean be have been marked 
down during the month, thus affecting the South American 


State index. The most spectacular movement, however, 
pe ict: Se gn 
group, owing primarily to the appreciable improvement in 
Chinese issues and to a slight rise in Japanese bonds. 
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Actuaries’ Investment Index.—A week of small 
irregular changes in various sections of the market has left 
the Actuaries’ Investment Index of 178 industrial equities 
almost unchanged at 85.1, compared with 85.0 a week 
ago and 83.0 a month ago (December 31, 1928 = 100). 
The yield this week works out at 3.69 per cent., against 
3.70 per cent. last week and 3.78 per cent. a month ago. 
Movements in various sections of the market are tabulated 
below : — 














Prices 4 0° 
(Dec. 31, 1928 = 100) Yield (%) 
Group (and No. of 

Securities) Month | Week | This | Month | Week | This 

ago ago week ago ago week 

July 7 | July 28 | Aug.4 | July 7 | July 28) Aug. 4 

Building materials (5) ... 101-5 102-7 102-2 4°75 4-72 4-76 
CpRRN TED 50 cinsocenervvxnde 36-3 41-5 39-8 2°24 2-17 2:17 
SEE ‘shiinpidhdnanieitbaonns 131-7 131-4 132-2 4-48 4-49 4°46 
Iron and steel (12) ...... 72-3 79-4 79-8 4-08 3-75 3-74 
Home rails (4) ............ ‘1 69-5 73-3 1-62 1-54 1-53 
Stores and catering (20) 87-1 85-1 84-9 3-60 3-68 3-67 
Breweries & distilleries (21)| 146-0 148-5 149-2 3-99 3-95 3-93 





The outstanding feature of the week is the sharp rise in the 
railways group, under the influence of the rating assess- 
ment, the proposed wages agreements and good traffics. 
The cotton group has slipped back after a three weeks’ rise, 
and Stores and Catering shares are fractionally lower. 


COMPANY NOTES 


Agricultural Feeding Stuff Companies. — The 
makers of agricultural feeding stuffs rely almost entirely 
on the home market for their sales, exports of their products 
being very much smaller than the imports which this 
country makes to supplement its domestic output. The 
trade has thus been able to benefit from the steadily expand- 
ing trend in the cattle population of the United Kingdom 
and Northern Ireland, which rose from 7,764,000 head in 





“1922 to 8,659,000 in 1935, the 1934 figure having been 


somewhat higher at 8,742,000. In addition to this exten- 
sive growth of the market, some intensive growth may be 
expected from the measures now being taken to increase the 


' consumption of liquid milk, since the feeding of special 


foods to dairy cows is generally considered to show a profit. 
There is also a tendency for special diet foods to increase 
sales. Cattle foods are produced only in part by the cattle 
food trade proper, a large proportion of seed-cake coming 
from the oil-crushing trade as a by-product and other 
foods as a by-product of the flour millers and beet-sugar 
factories. The seed-cake is used partly as a raw material 
for the production of more specialised cattle foods, but is 
also itself used for cattle food without further preparation. 


(Profits in £°000) 


| 1900 | ssa | 992 | 1999 | 1004 | 190s | 1098 


Brit. Feeding M 
(Sept. 30) : 
Earned for divs. tt 5-4* |Dr.5-7 0-5* 10-3 6-1 
Earned %onord.| +t 3-2* | Nil Nil Nil§ Nil§ 
BR Fi cctccesinee tt Nil Nil Nil Nil Nil 
Brit. Oil and Cake 
(Dec. 31): 
Earned for ord. |Dr249-4 210-9 19-7 | 162-9 | 273-4 
Laaeeial 13-8 8-0 0-7 6-0 10-1 
BPE TG ccocdcaced Na 10 8 il 6 10 
Oil 
(March 31) : 
Earned for div. 16- 7-5 20-3 5-4 6-2 12-9 11-6 
Earned %  ...... 21-8 9-7 27-1 7-1 8-0 16-7 15-2 
i 
Molassine (Mar. 31 
Earned for 3-4 3-9 3-8 2-2 2-7 4:6 4:5 
Earned % ...... 18-4 22-2 21-8 13-4 15-1 26-8 26-1 
DRE 5. <8ck. 000 17-2 17-2 14-8 7:7 10-9 17-2 17-2 
United 
(Dec. 31) : 
Earned for ord. |Drd0-1**| 28-0**| 8-3 |Dr.0-8 23-9 59-1 
Earned % ...... wm 4-9°*) 1-5 16-4 40-6 
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trade is therefore dependent for its profits on maintain; 
margin between a raw material subject to consi . 
market fluctuations and a finished product in which pricee 
though allowing for fluctuation, are less flexible thin fone 
of the raw material. The present position is that the 
of oilseeds and imported cake are tending to rise and are in 
all cases above the level of last year. British-made }j 
cake has been increased in price three times in the 
quarter, but is not substantially above the prices ruling 
in the middle of last year. It would appear possible there. 
fore, that margins are, temporarily at least, narrowed, On 
the other hand, the virtual certainty that the current hai 
crop will be of poor quality should make for improved 
demand for cattle feedstuffs later in the year. The accom. 
panying table of profits demonstrates the wide fluctuations 
to which the earnings of the trade are subject, and Suggests 
that the shares are not suited to the general investor. Tog 
much depends on price movements in somewhat obscure 
markets and on such intangibles as prudent buying Policy 
or the reverse. 
* * * 


Guinness and Watney—.—The market has mollified 
its slight disappointment on the mere maintenance of the 
Guinness dividend and earnings by seeking consolation in 
an impressive Watney Combe Reid report. The former 
concern reports a total income, including dividends and 
other receipts, of {2,180,047—an increase of no more than 
£7,000. This result was received coolly by those hopeful 
operators who had, apparently, expected Park Royal to 
yield its full fruits immediately. Although this level of 
earnings is, in itself, a sound achievement, the static nature 
of profits has deflected the market’s attention to the con- 
siderable balance-sheet changes. The Watney Combe Reid 
results, on the other hand, reveal a recovery which is up 
to the best expectations. Total profits have increased from 
{2,446,645 to {2,531,011, while equity earnings represent 
29.1 per cent., against 32.1 per cent. for the previous year. 
The increased 18 per cent. dividend is thus covered by the 
customary handsome margin. A comparative analysis of 
the latest accounts of each company follows :— 

Years To June 30TH 








| Arthur Guinness Son Watney Combe Reid 
| 1935 | 1936 | 1935 | 1936 
£ £ £ f 
IED sins cesitrwvccesepenss 2,173,114 2,180,047 2,446,645 2,531,011 
I ati cl lel ncaa 5,000 5,000 15,000 15,000 
Trade Expenses, etc. ............ 8,819 7,620 752,683 
Repairs and Depreciation....... 1,460,835 141,554 300,808 337,888 
Compensation and licences ... al ont 40,420 
Debenture and other interest.. 2 ae 293,611 290,158 
Preference Dividends............ 93,000 92,250 211,663 211,663 
Ordinary Sharest :— 
IT i eadtahts ee tieataaast ante 1,920,210 1,933,623 832,460 917,262 
Wein dbiicessocchdabhidsebaeaca 1,685,625 1,669,688 509,666 
NEE, isisesaihnceppusoiieone 33-0 33-6 29-1 l 
REE Ty Nach cnetciidididckgrodetns 29 29 16 18 
ets itaneitnaitascdtnanitcese 200,000 200,000 300, 
Carried Forward ..............-+ .| 846,309 910,244 324,445 318,334 





t Deferred ordinary for Watney, Combe, Reid. 


If the Guinness revenue account lacks some of its usual 
lustre, the balance sheet makes handsome aton 
Premises and plant are nearly {1,400,000 higher al 
£8,712,799, before deducting the depreciation reserve of 
{1,601,090. Cash resources, by contrast, have been ft 
duced from {2,215,000 to {1,082,000, and amounts 
from subsidiaries (which showed a sudden increase last 
year) are considerably lower. Both in liquid assets “e 
presumptive inner reserves—creditors and provisions of 
taxation and contingencies appear at {2,693.5 
Guinness balance sheet rivals that of any indus 3 
cern. The ordinary stock units are quoted at 1545. 6d. 
yield £3 17s. per cent., while Watney Combe Reid d a 
ordinary pa pines at 85s. 3d., yielding £4 7S. Pet % 
Are these valuations reasonable? 


* * * 


—And the Brewery Share Outlook.—Investors Hit 
well feel confident that the new Guinness under! 
destined, in time, to produce ttngortant economies, © 
in transport and internal costs. At present, how nolde 
plant -is still operating experimentally, and stocknt™™” 
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while rightly remaining confident, must still exert their 

tience. Guinness stock ranks among the soundest long- 
term equities in the industry. Other brewery concerns— 
following Watney Combe Reid’s example—may, however, 
roduce better recoveries during the current year. The 
argument has been advanced in the Economist that the 
secular decline in the consumption of beer might, even- 
tually, lead to a greater stability of profits than has been 
experienced in the past. There is, however, reason to 
suppose that the improvement of the past two years will 
be maintained during the next twelve months. Recovery— 
particularly in the heavy industries—has already produced 
4 rise in beer consumption and will almost certainly 
encourage a further increase in coming months. Admit- 
tedly, the dry summers of 1934-35 have not been repeated 
this year, and there is the possibility of a check in the July 
brewing return. But recovery factors will probably pro- 
duce a satisfactory rise in the year’s output. Again, 
between 1924 and 1935 the number of breweries brewing 
was reduced from 2,148 to 1,144—a fall which greatly 
exceeds the drop in consumption. This combination of 
increasing efficiency in brewing and distribution and rising 
purchasing power suggests that the — outlook for the 
current year is reasonably bright. This is likely to apply 
particularly in the large steel and engineering centres, and 
a policy of regional selection may well be advantageous. 


* * * 


Associated British Picture Progress.—Shareholders 
in this concern were already prepared for a good report, for 
last February’s debenture stock prospectus envisaged an 
increase of ‘‘ not less than £200,000 ’’ in profits for the 
year to March last, while the raising of the total dividend to 
124 per cent. was announced earlier this week. The report 
now published is distinctly impressive. Total profits have 
increased from £656,725 to £926,483 (figures which in turn 
compare with {£573,198 for 1933-34), while the amount 
earned for the ordinary shares is more than doubled at 
£396,851. Increased provision is made for depreciation, 
and debenture interest and preference dividends have cost 
more owing to new issues made during the year. Investors 
may conclude that the past year’s progress, which is 
analysed in the following table, is due in large measure to 
the exhibiting and renting departments : — 


Years to March 31st, 
1934 1935tt 1936 


£ £ £ 

Profit and dividend receipts ......... 156,967 656,725¢ 926,483 
Taxation and fees ...........cscsseesesees 25,534 93,398 71,405 
TIO odes i hctvccadessosdiiesdicis ine 125,000 150,000 
Mortgage and debenture interest ... oat 192,573 215,227 
Preference dividend ............cscsseees 48,456 65,827 93,000 
Ordinary shares :— 

ND, : stossddbivade eb ditabuieccevsandeene 82,977 179,927 396,851 

BED. Ustehcccasiebuts Sasevenanahaenibiins 72,075 120,125 148,703 

MPPINULD |. seuincvestibvanndsiennintnien 6-9 15-0 33-4 

SPIED” deeuhenpastnhis sbeddvsnecd ee 6 10 12} 
General reserve ..........ccsssessseseceees Nil 162,806 200,000 
Carried forward .........cccssssseeeceeees 36,787 83,481{ 91,998* 


* After writing off £39,631 new issue expenses. t Com 
with £573,198 in previous year. { After crediting £149,698 
undistributed profits of Associated British Cinemas. tt Figures 
for 1934-35 include revenue of Associated British Cinemas. 


on chien balance sheet shows an increase in build- 
and plant from {6,870,653 to £7,945,227, and a com- 
table increase is recorded in the company’s balance sheet. 
s advance represents the acquisition of further cinemas 
during the past year. As a result, the group now controls 
283 cinemas, and further additions are now being com- 
pleted. Although the board has treated the current year’s 
Profits conservatively, investors will note that the general 
reserve of {1,200,000 com with an ordinary capital of 
£1,550,000. The group’s has been well devised, its 
fareut Position has improved, and it should experience 
vourable conditions over the next twelve months. A 
Car uon of x2s. for the 5s. shares (yielding {£5 9s. per 
) appears a reasonable valuation for a progressive share 
N @ speculative industry. 
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REDUCE PRODUCTION COSTS. 
—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


Carliol House, NEWCASTLE-UPON-TYNE 
Apply to above address for particulars of Sites for Werks 













Tootal Broadhurst Lee.—Many Lancashire concerns 
might draw an instructive lesson from the latest results of 
this company. By concentrating its attention on the home 
market, producing special fabrics and branded goods, and 
developing an efficient sales organisation, the company has 
not merely avoided the wrath to come, but, on a modest 
recovery in textile trade conditions, has achieved the highest 
profits for many years. In 1930-31, total earnings were no 
higher than £36,616; the latest reports shows a total of 
£217,696. Ordinary share earnings have increased from 
£84,682 to {119,516 during the past year, and the ordinary 
dividend of 10 per cent., paid for the fourth year in suc- 
cession, is covered with a surplus of 8.4 per cent. The 
recent profits trend is apparent from the following table : — 

Years to June 30th 


1934 1 1936 
£ 4 £ 

TRAE GOOG oc cin vvce sibs siiincacloohniaties 136,647 168,514 217,696 
Employees’ bonus ...........sssscseereeee 20,000 20,000 20,000 
TU Gans icadcdnciacesheteansishunaene ie, , 44,000 60,000 
RUG « evisccaaneseccbatsdkuces amenable 4,566 4,332 2,805 
Preference div. ........ wedecerbakensbacad 15,250 15,500 15,375 
Ordinary shares*— 

PORE: cddidecindinstecin dikdeccbeabaate 66,831 84,682 119,516 

NIE. cninkccécvdudocneceinectiniraaunaaieanmens 844 65,844 65,042 

MFO GG  scusinvecondecisecssacnsivusbye 10-1 12-9 18-4 

PORE DE. cdedikcscmsticensevegnevssaivite 10 10 10 
PRIOR incatnicchanpegiiactysescchamsinnhib Nil Nil 25,000 
Carried forward .............csceeeeeeeeees 18,773 37,611 67,085 


* Including employees’ shares 

The balance sheet is impressive. Net liquid assets total 
almost {1 million, of which {600,000 is in cash and trustee 
securities. The rise in profits during the past two years 
has been accompanied by a fall in stocks and stores from 
£835,000 to £709,000. It is a fair inference, therefore, that 
an increased rate of turnover has contributed its quota to 
rising profits and reduced costs. At 51s. 6d. the {1 shares 
yield approximately 4 per cent. and rank as one of the best 
investments in the cotton industry. 


* * * 


Other Company Results.—Our table of company 
profits, on page 287, includes the results of 15 additional 
concerns. Gabriel Wade and English show an improve- 
ment in net earnings from £56,157 to £67,700 and maintain 
the dividend at 5 per cent. The accounts of Riley 
(Coventry) cover an 18 months’ period. They show net 
profits of £68,898, compared with the previous twelve 
months’ profit of £40,504. A dividend of 20 per cent. paid 
for the aye compares with the same rate for the previous 
year. In the textile group, Fras. Hinde and Hardy have 
issued a disappointing report, but York Street Flax Spin- 
ning shows an improvement in profits. The net 
of T. Greenwood (Millers) have also been significz thy 
reduced to £44,955, entailing a reduction in the ordinary 


dividend. 





THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TIckET | Account 
Aveust ll Avucust 13 


Tue end of an active account, coupled with the usual holiday 
influences, has produced somewhat market conditions, 
although price changes, on balance, have not been extensive. 
A hesitant note was introduced by the fear of international 
complications arising out of the rebellion, and where 
new se ay Bs 20 it was insufficient to offset the 
moderate i straightening-up which remained from 
over the holidays. Dull conditions in the market, 
an advance in home rails, and selective buying of a handful 
(Continued on page 280) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields on fixed interest stocks quoted below allowance is made for interest 





accrued since the last date of payment, less income tax at the standand rate, Whe 


are definitely redeemable at a certain date the yd includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of 
taken 


when the stock stands at a discount the earliest date when the 


tation is above par. The return on ordinary stocks and shares is calculated by reference te thew 


dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum, div.” shag 

























| 
;, | Year 1936 || ee Tien | | 
i >| ) i 7}, 
Year 1935 | - lto | ; July’ Aug. ee Yield 
} ug. 4, | Name of Security 1 4 | Aug. 4, 
inclusive | i 1936 | Fall | 1936 
High- | | - | Low- = 
ee ee ee |e a 
} British Funds 1} | ae } £ » & 
ou} 90 | 8 | 83h | Console 24% sievenniine |} 85 | 85 | ... | 219 0 
1183} 109} | 113; | Do. ‘Red. at par || 
on or after Feb. 1957 (m) || 114% | 1144 (3 31 0 
1033 | 978) 102%; 101 Conversn. 24% 1944-49 || 101} 1013 28 0 
107§ | 1004 || 105 103 4 Do. 3%, 1948-53...... | 103}x! 103)x 214 0 
112% | 100g || 108%) 104 Do, 3$% after 1961(s) |} 108 [198 | .. | 3 1 6 
114$ | 108 | 111 4g) 108% | Do. 4 ©? 1940-44 .... || 109} | 1092 | ... | 2 2 6 
I 1153 | oS 117 Do. 5% 1944-64....... | 118% | 1189 | ... | 210 9 
al si | 95 93} | Funding 23% 1956-61 | 934 | 93)/ ... | 218 0 
106 | 98 | 104% | 102 Funding 3%, 1959-69... || 103} | 1031 |... 216 0 
121g | 1113 | inst 116 | Funding 4% 1960-90... || 117}. | 117}. | .. | 219 0 
11 110 || 117g) 113§ | Victory Bonds 4%...... i | 1164 | 116% | 310 0 
11 101g | 108 | 104% | WarLn34%after1952(p) | 106} | 1063 | |} 3 0 0 
98% | 89 o74 | 94 Local Loans 3%......... 964 | 96: | | 326 
1044 100§ 1034 101% | Austria 3% 1933-53 ... || 1024 | 102% | 216 3 
864 | 664 | 75¢ | 70f | India 24% andesite ! at 73} | 3 8 0 
5) 76 | 878 | ssh SNE TIED etissonculieenansne | 87% | S73 | 3.8 6 
1 90 100 | 96 EE }} 99) | 99} | 310 0 
11 1123 120§ | 116 Do. 44% 1958-68 . | 1184 | 1183 : eo 2 
108} | 105 | 107 | 105 | U.K. & Arg. 4%A (1947) 105 | 105. | 310 6 
} | Dom. & Colonial Govts. _ 
1133 | 1064 | 1123 | 1099 | Australia 5% 1945-75.. || 110 | 110 314 6 
1 | 100 || 106 | 102g | Canada 4% 1940-60... | 103} | 103} 3 6 6 
1198 | 112 || 117g | 114 Gold Coast 44% 1956... 114 | 114 | 310 0 
121 116 || 120 | 117 || Nigeria 5% 1950-60 . 118 | 118 | 310 6 
115g | 1073 | 1143 | 108 | N, Zealand 5% 1946 .. 110% | 1103 | 314 3 
110 103 |, 1095 | 107 | Queensland 5% 1940- 60' 108 | 108 | 329 
118 | 113 | 117% | 1148 5 Africa 5% 1945-75... 115 | 115 | ; 3 1 3 
\| Governments | 
101g | 98 | 103} | | 99% |) | Argentine 4% Resc. 1952) 101 101 318 9 
1014 | 82 | 978 | 90° || Austria 7% 1957 ....... 944 | 943.! 710 0 
1013 | 763 | 82 | Do. 44% 1934-59 .... || renee) as. i eee 
$1 |I a7 57} || B. Aires (Prov.) 34%. 67 67 io 4° SB 
1123 | 106 || 111g | 107% Belgian 7%, red by 1956 1073 | 108 | +4); 6 8 3 
20 | 14} |) 20 14 | Bulgaria 7}°% Loan.. 164 | 164) ... | 15 15 Om 
844 | | 77 65} | Brazil 5% Fund. 1914 || 703 6ox | +1 75 0 
| 13$ | 20 16 || Chili 6% (1929) . 173 | 17 ve | ee 
914 | 71 || 8 66 || China 5%, (1912) 783 | 77} | —! 611 Of 
1 | 84) 9 80 | Do. 5% (1913).. 904; 90 | — 51l 6 
113% | 99§ || 112 954 | Czechoslovakia 8% .... || 98) | 99} | +1 8 4 6f 
1033 | 93 || 110 $8 i Danish 3X............ | 110 119 214 6 
9} | 48 | 70 | 58% | Danzig 64% . |) 61a | 614 10 17 of 
1 98 | 106} | 102 | Egypt Unitied 4% | 106 106 | 316 6 
| 224 | 25$ | 20% | French 4% (British).... || 214x 214x a 
78 | 36 61 | 53 || German 7% Dawes Ln. 574 58 + }3)12 8 0 
58 | 38% 41 34 Do. 54% ‘tvoung Ln.) |} 37) 38 | + 4) 1412 0 
374 | 26 | 37§ | 304 || Greek 6% Stab.Ln. || ai | 334 | ‘a 
453 | 31 4 36 Do. 7% Refugee....... |, 41 414 | is 
51 | 38} 48 394 || Hungary 74% ........... |; 48$ | 424; —-1 | S16 Ch 
914 | 78 ot 9 | Japanese 55% 1936-65 || 82 $2 | .. | 7 0 off 
97 853 | 97 83 Do. 6% (1924) red 1959) 87; | 88 +%]71 6 
144 | 113 | 140 | 122 || Norwegian 4% 1911. | 190 | 190 | .. | 3 20 
50 42 | 4 41 | Peru 7$% 1922 ......... | 42) 42 noe aes 
=r 60 || Poland 7% ..............- | 63 | 723 | +9$|) 917 0 
1 7 | 13 || Roumania 4% Con. 1922)) 10} | 10} sie 
144 | 106 | 155. | 123 | Swedish 34% 1908...... | 140,140 | 210 0 
113g | 106g 1115p | 112 | UK. & ntine 1933 
i 419 
84 75 | 824) 79 N et @ Certs. (3% Max.) ||} 82} | 82 313 Of 


' 
j 


i Corporation } 
27 22 | Berlin 6% 1932-57..... || 


| 
54% B. . (1951) || 115} | 115 | oe 
223 | 224 | 




















| ita (11 116} | B’mgham 5% 1946-56 | 117. | 117 33 0 
a2 1s | 120 119 Bristol 5% 1948-58 — ; 119 | 119 we 3.4 6 
| 84 65 | Danzig 7% 1935-45 . | 663 «665 | ... | 1018 0 
iif |, 121 117} | E. London 5% 1960-70 | 1204 | 120 bad 313 9 
2 104 johannbg. 54% 1987-52 105 | 103x | + 8 | 5 7 Of 
ay | 944 | L.C.C. 3% o...-ceecseeees. | Sh A eee ee 
| 1013 || 1063 96 | Seine (Dpt of) 44% 1952)| 994 | 97 —24 415 9 
ioe ; i j 
Year 1936 | Last two f ; . 
Jan. 1 to | Half-yearly | Prise, Price, Rise | Yield 
Aug. 4, || Dividends || Name of Security 4 rw or Aug. 4, 
indusive | et , 
—! law. a) (6) (c) ) 
| v 9 | Public | | 


+ Central Elec. 5% 1950-7 
Lonpon PASSENGER 
Transport Boarp— 














1278 | 121 2s |] 44%," A,” 1988-2029.. | 1224 | 122) 310 6] 
138 | 1 23} 2} || 594° A” 1985-2023. 134) 310 9 
mi | 4 2$ | 24 | 4% “T.F.A.” 1942-72 | 109" | 109 217 0 
1814) 126° || 24 | 2b || S%p ~" B” 1965-2028... | 1284 | 128) 3.9 3 
112} | 101. |) 4(¢) | 1p(a) ||“ C” 1956 or after...... 105 | 105 316 0] 
1 953) 14] 1 984 | 98} 3 2 0 
123 | 119 2 120° | 120 349 
543 | 4 (b)| & (a) 513| so}|—1 | 519 6 
é q Ni ‘Ni sted 438: 9] 
11g 1 +1 j 
96 440 i 953; +2 ] 4 5 0 
oa | 18 26 | 27¢|)+14| Nil 
34i¢) - 714) +3 | 411 0 
27¢ | 17 4 Nil | Nil || LMS. Ord. Stk. ........ 26} | ... Nil 
75 | 77$| +28] 5 3 0 
89 1 49 0 
25 214 | 224) +1 Nil 
97 93 5 8 6 
123g | 1 1 122 4 2 0 
i 
1 
1 
16% 
90 
12 
15 
104 





Yield ; 
Bonus of 2%. ° Yield worked on 16% basin (i) Also Cectonary Boras of 2%, sotel gs nee eto. | 






















Vea? 1638 | Last t | | 
earl wo | . 
Jan. 1to |, Half-yearly | | Frice, Price, 
Aug. 4, || Dividends | Name of Security || “jb | Aus. 
inclusive | i 1938 iste 
| Low- | (a) @) (| | 
est | er ee PS } eS arena 
Be si ! Banks i 
| gs/- | S(a)| 5(6) || Bank of N. Zealand {1 | 35/- | 35/- 
371 | 6(a) Nt 





| 6(b) || Bank of England Stk. 377 | 377 a 
| 74/9}| 7(b)| 7(a) || Barclay B. (£1) ......... 80/- | 79/6 | —~éa 
| 43/3 | (0) | 24(a)| Barcl. (Dom. &e.) A £1 47/- | 466 | —e4 
| 8% | Sia) 44(0)! i Bk. of Australasia (£5 
| 


Se 


9 

8(c) || Bk. of Montreal ($100 £38 cael 

244 | S(c)(0)| 5(c)(0)|| Bk. of N.S. Wales (£20) || 26 oz 

76/3 ic) | 6(c) | British Overseas A £5 || 77/6 ie re 

| 123 7(a)| 7(b) | Chtd. of India (£5)...... | a 144) 158 | +4 

| 13/9 24(a) 3$(0)(0)| Comcl. Bk. of Aus. eh Vaile 14/4}x) .., 
: | 8$(5)) 8§(a)) District A £5, £1 pd. . | 90/~x! 90/—x! 
52/— || 5(b); 5(a) || Do. B £1 fully paid ... || 55/-x! 55 va 
82/6 || t24(b)| t24 (a) | Eng.Scot.& Aust. $ £3pd) 8 o- | 85/- | 


o= 
AD 
x 
we 
' 
-_- 


~ $3: 


—-a— oe 
CAaneooneeun~-ahn~ 








-oO-& BeOWW SF SOWBWWUwewswBweesI Vee nNwWWwe 





























14/ 10 6}(a)) 114(b)|| Hambros £10, £2 114 | 
1103 | £95% | 3(6) | 2$(a)|| Hong. and S. ($125) .. cua a7(102}) 
64/- | 61/- || 6(d) | 6(a) || Lloyds £5, with £1 pd. | 1 
9%! Shi 7(b) | 7(a) || Martins £20, £2 dag | “ — 1 
98/9 | 91/-  8(d)(v)} Sia) |) Midland £1, ne Ey “3 | oai8 | 3 
44 | 41 4(a) | 110) | at indies vids al | - ° 
463 | 42 9(a) | (b) at.of India | ‘st +1 } 
16%; 15%/| 74(0)| 7$(a), Nat. ges,12ipa| i, 15$x! . 
500 | 466} 84(5)| 84a) Royal Bk em Scotland | 4 | 492 9 
16%, 15 Sia) | 7(6) | St. of S. Af. £20, £5 pd. | 153|— 3 17 
98/10$| 90/9 | 9(d)(t)| 9(@) || Westminster fe 1 pd. | os)! 95)-x) 16 
i | | 
95/- | 88/- || 10(b) | (a) Alexander 72, {I pd. || 92/6| 926) .. 2 
6H, 6 5(6) | 5(a) | National A £24 fly. pd. || 6) | 6} —s 17 
15% | 138 || 17(b)) 9(a) »  BE&7b, £2hpd. || 15 sf)... | a4 
55/9 | 53/1})) 124(0)| 7$(a) se = of stock ...... | S4/6 | 54 —@61 - as 
urance 
323 | 30 | 40/(a) 50(b) | Alliance 1, fully pa... .} Ste] saa] .. | 208 9 
16) | 14%} +3/6(a) t4/6(d) | Atlas £5, £i} pd. ...... 15 154)... | 20 OF 
12 | 10% || 20(a) 20(b) Com. Un. £1, fully pd 11 1 . | 3129 
23 | 2 28(a) 36(5) | Gen. Accident £5, £14 264 | 26} os 306 
38H 342 | 25(a)\ 25(5)|| Lon. & Lanc. £3, £2 pd. | 37 | 3741/4 4| 2140 
148 | 124 |) 3/2(a)) 3/1(6)|) N.Brit.&Mer.,£13,fy. pd. | 144) 144) — 2/240 
22§ | 21 || 35(@)) 45(b) Northern £10, £1 pd... 223 | 22 | oe 
26 | 214) +25(d)| t25(a)| Pearl (£1), fully paid... || 224x 22x] ... 2 4 3 
18%) 16; 30(a)} 30(d)| Phoenix £1, fully pd... || 17 | 16 | —1 315 0 
40 | 364 | ¢92(c) #933(b)| Prudential {1 A......... | 8 | 338|../29% 
121/3 | 108/~ | +37}(c) t43}(c)| Do. £1, with 4s. paid ... | 112/6 12/6 » | doko 
11 | 10 11(a), 19(b) | Royal Exchange ({1)... ‘t uta 212 9 
| $/3(a), 3/3(b)|' Royal £1, 10/- pd. ...... wi sw 376 
\ 8}(a)| 8}(b)| Sea Insur., £1, fu | Stj .. | 388 
| 1/3{a)| 1/5(6) Sun Insur. "fiwithS/-pd 4H)... | 2169 
| $8(a)| +8(6), Sun Life Assur., £1, fy pay si st | . | 1 @ 
t17}(a) +30(0) | Yorkshire £1, fully Re lol |27¢ 
| Investment Trusts | | 
| | i 
6}(b)| 3}(a)) Anglo-American. Deb. || | Se | 270 . | 340 
2(c) | 2h(c)\! Anglo-Celtic Ord. 67} | 67; we 3 M4 0 
1(c) | Nil(c),, Atlas Electric, etc. fi... 6/- | 6/- oa Nil 
| Nil(c)! 3(c) || Brit. Assets Trust 5/~. 16/3 | 163 “6 018 6 
| 6(6)| 4(a) |, Debenture Corp. Stk... || 2464 | 2464 |... 410 
| 14(a)! 14(b)) For. Amer. etc., —_- | 77% | 78) | +1 316 6 
33 b), 2$(a),, Guardian Investment... |) 147% | 147) ) 413 
@)| 7(d) | Indus. and Gen. Ord.... | 268 | 263 | ... 314 6 
Sieh 7(b) || Invest. Trust Def. ...... | 305 | 305 aad 318 9 
2(a)' 54(b)| Lake View Invest. 10/- | 17/— | 17/-| « 4 ; : 
| 7(b) | 3(a)| Mercantile Investment || 275x | 275x) ... | 3 . 1 
44(6)' 3(a) || Merchants Trust Ord... | 176} | 1764 | ... | 4 : 
i 8) | S(a) || Metropolitan Trust ... - | 264x | ‘s ; 
Nil{c)} 1$(c))| Scottish Investment(5/- | 8 8 | | cae 
1 2 (a)| 61>) | Scottish Mortgage, etc. 2224 | 222) | -.. | 316 8 
24(a)| 6}(b) || Trustees Corp. Ord. ... || 222 | 2224 we | sue 
5(d) | 3(a) | United States Debenture | 220$x 220x | — 4 
| Financial Trusts, &. | 
2(c) | 2h(c) || Argentine Land, etc. {1 | 16/- | 16/-| ... | 6 
Nil | Nil || Australian Estates, etc. | =. | 27 | +s a 
| Nil | Nil || Brit. Nth. Borneo {1.. 4/- | +3d ous 
6d(a)| Gai) Brit. S. Africa 15/- pal 26° | 27/6 | +1/- 4 
10(c)| O(c), Charterhouse Inv. | 30/-| + tee 
‘| 2(a) | (ey C. of London R. Pty. "fi is 18/9 18/9 | een 
|| t89(b); t24(a) | Dolly SieB & Geneeal £1 52/3 | 52/6 | + 313 OF 
| 1240) 124(@)) Dalgety £20 £5 pa. | att 65 | | veal 388 
| 2 2y(a)) 3 (0) Forestal Land {1 ...... aif 21/6 | eel Me 
| 5(c) 3) sos Bay Co, c.f. A 23/9 23/9; -. | 2 ’ 6 
|| Nil | Nil | forotewet © Pref.Stk.| 10} | 10} | ea aa 3 
|| 8(c) | S(c) || Primitiva 1 eatings £1 | 10/- 10 6| + 663 
(c) 7G Seve Trust {1 ...... || 23/9 | 23/9 | ~ bie 
| 6) | Ble) Sudan oes tl... | 38/6 | 38/6 | 
: = 473 
| 24(a) 540), Barclay Perkins {1 ... | og so/0 tse 
|| 113(6)|  6(a) || Benskins Watford £1... | a | eee | 64/37 0 
3(a) | 10(b) || Ch & Co, £1.. | 7 : | re ’ 112 6 
140)| 8a) Courage Ord. {I we} i 95/-|+1/-| $8 ¢ 
@) || LOUTAZS UTC. Eb .nceeeeee } y le 31 
74(a) 124(6)) Distillers Co. Ord. 1... || 102/6 | 105/6 +3-| 3170 
12(a)\ 1 b)|| Gui Guinness (A) Ord. Stk.f1 | 153/9 ee “ | 319 9 
NS) 2A) sete gree | Sn || “is 3 8 
@)) 78(0))| MOUXS UTC, EE nncacseee | . 3 
$11(d) a) Mitchells & Butlers {1 Nae 114/~ 215 0 
S{e) 7(6) || Ohisson's Ca &! seveee 73/- 460 
14(0)| 4(a) || Simonds (H. & G.) £1... || 84/- oud sa] 313 0 
t5(a) |f15(b) || S. African Bws. &i; onan ro “alex aa} 4 8 0 
a); 4(b) || S. African Dist.Ord. 47/-x 3 | +94) 4 8 9 
Taylor Walker Ord. £1 || 46 4 S| tea} 433 
Walker(P) & R.Cain {1 || 23/6 | 24/- 478 
Watney ep 85/- | 85/- ~ 
Iron, Coal 51 
Allied Ironfounders £1 || 35/- | 34/9 sd)” a 
Amal. Anthracite fi... Ps sve | ea] 98 : 
Boe ox et toe | un/- | +84] 2g 
Barrow Hematite {1 15/- pL pis 42° 
Col’ry 1 43/9 $3 | 41/3] 2 15 tt 
Brown (John) Ord. 6/- || 35/ 38/9 . 3.7 ; 
| Butterley Co. Ord. £1... || $8/-| $81 | sea] 18 
Consett Iron Ord. (6/8) || 13/6 | 146 |) + te) g 9 6 
38/ 218 
exchang® 
(@) Paid in New Zealand currency. ais 


(e) 
¢) al ie eat erran teenie 1961. 
24 Free of 


' 
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| Se 
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THE ECONOMIST 























B...- 1936 || Last ws i| Price, | Price, 
Half-yearly || ; Rise 
_ i Dividends Name of Security Wd — a 
inclusive || S| 1936 | 1936 | Fall 
~) Lew: || (a) (0) (¢ i Coal 
"lie | f x ie) 5, | Hadfields ae 30/74) 31/3 a 
“33/6 | 18/- , 1  sesseeee +7 
20 | 7/28! Nil | | cane en 094 Gia 93) 9/3} ... 
95/3 | 19/74 | 3 30) | (0) | H PD yh 2g | 251 
90/- | 21/6 oa ¢) || Lambert Bros. ‘Ont. f 23/9 | 27/6 | +3/9 
1o/- | 5/6 || 2(c) | Nil(e) | Qcean Goal & Wilsons 7/6 16 
g@| 4/9 | Nil | Nil |, Pease and Partners 10/- | 7/9} 319 
23/3 | 20/- || | Nille) So | Ruston & Hornsby £1... || 27/6 27/6 
21/74, 17/ || 14(a) | 44(0) || Powell Duffryn £1... || 18/3 | 72/8 
39/9 | 29/6 | 43(b) | 24(a) |) i 1& In. A || 37/6 | 376 
61/3 | 48/14} 9(c) | 11(c) || S. Durham f Ord. } 61/3 | 81/3 
33/6 | 24/9 3(c) 5(c) | | Steel & Iron B Ord. 11 | 37/6 | 37/6 
57/6 | 50/- | 4(a)} 6(d) |) | Stanton Ironworks £1 56/103) s8i9 +1/109) 
S7/- | 47/- |) t5(b) t3ta) | | Staveley Coal, &c. £1... | 56/3 | 53/14) 41/104 
39/3 a1). | 5(c) ante | Stewarts & Lloyds £1... 35/3 35/9 +6d 
94/14) 2 5(c) a || | Swan, Hunter {1 ...... 33/9 | 99/9 
15/9 a 1 3(a) | 9$(d) || Thomas (Richard) (6/8) ! 14/3 | 14/3 
33/14 ane i (c)) t84(¢)/) 64% Cm. Tax free Pf.{1)| 32/3 32/3 * 
22/6 | 13/3 | Nil | Thornycroft, John, {1 || 18/9 18/9 s 
11/9 13 \ Nile) 24(c) || Un. Steel (S.A.) Ord. 5/- || 8/6 | "Rie | 
$72) $473 | Nil il || U. States Steel $100..... || $674 | $64} $3 
36). | 29/3 | 44(0) | 24(a) | United Steel Cos.Ord. a) sa | Sat 
33/- | 20/- | 6(c) | 8(c) || Vickers (10/-) _ ......... \| 31/- 32/3 } 4 i/s 
31/3 | 19/3 || Nil(c); 24(@) || Ward (Thos.) W. | 30/- 30/7} +-7}a) 
94/9 | 27/6 || 6(c) | (c) Weardale Steel &c. fi 31/3 |31/104! +7$d. 
152/6 | 138/9 | 124(a)| 224(6))) Whitehead Iron & Stl.£1)) 147/6 |‘}47/6" 
92/6 | 66/3 1 10(c) 10(c) | Yarrow & Co, £1 ....... || 90/- go/- |“. 
6/6; 5/3 | 5S(c) | 68(c) |, B. Ctn, Wool Ds. 5/-... 6/6 , a 
16 4/9 | Nil | Nil | Bleachers £1 ........00+5 | 6/3 sr “Hal 
10/44 6/103) Nil | Nil || Bradford Dyers (£1) . 7/16 | a6) 
16/6 | 9/9 | Nil | Nil |) Brit. CelaneseOrd.(1 or) | 10/= | 19/6 | 46a 
9/6| 6/9 Nil | Nil | Calico Printers {1 ...... 8/9 | | 8/14 | —7idl 
66/9 49/74 | 13}(c)| 10(c) || Coats, J. and P. (£1) .. 4 53/13) 53/13)... 
61/- | 47/9 i} 5(5)t | 24(a)t | Courtaulds £1... - | 49/44) 50 50/-x +7}d 
47/6 | 37/3 | 2}(a)| 7$(0),| English Swg. Ctn. £1... || 40/- | 95%) +7 | 
9/-| 5/74 | Nil | Nil | Fine Cotton Spinners fi i 8/13) 7/6 | —7}d 
33/6 | 29/9 || 3(d) | 3(a) || Linen Thread Stk. a) 30/- | 30/- 2 
71/3 | 56/3 | $10(c)|t124(c) | Patons & Baldwins £1 |) 60/- | Go|“. | 
65/- | 47/6 . (c) 16°50Lre || Snia Viscosa Lire 200... || 65/- 65/_ - 
20/74) 11/3 | S410) 2(a) | oleae ay 13/9 | 13/14] —74}d 
53/- | 43/6 || 6(c)| 8(c) | Associated Elec. (£1)... i sore | 52/- | +1/6 | 
112/9 | 98/9 || 5(a) | 15(d) || British Insulated (£1)... | 11/3 | 111/3 | 
90/6 | 77/6 || S{a) 10(b) || Callenders (£1) .oceseess | 87/6 | | 88/9 +1 3 
88/6 | 60/- || 6(a) | 6$(b) || Crompton Parkinson 5/-' i} 80/- | g0%6 42/6 | 
25/- | 18/9 | Nil | Nil | English Electric £1...... |} 23/- 24/6 | +1/6 | 
85/9 74/- || 10(c) | 15(c) | General Electric (f1)... : |] 83/6 | g4/6 | +1/-| 
7#| 7 | 224(b) | 7}(a) | Henleys (W. T.) (£1)... | a 
50/6 | 44/9 || 5(a)| 5(b) || Johnson & Phillips £1... | 48/14| att 
30/6 | 25/3 | 4(c) 6(c) | Siemens £1 ...-.--.-.++++ || 30/- | go/- 
Electric Light, &. | 
$15b | $94 || Nil(c) | Is0cts.cl Brazil Trac., no ove | $124 $12 |- 4 
80/~ | 76/3 || 9(b) | 6(a) |) Bournemouth & Poole.. i | 7761\ ... 
34/- | 29/9 | 2(a)| 4(b) | British Power & Light £1!) Ha | si/-| ... 
39/6 | 36/6 || 4(b)| 34(a) | City of London {1....... | $7/- | 37/- oa 
47/3 | 43/- || 3(a)| 5(b) || Clyde Valley Elec. ft... 45/- | 45/-| °.. 
60/44; 52/6 || 73(b) | 3(a) || County of London £1.. 53/- | 54/~ | +1/-| 
46/- | 41/— | 3$(@) | 43(b) |, Edmundsons £1......... | 43/6 | age |... 
40/9 | 38/- || 2}(a) | 5(b) |) Lancashire Electric £1.. || 38/- | 38/- 
54/3 | 50/9 | 7(b)| 3(a) || Metro. Electric {1.,..... 51/- | §1/- 
42/3 | 38/3 || 2$(a)| 5(b) || Midland Counties £1... 39/- | 39/- 
87/3 | 32/6 || 2}() | 3}(4) | North-Eastern Elec. £1 |} 34/- | 34)- 
62/6 | 53/9 | 6(b) | 4(a) | North Metropolitan {1 || 53/9x) 55/ -x| +1/3 
44/3 | 40/- || 24(a)| 5}(d) | Scottish Power f1....... } 43/- | 43/-| ... 
49/- | 44/6 || 5(b) 3(a) | Yorkshire Electric....... | 45/- | 45/- 
28/6 | 27/3 | 53(b) | Sila) | Gas Light & Coke £1... || 28/- | 28/- 
189 144} | 4(a) | 6(b) | Imp. Continental _ 150 | 165 +15 
27/44 24/104 25(6) | 24 fa) | Newe.-on-Tyne {1...... | 26/- | 26/6 | +6d 
| 120 3}(b) | 2$(a) | S. Metropolitan Sti Li 1244 | 1253 | +1 
| 20 | Nil | Nil || Cable & (A Ord. Stk. || 21 | 21 
|| Nil Nil | Wireless B Ord. Stk. || 6} 6} ie 
ll 1 44(c) (3 | 54% Cm. Peel. 103 | 102 | +1 
45 || 20(c) | 2 | Great orthern {10..... | 45| 45 | .. 
88/3 | 29/ (74), 24(a) ae} Marconi Marine £1... | 33/9 | 33/9 
2 “) Assocd. ee 1} 47/6 | 46/103) +7}d 
2/44 41/9 || S40) df 
/9 || wi ( | (c) || Austin 5/— .........000 53/14 | 53/14]... 
Sa | Na | Bee Arms fi... 14/3 | 14/9 | +6d 
is11 $34) Dennis 1/— .........0.006 37/6 | 37/6 ean 
—_ 5(c) || Ford Motors {1 ......... 31/3 | 31/3; ... 
, Guy neo fob cscees 3/9 | 3/9| ... 
10() Ale Leas isbadpaaaesots 70/- | 70/-| ... 
12 uf 1 f)}) Le _ BB cecsee 98/9 | 100/- ae 
orris 7 ee aaa £1|} 33/9 | 33/9 os 
at xs aii 57/3 | $9/- | a 
ae) 17 i Rolls-Royce {1........... /6 | 173/9 | —3/9 
)} t5(a) || Rover Coat cnahipectines /- | 30/-| ... 
1846) 20(c) || Standard Motor Co. £1 || 108/9 | 108/9 . 
Nil(e)| Nil(c)|| Cairn Line (10/-)........ 5/6| 5/6| ... 
6(c) 2010) Clan Line Steamers (£1) 6 | .. 
3) P a eS nici a A t# 
Nu Nil || P. ts ete BD .cvdcoses 24/- | 23/6 | —6d 
Nil(c) 24 c) || Allied Sumatra {1 ...... 15/6 | 15/6 
2(a) b Angie Dutch IE éoasenene 27/6 | 27/6 
) ¢ Lias £1 .......00000+0 28/9 | 28/14|—74d 
2y\e) 74(b) || Cons. Tea & Lands {1 19| 1 ++ 
‘ 24(c) || Grand Cl. (Ce 1... |} 16/3 | 16/3] ... 
24(c) | 7 hanzie Tea {1........... 28/9 | 28/9 ... 
2 “) 74d t Tea £1.......4. 40/- | 41/3 | +1/3 
2 740 ( ) £1... 40/- | 38/9 | —1/3 
il Plantations {1 18/9 | 20/- | +1/3 
7(e Asiatic 2/-... 4/1 4/1}} 
Rubber Trust {1......... 31/6 | 31/6| ... 
boesesceay~ woadl ove 3/ 3/9 
74(c) || Anglo-Ecuadorian £1... |} 33/- | 33/- | ... 
10 10(c) || Anglo- Bit 30/— | 31/3 | +1/3 
sl 1 b) || Anglo- or 85/74 85/— | —74¢) 
A Bi inessa00e gimbecece 18/- | 17/6 | —6c 
Nil } Brit.Controlled(V.T.Cts.)| 3/9 | 3 son 
| S#(a) 16 | preg CY csscereee || O5/— | 95/~ | +: 
| 79 7 Lobitos eeeeee 4h 40/- +7 
| Nil(c) |10dpsc|| Mexican Eagle 25/9) + 
| 246) | Nille)}| Phoenix Oil £1............ 8/3 - 
Hed ngh >. | Royal Dutch (4. 100)... Bib | toh 
} oan 1 Transport {1 .... HB 
) 7a Trinidad Leaseholds {1 || 101/3 ie = + 
4) 1112(d) | V.O.C, Ord. 13/4........ | 40/- —7 
dividend. Final dividend. Last two 
ota on mas eae ” SEet mary de som 
Calculated on basis of 7} annas 
Also 300 per cent. from reserves in “ A” shares. 
















1934-S5. Taken at 16 annas 


Based on a dividend of 224 percent. (5) 









































Yield Jat 1 to Halt year Price, | Price, 
, ss y Rise Yield, 
Ang. 4. Aug. 4, Di Name of Security July | Aug. 
. - om 1 Fall Me’ 
2 b) (c) 
£ s. d.}j_est | “eee OY Miscellansous s. 4 
wi 9 8 a Sf a Aerated Bread Sates 6 246 3 
i - c Allied News “i 34/- | ~6a 
5 0 Of} 18/- | 8/7)}| Nil(c)| Sic Amal, Dental bet #1 iW 19 —3d 7s : 
313 © |j 29/14) 25/6 c) || Amal. Metal {1 ......... 28/9 | 28/6 | —~3d| 4 4 0 
Nil 24/- | 22/6 a b) || Amal, Press (10/—) ...... 24/— | 24/-| .., 433 
Nil 34/- | 30/6 |) 44(a) | 8}(0) || Army and Navy 10/- $2/6 | 32/6) ... 317 0 
Nil 12/3 | 10/3 a zee Assocd. Brit. Picture § 12/3 | 11/99| —éd| 5 6 0 
313 0 || 26/6} 22/- c) Assocd. Newsprs. Df. 5/-|| 23/— | 23/3 | +34} 514 0 
611 6 jj 98/9 | 65/- a) | 15(b) || Assoc. P. Cement {1 97/6 | 98/9 +1/3| 4 1 0 
317 3|| 83/6 | 77/6 a) | 10(b Barker {Joba} fl onehel 78/9 | 78/9| ... 316 0 
311 91) 74/6 | 66/3 6) | 6(a) ae A ) £1 || 71/3 | 70/- | -1/3| 4 60 
213 3 |} 57/6 | 49/6 || m29(c) ¢)|| Boot’s 5/-... || 53/9 | 53/6 | — 214 0 
313 6] 35/- | 20/6 He c) || Borax Deferred {1 ...... 33/9 | 33/9| . 219 6 
215 of| 22/3 | 16/6 (c 4(c) |} Bovril Deferred {1 ...... i- | 20/- 400 
216 0 |] 37/6 | 25/- | 7}(c) | _4(a) |, Bowaters Paper 35/-x, 35/-x 456 
219 3/46/11 3 || 7h(c) 7 c) || British Aluminium {1 39/- | 39/- 317 0 
5 16 9 |}40/10$}37/103}} 2 (a (6) || British Match f1......... 40/— | 40/- 317 6 
4 0 OF 5 c tess Brit.-Amer. Tobacco {1 ei of 3 7 3t 
Nil 130/~ |86/103|| 7(a 8(b Oxygen siege’ 117/6 | 117 213 8 
196 9 8h || 25(b) | 15(a ek ee £1 7 +3 411 6 
Nil 29/6 | 23/3 3 (a)|27}(b) || Cole (E. K.) Ord. 5/-... || 25/-x} 25/3 | + 718 0 
4 2 3}} 30/- | 24/6 || Nil(c) | Nil(c) || Crittall Manufg. Ord. 5/-|| 27/6 | 27/6 | ... Nil 
2 9 6] 83/- | 65/- 7p) 10(c) || De Havilland £1] 75/- | 75/-| ... 213 0 
ds 42/9 | 33/9 (c) | 8(c) || Dunlop £1 .........00000 34/~ | 37/- | +3/-| 4 6 6 
315 0 |} 57/6 { 51/3 |} 10(6)| 5{a) || Eastwoods Ord. f1...... 57/6 |56/10} ~7id| 5 5 3 
| 415 © || 29/74) 20/9 |} 10(c) |124{c) Rico, & Mustoat ind. 20/ 21/9 | 22/6 | +94} 511 0 
2 4 61} 27/3 | 23/6 || 10(a) | 25(0) || Ever Ready Co. 5/-... || 26/- | 25/9 —3d| 616 0 
44/3 | 22/6 S(c) | 5(c) || Fairey Aviation oo. 24/-| 24/-| ... 216 
6 3]| 71/-| 59/9 || 4(a)| 6(6) |} Finla Gane Be él 61/3 | 61/ ei 350 
Nil 150/- | 125/— |] 5$(a) |194( Gallaher Ltd. 139/44, 139/44)... 312 0 
Nil 13/53} 9/4}}| 4(6) | Nil(a) || Gaumont- Brit (10 Oh 12/9 | 12/ ca 326 
Nil 45/— | 41/- || 20(b) | 15(a) |} Gestetner (D.) (5/-) ... || 45/- | 45/-| ... 318 3 
Nil 141/3 | 123/9 || 15(6) | 5(a) || Harrisons&Cros.Def.(£1)|| 132/6 | 132/6| |. 303 
315 6 ]} 86/- | 77/93]] 5(a) | 11(b) || Harrods f1 ............... 82/6 | 82 i 318 0 
3 0 Of}| 37/3 | 27/6 || 20(c) | 20(c) || Hawker Aircraft (5/-)... |} 29/6 | 29/6| ... 379 
5 0 Of] 8/19] 4/10$]) 10(c) | Nil(c) || Home & Col. Stores 4/- || 5/6 | 5/3 | —3d Nil 
Nil 67/6 | 52/6 6(c) | 7(c) || Im Airways {1. 56/3 | 56/3 | ... 299 
4 0 0 || 40/9 | 36/9 || 24(a)| 5$(6) || Imperial Chem. Ord. £1 || 39/6 | 39/6 | |.. 410 
4 3 6t | 18/9] 15/- || Nil(c)| Nil(c) || Imperial Smeltg. Ord. £1) 16/9 | 17/- | +3d Nil 
Div 16} lire'} 8% 7 mee tz Ha) Imperial Tobacco {1 ... 8 84 + 3 0 Of 
8 7 6 || $544 $0-50| $0-75)) Inter. Nickel of Can. ... } $503 | + ee 
38/3 | 26/9 |] 12(a) | 18(d) International Tee §/-... 27/3 | 27/6 | + 5 9 0 
3 1 94} 84/9 | 67/6 ||224(c) |22$(c) || London Brick f1......... 70/- | 70/- | ... 689 
311 9 78 64#||1/8(a) |2/10()|| Lyons (J.) che 6 6 od 370 
3 7 61) 62/9 | 55/3 || 10(6)| 4(a) || Manbre and aoe fl || 62/6 | 62/ al 410 0 
0 15 0 |] 102/6| 82/6 || 15(a) | 25(6) || Marks & Spencer‘ A’ 5/-|| 85/7$| 86/3 | +7 283 
Nil 3/- 2/1$}| 6(c) | 44(c) |) Maypole Dairy 2/-...... 2/6 | 2/44) —1 316 0 
3 11 0 |} 48/9 | 44/6 || 2}(a) | 8}() || Phillips (Godfrey) £1 . s 48/— |. ... 413 3 
319 O || 48/6 | 41/9 || 7$(a) |12$(d) || Pinchin Johnson 10/-... 47/-| —6d| 4 5 0 
4 3 0}] 80/-| 65/9 (a) |114(d) || Radiation Ord. £1 ...... ey/= | 66/104) “Me 499 
4 0 0 |} 121/3 | 112/6 |) 22}(c)} 224(c)/] Reckitt & Sons Ord 115/—| 115/-| .. 318 0 
19/6 | 16/— |)}t8}(b) | ¢5(a) || Sears (J.) Ord. 5/-...... 17/6 | 17/6) ... 316 Of 
64 30/3 | 18/- |] 2$(a) | 4(b) || Smthfid. & . Meat £1 18/6 | 18/9 | +3d| 618 6 
317 6 || 66/3 | 59/3 || 24(a) |12}(b) || Spillers Ord. £1 ......... 62/6 | 63/- | +6d| 415 6 
3.17 6 |} 53/7$| 45/74|| 15(c) | 15(c Do. Defecred {1 S0/— | 50/-| .. 6 0 0 
4 1 O}f 23/6 | 18/9|| Nil | Nil || Swed. Match, B. (kr. 25) |} 20/- | 20/ Nil 
311 O |} 92/- | 83/6 || 14(0) 44(0) Tate and Lyle fi nial 89/44) 89/44 420 
318 Oj} 85/6 | 62/6 || 5(a)| 5(d) || Tilling, Thos., £1 ...... 70/- | 70/- 217 0 
313 6 |] 92/~| 75/- || 10(b)| 5(a) || Tobacco .£1 || 75/-| 75/- 318 0 
3 19 0 }}107/~ | 85/7$]} 25(c) | 30(c) || Triplex Safety G. (10/-) |} 105/-| 11110} + 61104 214 0 
318 61] 77/6 | 63/9 || 10(c 5(a) || Tube Investments £1... || 77/6 76/10 212 0 
3 17 0 }{91/104] 70/3 || 10(d) (a) || Turner & Newall £1 83/74 36/74 Hh 300 
310 91]) 36/- | 29/3 (a) | 3§(b) |} Unilever £1.........00000 317 6 
313 0 |} 67/- | 61/- || 74(5) | 5(a) || United Dairies {1 ...... |: 409 
314 6]] 27/9] 21/3 (c) |. 4(a) |} United Molasses 6/8 ... 24/44 24/4} 240 
311 3 |} 180/- | 133/9 (c)| 30(c) || Utd. Tob. (South) Ord.f1 178 Lima +a 37 0 
55/43] 47/6 74(0) a) || Wallpaper Mfrs. Def. i | $0/74)— 1/44 419 0 
4 0 61] 44/9] 40/- a)| 6(b) || Wiggins, Teape Ord. i2/6 42/9| +34] 4 4 0 
: i : 142/6 |116/10$)| 70(d) | 30(a Weeeennir-W. .)Or.5/- 140/~ | 140/- 311 6 
411 9 |} 66/- | 57/1}}] 75(c) | 85(c) || Ashanti Goldfields (4/-) || 62/6 | 63/-| +6d} 5 7 6 
11/9 | 9/4$/\e)74(c) (6)6(a) Burma Corp. (Rs. 9) ... || 10/3 | 10/14} —1$d} 617 Or 
Nil 11/103] 8/7 Commonwealth Mng. 5/-|| 9/10} 9/9 | —1 Nil 
Nil 93/14] 68/1}|| 139 (0) Ha) Cons. Gids. of S. Af. {1 || 90/- | 89/44) —7 496 
5 8 O]} 35/3 | 27/74||274(c) |274(c) “Mines Selection 10/-| 33/9 | 33/9 | ... 8 3 6 
49 Off 15 1334 |} 90(a) | 95(b) || Crown Mines 10/- ...... 15%) 1 +e) 6 40 
49 0} 11 (a) |37}(b) || Geduld £1 .......c0e00es 10 { 1 sag 706 
81/3 | 72/74$]} 20(c) | 20(c) joban. camille 74/44 75/-| +744) 5 6 6 
3 9 O |} 24/74) 20/6 [1574(c) | 50(c) ke View and Star 4/- || 21/- | 21/-| ... 910 0 
414 3 asi 57/- ||27 ie} 40(b) || Nund Mines 10/- || 60/- | 60/-| ... | 1110 6 
Nil 82/6 | 51/104 a) |12}(b) || Randfontein Ests. £1... || 76/- | 77/3 |+1/3| 516 6 
420 6 5 a) (0) Rio Tinto {5 eae * &| 212 9 
3.3 9H] 22 12 Ni i ree sigehivileatd 13 13 sii Nil : 
Nil {}40/10§) 31/9 |} Nil(c) | 20(c) pr. 5/- (3 | 40/9 | +6d ir : 
eu ° “7/10 39/44 ie) (24 (0) Seri ngs ines sovenp iG = — 74d 5 ere 
49 Off1 165/7}||2/6(a) 5/640) ar frp. (12) fy) 18 1813 18i's| ‘8 0 
Nil 4 of 4 Nil My Lg ot 
os ¢ 56/104} 38 10(b) ote) | Wiluea Gold (1) loa I 43/9 | 42/6|—1/3| 9 8 
ai FIXED AND OTHER TRUSTS. Latest prices, as supplied by the managers :— 
313 6 
Nil 
30 6 
Nil 
Nil 
Nil 
343 
218 0 
$11 0 
5 4 O][Do, “B” ....0. 
3 1 6}Do, “C” ......... 
5 4 0 eeareeee 
417 0 
§ 3 0 
Nil 
3 8 O }j Capital Secs. ...... 
35 6 
3 4 O |] Commer>nrcial ......... | 24/9 DIG | +dQ |} QOOREIBE VCEES «.-+00 
sa 
6 8 6 jj First Dritisb......... 
3 0 $ | Sr Second seven 
os Prov." B”’... Selective’ A” ees | 20 so - - or 
Nil _ |] Reserve Units: Dee | Seeaaial +34 
5 § 6 || First Recovery ... ne “i. | 14/9-1 rz 
315 0 |] For. Govt. Bond ... reo 20/6-21/6 re 
3 5 0 || Fourth British...... pt eel ieee | 
Nil |} Gilt Bdged ......... rae ae! 18/9-1 43a 
315 0 ||Gold Units pa a i pg fos 
$$ Si cad pet sasee Universal Carts 2. (21/10}-22/1)03 
318 0 3rd Ser. ees 
673 Unit Certs., av. 127 
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: (Continued from page 277) 
of leading industrials produced the traditional holiday 
atmosphere. 

Gilt-edged securities were steady in mid-week, but the 
Sydney scrip reacted and interest in Home corporation issues 
became slack. In the foreign bond market a smart rise 
occurred in Poland Sevens, attributed to buying for the 
sinking fund. Greek issues were dull on political develop- 
ments, but Chinese bonds, despite news of the civil war, 
remained firm. French Rentes shared in the general weakness 
on the Paris Bourse. 

The Home Rail market forgot its disappointment with the 
Great Western statement, and re-opened under the stimulus 
of the Tribunal’s award on the wages question. Coupled with 
the excellent traffics, this produced a general rise, particularly 
in “‘ Berwick ” stocks, but there was a slight reaction towards 
the end of the account. Among foreign rails, Argentine 
issues attracted most attention on the sharp improvement in 
the price of wheat, and favourable exchange movements. 

The industrial markets have been fairly quiet, but there 
have been many bright spots. The iron and steel section has 


‘ been quieter, and prices gave way slightly at the end of the 


account. Tube Investments were prominent in mid-week. 
Motor issues have been in good demand, Standard on dividend 
hopes, and Leyland on the good export trade results for the 
past six months. The aviation group has been idle. Electrical 
equipment issues have attracted considerable attention and 
most prices have improved; Crompton Parkinson have been 
in the lead, and Associated Electrical Industries gained on 
the offer to exchange shares with Edison Swan. Electrical 
supply shares were idle. 

The breweries section was encouraged by the June output 
figures, and by the dividend announcements, and most prices 
improved. There was further evidence of support from the 
provinces, and Distillers made progress. Stores and Catering 
issues were not very active, and prices moved irregularly. 
Leading textile shares have been quiet but firm, although 
they sagged slightly before the holiday. In mid-week there 
was a slight improvement. Rayons were a little harder when 
business opened this week, but gave way later. Business in 
the miscellaneous industrials section was cheerful at the 
beginning of the week. Triplex continued in marked favour, 
and London Brick gained ground with several other building 
material issues. Turner and Newall weakened on the new 
issue proposals, and British Oxygen reacted slightly in mid- 
week. Profit-taking developed toward the end of the account, 
and there were numerous slight losses. 

After a quiet session on the eve of the holiday, the oil shares 
market re-opened this week in an unexpectedly cheerful mood, 
and there was keen buying of Mexican Eagle, in hope of a 
rapid settlement of the labour troubles, of Shell, and Trinidad 
issues. Among the latter Leaseholds touched a new “ high.” 
In mid-week a reaction set in, under the influence of move- 
ments on Wall Street ; European news was hardly encouraging, 
and support from the Continent slackened. Business in both 
the rubber and the tea share markets was extremely dull, 
and there are no signs of revival. 

The Kafr market was quiet and firm at the opening of 
business this week, but reacted in mid-week, through lack of 
support from the Cape and Paris, and prices drifted downward. 
Far Western issues seemed to be adversely affected by the 
terms of the Libanon flotation, and the more or less satisfactory 
July returns did not lead to much support. Later in the week 
support from the Cape was renewed, and various issues 
improved, notably Venterspost, and West Witwatersrand. 
Marievale, however, fell sharply on the latest cable. Business 
in Rhodesian copper issues was brisk at the opening of the 
week, but tailed off later. Tin shares continue to be over- 
shadowed by the difficulties of the restriction scheme, and 
prices move i ly. 

On the Paris Bourse, industrial share prices continue to 
fall, and business this week has been very dull. In Berlin 
there was general weakness at the opening of this week, but 
in mid-week many prices recovered. Prices were very firm 
on the Amsterdam Stock Exchange on Monday and Tuesday, 
led by industrials, sugar and rubber securities; but in mid- 
week a general reaction set in. 

“FINANCIAL NEWS” DAILY BARGAIN 
number recorded in 


Approxi: of Bargair » Lists 
jak July 20| July 21 | Ang. 3 Aug. 4 | Aug. 5 | Aug. 6 

Govt. and 1 47} 2 | 1160] 1,113 
Seerctcase| shee | Seer] ee] 2 | see] tat) tae 
Banks and Ins.......| 2376] ‘468| 475] = sis| 'so7| “S76 
Mines. cneenn Sem | 1,053 | 1,169 : L164 | 864] 956 
Soeesensopsonnonne on os ae = 
aoe | aa 
8,089 


oo 
See 





August 8, 1998 


REVISED “‘ FINANCIAL NEWS” DAILY AVERAGE oF 30 Dusty 
ORDINARY SHARES. (July 1, 1935 = 100) 


Highestt | Lowest} | July 30 | July 31 | Aug. 3 | Aug. 4 | Aug. 5 | Aug ¢ 








e . 
115-2 107-4 | 113-9 | 114-5 | east, 





t July 23. 3 January 2, 
“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIxED DNTEREST 
sTocks. (1928 = 100) 


Highest | towet: | Jay 30 | July | Ave. 9 | Avg. « | ues an 


‘ . Bank 
138-4 | 136-2 | 137°5 | 137°5 Hetty | 137-6 a 137-7 


ee 
+ February 10. + June 26, 





AMERICAN STOCK EXCHANGES 
NEW YORK 

Tue drought was the major factor influencing prices on Wall 
Street during the past week. A reaction in farm imp 
packing, and mail order securities occurred at the end of last 
week on estimates of heavy damage. Business has continued 
irregular this week, although shares directly affected by the 
drought improved temporarily as rain fell in some areas, 
Company news is still very good, but for the time 
operators are exercising great restraint and buying is 
selective. The news from Spain has naturally checked the 
market, and the labour union quarrel is still open. Steel mill 
activity continues at about last week’s level, freight car 
loadings increased by 10,660 on a week ago, automobile output 
is about 30 per cent. higher than a year ago, and electricity 
output 14-5 per cent. higher than for the corresponding week 
of last year. But the combined bear forces are holding the 
markets back. In mid-week an improvement against the 
market trend was shown by Union Pacific, Allied Chemical 
and International Cement. Business on the bond market 
has been quiet, with Treasury issues firm. 

mye ans Mg 


ly 29, Aug. 5, Aug. 6, 
Tib36" 1836" “1896 





(Close) (Close) (Latest) _ (Close) (Close) (Latest) 
1. Ratls & Trans- 4. Manufacturing 
ER sc cnapchairants 544s 52 
aia de gst Chrysler ..........+5 1205 116} 11 
Balt. and Ohio et 20 Electric Autolite.. 40 
dshnistaanoubnte $1 General Motors ... 70 67 
Can. Pacific........ 12 Hudson Motor Car 16 17 1 
Ches. and Ohio ... 67 Murray Corp. ...... 18 17] 8 
Gt. Nthn. Rly. Pf. 41 Nash Motors ...... 1 1 16 
Illinois Central 24 238 Packard MotorCar 10 10 
N.Y. Central ...... Bendix Aviation .. 
ler. Pee. ........ 27 Boeing Airplane... 31 
Pennsylvania R.R. 36 as Aircraft .. 723 «7 
Southern Pac. United Aircraft ... 26 
Southern Rly 1 Air Reduction ... 78 78 
nion Pac. ...... 1 Allied Chemical 221 22640 232 
Greyhound Corp. 61} 58 Col. Carbon......... 129 = 127 | 
Comm. Solvents... iis! a 1 
D ’ éccbcbanasts 
Union Carbide ... 96% 9 od 
2. Utilities and U.S. Ind. Alcohol 34 34 
scat Allis Chalmers ... 51 56 
Am. Waterworks. * 3 3 General Electric 43 
C’wealth & S’thern 3 3 Westinghouse 1 1 1 
(Cons. Gas of N.Y.) o - —_ an = rr 
Cons. x ddressogra we 
Col. Gas & Electric 21 21 Caterpillar ......... a 7% 67 
Elec. Bond & Share 24 Cont. Can. ......... 704 
Nat. Pwr. and Lt. 1 1 1 Ingersoll Rand ... 133 134 - 
N i ‘ Intntl. Harvester 82 
Pac. Gas & Electric 40 39 Johns Manville... 117 117, I 
Lighting 5k 55 Am. Radiator...... at 
Pub. Service N.J. 47 Corn Prod 67 66 
Stan. Gas & Elec. 7 7 7 . 1. Case and Co. 166 = 166 & 
United Corp....... 82 8 8  Glidden............. 41 
United Gas I 17 17 7 Gen. Am. Transpt. 55 
Am. Tel. & Tel 171 17 174 Allied Mills........- 24 
Int. Tel. and 12 12 Celanese of America 
Western Union 86 Ind. Ra’ New. i 
By ‘soci chaschinatl 12 11 11 Colgate ve 14p xdlee 
Radio B Pref. New 7 75 Eastman Kodak... 1774 1! 1 
Gillette ........++++ a 1 2 
Lambert Co. ....-. 1 oc 
3. Extractive and LOOWS ......00000000 2 
Metal I 20th Century Fox 26§ 27 
Am. Rolling Millis 27 27 27 
Beth. Steel ......... 5. Retail Trade and 
pie Steel ey eH 21 Mon coary Wasid 46 
ic 1 
ote 3 these" Sts 
US. Steel Pref. ... 1 131 131 Roebuck ... 83 S817 
Alaska J 1 1 United Drug ....-. 1 1 
American Metal 31 31 31 Walgreen ......--- 7 
Amenican Smelting 87 87 Woolworth ......--- 54 
Anaconda ......... 37 Borden .........+-» si 3 
Bobn Aluminum... 47 Gen. Foods .......-- = 
Cerro de Pasco ... 53 Kroger 21 2 
Int. Nickel ......... Nat. Biscuit ....-- 
BW. csnsod Nat. Dairy ....-.--- 16 1 
contd 11 12 ll Standard nds.. 16 1 i 
Texas Gulf Sulph. 36 Am, Tobacco B.... 1012 103 
US. “ee ee 76 7 7 Liggett Myers B.... 1 
Vanadium Corp.... 20 20) ...  Lomillard...........- 
Atlantic Refining.. at Reynolds Tob. B 7 
an —t 19 1 Diet sol (88 
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By courtesy of the Standard Statistics Company, . 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :— 





eoeseneeroes 





industrial Common Stock. 13th. 
ry : (v) November 13th. ON Dee December 4th. 


Day AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 


DE 
Highs Lowestt| July 29 | July 20 | July 9 | Aue. 1 | aug. 8| Aug | Aug. 5 





151°4 | 126-2 | 149-7} 150-3 | 148.7 | 148-7 | 149-3 | 148-9 | 147°8 


* July 27 ¢t January 6 
Tota, DgaLincs iw New Yor« 


| suly 30 | suay 1 | Aue. 1* 





Aug. 3 | Ave. 4 | Aug. 5 


Stock Exchange— 


Shares(No. Thous.) | 1,510 | 1,610 490 | 1,000 | 1,050 | 1,280 
Bonds (Thous. $)... | 11,620 | 13,190 4,610 | 7,730 | 8600 | 9,960 
Shares (Thous.) ..... 370 500 143 252 278 313 


* Two-Hour Session. 
CANADA 

Tue Canadian stock markets have recently shown their usual 
midsummer dullness. Movements have been irregular, and 
the adverse reports on the Western stocks has been a bearish 
factor. Construction stocks, however, have advanced, and 
good buying of selected paper and utility stocks has been 

rted at times. But investors still favour depreciated and 
defaulted preferred stocks or bonds of companies which are 
now showing signs of recovery. Bonds have been very firm; 
the price for Dominion bonds advanced to 117 for June, 
against 115-9 in May, thus reaching the highest price level 
since they became a wide domestic market during the war. 
Mining counters have been strong, and some of the newer gold 
stocks have enjoyed phenomenal rises for which there seems 
inadequate justification. The Bureau’s “ Investors” index 
for the week ending July 9th stood at 118-5, as compared 
with 119-2, 119-7 and 118-1 for the weeks ending July 2nd, 
June 25th and June 18th. 





Price, uly 29, » July29 
Fame, uly,” a8 June 24, J , 
Equiv.t Equiv.t 
Bell Telephone ... 148 149 148%, | Cockshutt Plow 53 5§ 
Canadian Car and i 110 110 109 f. 
siuneese 7 8 8 International Petro- 
Do., prefd. ......... 16 184 18% |  Jeum .............- 36% 333 334 
Power Corporation 13 tH 15 Traction 13 «12 sd 
Dome Mines ...... 56 55 British Columbia 
Hollinger ......... 1 14 14 “aA” 30 30 295 
Melntyre ......... 41 41 Do, *B™ ...cccoee 4 4 4 
Bank of Canada 57 58 Cement 64 63 
Bank of Montreal 191 191 190 International Nickel 51 or 
Bank of Nova Scotia 286 281 280 Harris Com. 5 4 4 
“toa! = 173 «175 ~—(«17 Ogilvie Floer Milis 223 a16° 218 
Canadian Bank of . "ae 16 aif z 
ae 154 153-152 Water 1 
Canadian Pacific Ry. 12j 12} + d Steel Co. of Canada est } 


f 95-02 to £1. 





CAPITAL ISSUES 
ISSUES OF THE WEEK 
1 to August 1, 1936 including conversions, Old Basis, {295,782,623. 
1 to August 1, 1936 excluding conversions, Old Basis, {118,398,536 
= to August 1° 1006 cocleaing Convestiine’ New ce Sa, N38, 


National Savings Certificates, Net receipts week ended August 1, 1936, nil. 
TOTALS OF CAPITAL ISSUES {DURING WEEK 
om: 





aot ee af fe 
seneeen 311,797 Whole Old 

Hod ma) seessees 297'4 77908 120 008911 venele 7 ete, 951,508 296, 147,637 
1935 Ben” . $29,639,919 208,525,757 | 1934... 410,980,300 1 4 
January 1 to ae sia 247,614,748 122,631,675 | 1933... 467,921,500 244,780, 
1934 Basis 

tee es vesecessones 288,909,794 114 ,056 1932... 2,699, 26548 188,909,963 
oe Seetiiere 228,279,605 189,896,640 1928... "683,000,056 969,058,073 


+ PSO See Peso seecees 


281,660,013 
£1;820,000,000 for conversion of 5 per cent. War Loan into 
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Nature of Ronnies : (Exclading ae 
January 1 to date— —_— ods 
Basis) ............ "wgees iah x Sa 
1936 (Old Basis)............... 798 isz73'901 120,093,911 
1935 Basis) ............ 
‘= eas Ee omens mire tem mann 
Wei cccunssdicicat niece 212,917 600 111,177,600 369, 00 
18BB...esseeneeseenesenene 222 nd 0 aoa 9,982,500 244,700 500 
wee 7,185,509 


owe 236,147,637 
* Including securities for which “ permission a thirty-one weeks 
ended August 3, 1935. - - x 


BY STOCK EXCHANGE INTRODUCTION 


Konversionskasse fiir Deutsche Auslandsschulden.—lIssue of 
4 per cent. sterling bonds—second series, in satisfaction of same 
nominal interest instalments in respect of which reichsmark 
payments have been made by German debtors. Bonds will be 
repaid in 1946 at par, or at any time on three months’ notice. 


Taylor, Walker and Company, Ltd.—Particulars of issue of 
250,000 3} per cent. debenture stock. Ranks pari passu with 
Mrctween 1938 and 1998 S eatanen from 1944. eee 

par een an , OF y 

Akroyds and Greenwood purchase stock at £98, plus expenses. 


Glass Houghton and Castleford Collieries. — Issued capital 
123,714 6 per cent. cum. {1 preference and 650,000 15s. ordinary 
shares, and {313,400 5 '3 pet ce cent. Ist mortgage debenture stock. 
Own collieries and su Options given to take 11,500 Is. 
preferred ordinary shares. 


Chinnor Cement and Lime Company, Ltd.— Particulars of £100,000 
hee cent. first mortgage debenture stock. Business founded 
1 Cement angen: ee tons; lime, 4,000 tons. Issue to 
provide for new p. Profits : 1933, £16,110; 1934, 
£15,048; 1935, £29,270. Fined ‘assets, £173, 400; net current 
assets, {12,863 (excluding issue proceeds). Charterhouse Invest- 
ment Trust subscribe for stock at Wises less 1} per cent., and purchase 
100,000 £1 ordinary shares for {171 


Buret Tea Company, Ltd.—Issued aati £62,502 in {1 shares. 
Lessee of 2,285 acres in Kenya, of which 1,201 acres planted. 
Profits, after d poe a to March 3lst: 1934, £11,606; 
1935, £19,811; 1936, £25,22 


Wallis Tin Stamping penal Ltd.—Issued capital, 100,000 
6 per cent. 10s. cumulative preference and 500,000 2s. ordinary 
shares. Acquires Metal Closure manufacturer’s business. Profits, 
years to June 30th: 1934, £13,744; 1935, £14,892; 1936, £15,333. 
Net assets, £45,345, acquired for £108, payable £33,125 by 
bill and balance in shares. 


ISSUES TO SHAREHOLDERS ONLY 


Turner and Newall.—Issue of 484,393 {1 ordinary shares at 
70s. ; one new for {10 held. To be converted into stock and to rank 
pari passu with existing. 


LONDON NEW ISSUE PRICES 


Amt. 


Issue 
Stock or Share paid 


Price Price, 
price July 29, 1936 Aug. 5, 1936 
















enables a is 5/74-5/10 Sish-$/7} 
Armstrong Stevens............0s:ssseseeeeeee 10/6 5; bee 1}d dis—1$d pm 
AYE. ccccorcrrccccccccsvcrseceesersccenesens 99 19 — 
Ba’ — Svbcendnccdscedebtccsebedseees 8/- 8/- 9/9-10/3 
Do. Ord......... assess tcryomatanst = . sai peed’ ii 
74% Bisterepstacted — — - 
Bowater 74% 5 br, ret SMT 21/-| 21/- Pe asap 
Craven Bros. Ord. 5/—  ........scsseeseeeees ne 108 Hiecays /3-11 - 
rowther 9 Pret. Dla ccrsrisvenens /-—6d. 
F G84 Damien iio} S| va-tgadis | 1/—ed dis 
Gascon Trust 6% Pref. ............0:ceeeeee ead ti ee 20/6—21/- 
Glass Houghton .........-.-sseseceeceeeeeees aad ase vine 16/—17/- 
Lansdowne House 3 Pref. £1 ......... fie - par-3d pm ~~ pm 
London and Coastal Oi Ord, Si. | 5 | 36 feta dis | 4}d-idd dis 
Do. bs. ...... £100 1} dis 3-2 dis 
bbdosmpanhigascsdydeceianmenensahedavecs Bg -. {6-7/9 $i a 
9 bs. ebasennhe 3-3} 
Tainid Dirham ianted ; ba No absentee 10/- 5/- 9a-3d dis 9d-3d dis 








OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this jeurnel 
with this week's issue is Invited te fill up the attached : 
Te The Publisher, ‘‘ The Economist Newspaper Led.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
it 


no charge for the copies thus received, but otherwise | shall 
willing to pey 4s. te cover their cost. 
Name. eeeeetereee SOCSSSESSESESESEHEEHEEEOED eeeaececene seereerece 
Address.... eeeee eeeeeeereeeeeeeeeeree Seeeeeerereerereerereeee eneerece 
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ESTAB® 1795 


THE BRANDY WITH A PEDIGREE 
GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended August 1, 1936, 
amounted to {12,709,000, against ordinary expenditure of 
£18,387,000. After allowing for a decrease in Exchequer Balances 
of £402,547, the operations for the week, as shown below, increased 
= gross National Debt by 45,275,000 to approximately {£7,993 
millions.* 

















(000's omitted) 
£ 
Public Department Advances ... + 7,300 | Treasury Bills .............se00000+ — 1,910 
British Shipping Assist. ......... — 15 
+ 7,300 — 2,025 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
or Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1936, appeared in the Economist of July 4, 1936. 


Total Receipts into the Exchequer 























aoe 
— or April 1, April 1, Week Week 
REVENUE year 1935, to | 1936, to | ended | ended 
1936-37 | August 3, | August 1, | August 3,} August 1, 
1935 1936 1935 1936 
ORDINARY REVENUE | 
Inland Revenue— | £ £ £ £ £ 
TS eee }259,000,000) 33,411,000) 28,093,000 4,809,500) 4,819,000 
I iat attain tmaeeedl | 56,500,000) 4,930,000] 4,980,000} |130,000) 120,000 
Estate, etc., Duties ......... 89,000,000] 31,630,000] 29,410,000] 1,470,000) 1,970,000 
SNEED. snot Miataitbednocsadhiid | 27,000,000} 5,350,000] 5,750,000} 200,000) 420,000 
Excess Profits Duty and 
Corporation Profits Tax 750,000); 
Land Tax and Mineral 
BES TRUE .nccccccssccese 750,000 120,000 110,000 
Total Inland Revenue ...... 433,000,000) 75,441,000) 68,343,000) 6,609,000] 7,329,000 
Customs and Excise— 
a ee 207,525,000) 66,732,000) 69,021,000) 3,420,000] 3,165,000 
OND acesococzessdaveevescbee 110,000,000! 34,305,000) 34,020,000] 683,000] 920,000 





Total Customs and Excise |317,525,000/ 101,037,000] 103,041,000! 4,103,000] 4,085,000 


Motor Vehicle Duties (Ex- 


chequer Share) ............... 5,000,000 951,000} 1,542,000) Dr.359000| 585,000 
Post Office (Net Receipt) 11,256,000; 7,450,000/ 6,909,000] 1,540,000} 500,000 
CR EES | oxncinitientbbndion 1,350,000 510,000 520,000 wes iis 
Receipts from Sundry Loans 5,000,000} 2,726,839] 2,031,019} 830,750 ws 
Misceilaneous Receipts......... 25,250,000} 4,522,345] 2,096,570 16,481} 210,410 


7" | I | | 


Total Ordinary Revenue ... |798,381,000) 192,638,184) 184,473,589) 12,650,051| 12,709,410 
SELF-BALANCING 
REVENUE 











IN sheds cpusntsatoniognennt 69,344,000} 18,700,000} 20,000,000} 700,000} 1,650,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,500,000} 4,980,000] 4,790,000} 359,000 

Total Self-balancing Revenue | 95,844,000) 23,680,000) 24,790,000} 1,059,000] 1,650,000 

CD Sicvesicisntinteesinied 216,318, 184/209, 263,589) 13,709,051) 14,359,410 

Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE forthe | april1, | Aprill, | Week | Week 


1996-37 1935, to | 1936,to | ended | ended 



















ORDINARY £ £ 
EXPENDITURE 
TeNational Deb 
a B .ncctsnccensecte 004, 7,293,5 
Pe - 293,512 
nach blac 187,000 
oadhiccdecestsdantioccasaniin 27, 73 
Post Office Fund ............0++ sae ” ” 


Seen ew teense eeereeseeeneeee 


Aen e enone eereeeenreeees 


+ Estimated Expenditure as per Financial Statement (H.C. 77) 





‘Less :—Provision made in the Budget ............... 25,600,000 
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below 
(000’s omitted) 
Expenditure ........cccssereesseeeee 266,347 | Revenue , 
Decrease in 1 Mibbbibhhs tT} 
Gross borrowing... , si 





. oe — 
* Authority will be sought in the Finance Bill to meet the 286,347 
n 1936 by borrowing. Statutory Sinking 


POSITION OF THE FLOATING DEBT Movenn: 

Aug. 3, °35 Mar. * Aug Week ended 

Ways and Means Advances Outstanding ™ z - " s , . Aug. 1, ‘36 
Advances by Bank of England....... 3,750,000 





Advances by Public Departments... 22,950,000 19,055,000 34.120 sss 
Treasury Bills outstanding..........+000» 887,450,000 763,115,000 808,500‘ poue + 720000 
Total Floating Debt ..........+ 914,150,000 782,170,000 839,620,000 +Samne 0 


* Includes £1,000, the proceeds of which were not carried to the Exchequer 
period of the Account. Within the 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {45,000,000 Treasury bills were opened on July 31 
1936. The amount applied for was £68,995,000. Tenders wen 
accepted for Treasury bills at three months dated Ty to 
Friday, at {99 17s. 4d., about 82 per cent. and above in fy: 
Saturday, at {99 17s. 5d., and above in full. The a 
per cent. was 10s. 6-35d. The amount allotted was 445,000,009. 


























Date Amount Total Amount A 

Offered Applications Allotted Rate 

£ £ £ £s. : 
anuary 5, 1934 ............ 35,000,000 76,260,000 30,000,000 018 1 
I cc ncnicalaia 35,000,000 | 62,745,000 | 32,000,000 | 016 44 
anuary 4, 1935 ............ 30,000,000 49,560,000 27,500,000 0 6 1-64 
ate cncneapendiens 40,000,000 | 60,905,000 | 40,000,000 | 012 om 
January 3, 1936 ............ 35,000,000 68,075,000 35,000,000 | 0 10 10-72 
April 3, 1936 ...........-++. 40,000, 76,280,000 | 40,000,000 | 010 2-7 
it 2h. Sih essnsasecanpnses 50,000,000 72,750,000 50,000,000 012 1-27 
eS i eee 50,000,000 72,970,000 | 50,000,000 | 010 61 
Se -h, D cemteeenanss 45,000,000 68,995,000 45,000,000 | 010 635 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Value 
Certificates 

Week ended July 11, 1996 ........scccccccecessereereeeeees 641,158 430,868 
Week ended July 18, 1936 ..........ccccsccccssserseeseees 675,060 506,295 
February, 1916, to July 18, 1936 ............cscseeeeeees 1,265,722,900 995,730,013 





At the end of June, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£390,805,272. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, August 5, 1936 
ISSUE DEPARTMENT 








Notes Issued :— ‘ Government Debt..........+:++++ rofsa00 
ie Clircutation ill seta 454,406,397 Other Government Securities . 246,051,066 
n i ent..... 48,554,030 | Other Securities ..........++++++9 2,350,968 
te Silver Coin .........-sssessseereeess 583,466 
Amount of Fiduciary Issue 260,000,000 
Gold Coin and Bullion ......... . 242,960,427 
502,960,427 502,960,427 
BANKING DEPARTMENT 
Proprietors’ Capital ............ 14,553,000 | Government Securities .........« s9 94a 
wed setndititindiiiaaaie gyrrtteeeeseneeens ,606,267 | Other ae 
ic Deposits®...............006 17,605, Discounts 

Other Deposits :— ~ Advanees...... passes 
Bankers ......... €92,667,605 Securities......... £18,471,999 97,410,0% 
Other Accounts €38,518,319 554,090 
——-———— 131,185,924 | Notes .........cecescenerverennensreee asl 

Gold and Silver Coin .......++++ 
166,951,015 nas 

® Including Exchequer, Savings Banks, Commissioners of National Debt, 
DividendAccounts. 
Both Amount, Inc. or Dec. on | Inc, or Dec. 08 
Departments Aug. 5, 1936 | Last Week Last Year 
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August 8, 1936 


(000’s omitted) 
Banking Department 


Bank Rate 











£ £ £ £ 
’ nis sgo'004 | 443°250 | 20°902 | 90,697 | ao'ese | sachin | 2 
92 | 495.767 | 443,595 | 19,935 | 98,213 | 38,468 | 4:773in | 2 

" 99} 499,941 448,571 42,292 75,223 39,371 4,174 in 2 

acy. 5.| 502,960 | 454,406 | 17,606 | 92,668 | 38,518 | 3,019in | 2 

a eT 

(000’s omitted) * 
Issue Department} Both Depts. Banking Department 
alice alanine 
Govt. Gold Coin Dis- 

Date Ipedtand| Other | and Bullion | G°Yt: |counts&| Other | Reserve and 
Securi- | 2°°%F | and Reserve ae. Advan- | Securi- | the “* Pro 
ties ties Ratio ces ties portion 

936 t £ £ % £ £ £ £ 

july 18 258,986 | 278 |231,954| 39 | 96,813] 5,864] 18,407| 48.696 sf 

92| 258,752 | 547 | 236,726 | 39% | 95,773 | 6,461] 19,358] 53,131 | 33 

” 59] 258'062 | 1,308 | 240,948 | 3948 | 96,408 | 75138 | 19/086 | 52/377 

Ag. 5,257,066 |2,350 | 244,004! 40% | 89,943| 8,998 | 18,471 | 49,598 aH 

Aug. 5: 25: 


BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 





| Town 





Metropolitan Country | Total 






































1936 £ £ £ £ 

anuary 1 to July 22 ........000. 18,724,611 1,146,266 1,967,437 21,838,314 
eek ended july 29 ..........+. 654,380 166 63,084 756,630 
Five days ended August 5..... 577,297 40,980 58,326 676,603 
Total to date, 1936 ............+ 19,956,288 1,226,412 2,088,847 23,271,547 
Total to date, 1935 ...........0+ ts,senese 1,183,264 1,940,024 22,929,914 
: + 119, + 73,148 | + 148,823 | + 341,633 

Increase or decrease in 1936 <¢| 7 06% | me 6:4% | mm 7:7% | om  1°5% 
Total for year 1935...........+0+ 32,443,575 1,887,112 3,229,064 37,559,751 
Total for year 1934...........+04 30,740,8 a 1,700,508 2,984,512 35,484,157 
; +1,703,4 + 127, + 244,552 | +2,075,594 

Increase or decrease in 1935 { 5:5% = 7:2% = 81% is 58% 

PROVINCIAL 
(000’s omitted). 

Aggregate Totals 

—_ — Month of July January 1 to 

August 1 
1935 | 1936 | 1935 | 1936 | '° °F | 935 | 1936 
No, of working days : 27 27 
£ £ é % £ 

BIRMINGHAM ...... 3,272 | 2,959 | 12,439 13908 4+11°8 | 75,136 on 45s 
BRADFORD ......... 1,207 | 1,146 | 4,262] 3,956 | — 7:1 | 27,535 | 29,952 
ES see, 1,402 | 1,393 5,778 | 5,852 | + 1:2] 36,484] 38,741 
gd. 5,134 | 5,114 p ci a 165,550 | 174,688 
rer 955 929 | 3,357 | 3,791 | +12°9 | 22,457 | 25,037 
te an 1,225 | 1,010 4,760 4,553 | — 4°3 | 28,579 | 28,767 
LEICESTER ......... 909 927 | 3,172] 3,470 | + 9-3] 20,756] 22,583 
LIVERPOOL® ...... 8,973 | 6,697 | 26,373 | 29,603 | +12-2 | 180,480 | 185,509 
MANCHESTER ‘cana 11,280 | 10,087 | 45,292 | 44,936 | — 0-7 | 303,507 | 306,304 
NEWCASTLE......... 1,436 | 1,382} 6,080] 6,044 | — 0-5] 42,244 | 39,730 
NOTTINGHAM...... 794 572 | 2,299 | 2,520 | + 9-6] 14,776 | 15,664 
SHEFFIELD ......... 1,156 947 | 4,036 | 4,592 | +13-7 | 26,466 | 30,137 
37,743 | 33,163 | 117,848 | 123,225 | + 4:5 | 943,970 | 977,465 





* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy appeared in the Economist for 

November ©, Denmert, te gone B wr Portugal A “ ol at 
mania, ensige uly 18. Sweden, Aus v 

’ tine, in July 25. Switzerland, in August 1. ™ 


BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss Francs) 
ie] ae | ian aase| ise 


i 












Asssts 
Gold in bars... wcldihecbaassbiia 23-6 23-2 $2-3 37-3 29-9 
St nds andsonmbed 3-9 9-5 7:8 8-6 13-1 
font were icaakssiebaihnne 12-3 141 15-3 16-9 21-9 
Commercial bills esteeesenecesesrseeeeseee | 193°7 | 197-1 | 154-2] 151-9 | 121-5 
Time bills seeteesesscssesseceesessecese | 215°5 | 188°8 | 1764 | 180°9 | 203-0 
Not ding 8 months 
hiileadikeninaaid 36-6 38-9 34-0 40-0 38-7 
Sundry bils anf investeaais olets 217-5 | 227-5 | 227-9 | 217-7 | 219-5 
Other assets ...........0.0.... indicia 10-7 12:8 8-4 8-2 8-0 
Capital LiaBiLirizs 
Sees UP wcvrecverseceseeescssceceeeee | 125-0 | 125-0] 125-0 | 125-0 | 125-0 
sersssssvssssseessessesrseecsesesseses | 20°9 | 20°09 | 222 | 22-1 | 22-1 
Special deposits :— 
Annuity trust account neaetontienet oitani 154-5 154-8 | 154-9 154-1 154-5 
Pauan Government deposit fund... | 77-3 | 77-4] 77-8| 77-0| 77-3 
Freeh government fund. 61-9 61-9 61:9 61-9 61-9 
Time 2 Government snseseoves 2-0 2-0 2-0 2-0 2-0 
Nace resits of Central ous 
Por thelr iiceoo,. 5 117+1 
serceeesseeeeee | 103-7 | 108-1 | 113-6] 117° . 
For account of others. *”” 3-0 3:0] 38:0] wn one 
“Poe eo Central 25-6 
OOOs eeeeererseeces 27°+5 23-6 24:1 22-5 e 
Our seemunt Of others | int | 7-7 | B4| 10-6] 6-0 
. SF 9 ees ee eweesereeeserserececes 3-3 1-2 0-5 0-3 0-7 
in. ee eeeesacevesecosecees gl e a3 * a 
Profits for distribution on Julyi.....| «1 pad 8-0! 8-0 . 
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U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted) 
ox Teocnens ng 8 Tuy 16 Jay 2 7a ‘| “a6 
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Certificates on hand 





and due from the Treasury 8,1 8,1 8,185,530 | 8,211,050 
Total reserves............ seeseeee | 6,549,130 | 8,486, Seabee 8,500,280 | 8,513,400 
pained oe 2,390 3,670 960 
Bills bought in open market 4,680 3,090 3,000 3000 
Total bills on hand ............ 10,980 6,480 6,760 7,050 
Industrial advances............ 29,100 29, 29,450 
Total U.S. Govt. securi -»» | 2,430,330 | 2,430, 2,430,230 | 2,430,230 | 2,430,230 
Total bills and securities..... | 2,470,410 | 2, 2,466,620 | 2,466,350° 
Total resources .......... seoeeee | 9,578,160 |11,751,470} 11,669,410 |11,637,790 | 11,642,370 
LIABILITIES 
Reserve notes in 
actual circulation............ 3,303,110 | 4,006,010} 3,976,860 | 3,951,100 | 3,979,810 
Agnee ¢ excess mem- 
requirements 2 
inicctepthbouaae née 2,920, 990,000 | 3,050,000 | 3,050,000 
Deposits — Member-bank — _ 
reserve account ....... eeeee | 5,114,720 | 5,871,750} 5,935,130 | 6,016,170 | 6,004,800 
it deposits eredoodes 112,810 §92,500} 519,320 466,210 439,390 
Total i nidinhnedbiliae + | 5,480,930 | 6,730,060) 6,754,310 | 6,780,210 | 6,764,900 
Capital paid in and surplus 314,170 301,840} 301,800 302,180 302,220 
Total liabilities.................. 9,578,160 |11,751,470] 11,669,410 |11,637,790 | 11,642,370 
Ratio of total reserves to 
sit and F.R. note 
liabilities combined......... 746% 79:0% | 79°1% 79°2% 79°2% 
U.S.F.R. Banxs anD 
Treasury COMBINED 
RESOURCES 
Monetary Gold Stock ......... 9,158,000 | 10,629,000) 10,634,000 | 10,642,000 | 10,650,000 
Treasury and _ Nati 
Bank Currency............... 2,477,000 | 2,496,000} 2,497,000 | 2,496,000 | 2,496,000 
LIABILITIES 
Money in Circulation.......... 5,550,000 | 6,190,000} 6,153,000 | 6,123,000 | 6,163,000 
Ti Cash and 
posit with Federal Re- 
serve Banks .............+.++5 2,932,000 | 3,021,000! 2,955,000 | 2,907,000 | 2,866,000 


* Last week's figures have been officially corrected to 29,580 and 2,466,750 respectively. 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
Aug. 8, ; July 16, ye July 30, Aug. 6, 
1935 1936 1 1936 1936 


Total gold FeSCTVES ........+... 2,677,170 | 3,161,730) 3,237,920 | 3,297,590 | 3,344,010 
Total bills discounted......... 3,770 2,100 2,500 2,730 3,040 
Bills bought in open market 1,800 1,100 1,110 1,110 1,100 
Total U.S. Govt. securities 739,320 y y ’ 660,560 
Total bills and securities..... 751,840 671,090} 671,460 671,680 671,800 


Deposits — Member-bank — 
reserve account ............ 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined......... 


FEDERAL RESERVE REPORTING MEMBER BANESt 
In $’s (000,000’s omitted) 
July 24,) June 26,, July 1, , July 8, ; July 17, | July 22, 
1935 1936 1936 1936 1936 1938 


2,415,270 | 2,553,780) 2,640,740 | 2,721,020 | 2,776,760 


799%, 83-9% 84°3% 84°5% 84-°8% 


LGUM sdscccncsnabactnce 7,931 8,396 8,460 8,357 8,4 8,348 
Investments ............ 12,123 14,124 14,159 14,105 14,102 14,098 

Reserve with Fede 
Reserve Bank ...... 3,918 4,282 4,487 4,672 4,717 4,816 
Due from banks......... 2,018 2,235 2,470 2,487 2,557 2,508 
Demand deposits ...... 13,132 14,563 14,679 14,630 14,746 14,857 
Time deposits ......... 4,975 5,059 5,011 4,999 4,999 5,014 
Government deposits.. 550 846 839 836 823 823 
banks ........... 4,879 5,904 6,445 6,510 6,585 6,442 


¢ Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 
now exclude cash in hand or in process of collection. 


RESERVE BANK OF NEW ZEALAND.—In {’s (000’s omitted) 
july 29, ; July 6, July 13, | July 20, ) July 27, 
35 1936 1936 1936 1936 


ASSETS 1 
QR sider edinititindatiipmatecdio 2,801 2,801 2,801 2,801 2,801 
Ster! exchange ........+++. 21,053 22,120 22,122 22,127 22,129 
Subsidiary coin ............++ 135 197 199 191 190 
Investments ............s.0008 2,094 2,038 2,035 2,035 2,035 
LIABILITIES 
Bank notes.............0.ss000e 8,848 10,114 10,116 10,065 10,177 
Demand liabilities— 
D Waceccoepenncs 11,287 8,976 8,956 8,876 9,128 
CORRE sic diteassacene sch ocenass 4,407 6,745 6,759 6,884 6,521 
Ratio of reserves to sight 
liabilities..................0++ 97-2% 96-5", 96: 5% 965%, 965% 













July 29, 
1936 
alae senececcessessesseveceees | 193,123 | 190,966 | 192,839 | 192,141 
179,937 | 179,910 | 179,763 | 179,524 
95,207 | 112,078 | 112,189 | 112,157 
77,135 | 100,412 | 100,113 | 99,508 
44,364] 14,799! 17,454] 16,271 
169,917 | 187,867 | 185,212 | 186,715 






62-9%, 


BANK OF FRANCE.—In francs (000’s omitted) 
° ’ ’ , 
am |e Fame | Pepe ane | 
54,686,583 


63-6, 









































Assrts 1 
Gee sisikinrccccsicises 71,630,296 | 54,606,761 $4,831,946 | 54,941,707 
Advances on Gold 1,277, 1,276,826 | 1,27 1,276,801 
Bills .... 6,674,330 6,052,373 
Treasury Bills ....... 0,644, ,058, 591,205 
Bills bought abroad.... 1,257,755 1,257,755 244.856 1,241,945 
Advances on 754,238 | 4,652,950 | 4,368,936 | 5,015,906 
a 
eocecccescee| 9,200, ,000 3,200,000 
‘i eit esuses oT Sareeoe 5,742,218 
Bonds, 
Fund Dept. | 5,800,402 5,707,587 | 5,707,587 
ing exch.) | 3,795,765 3,706,977 | 4,238,670 
Notes in circulation... | 82,213,778 84,543,739 ome 
Private 
Other 
Ratio 
to 
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, y o 31, 
1996 1936 1 

72,037 7 2 71 
24,524 24,524 24,524 
5,092 A . a 

4 487 | 4,194,413 | 4,712, 
‘oon 229,481 137,456 
42,044 41,422 66,750 
530,022 530,308 
542,988 578,785 573,248 
473,561 473,561 473,561 
4,129,922 | 4,033,540 | 4,470,883 
804,735 793,147 787,246 
203,601 203,036 216,283 

















NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
London on Bec July 31, | Aug. 1, 
$36 per | 1936 | 1936 
SE Ea 
New York, § | $480) 5 01-0195 O1)-iQ 
Seourities .............-« Montreal §...| 4°86§ |5-01}-02 |5-014-02 
AGVANCES .........000 ~. | 120,032 | * 83,827} ' 81,174] | 77,047 | | 77,212 | | 76,907 Paris, Fr. ... | 124-21 \754)-76 oe * 
LiaBiuirizs Brussels. Bel. | 35-00(a)|/29 - 73-7 5~ 
Notes in circulation... |4,144,529 |4,413,362 |4,424,956 |4,419,442 [4,411,355 |4,462,015 non E. 92- 63}-2 | 63}4 
Deposits: Govt. ......| | 32,870] 27,2121 18,510 9.886 | 15,269 | 32,435 Milan, L. 63-531 | 63-57% 
Other ...... 1,152,861 |1,039,487 11,034,107 11,038,856 11,046,071 | 974,834 Zurich, Fr..... | 25-22$/15-34-39 |15-36-39 
. Athens, Dr.... | 375 527° 528° 
NETHERLANDS BANK.—In florins (000’s omitted). Hels'fors, M. | 193-23 2274|2264-2274 
_ |25-205 364-374 37-37} 
36-88) | 37-00; 
110 "|1095-110/ 1095-1103 
12: 107|7-374-39 7-37 
“| 20-43 |12-44 48 [12-4 
sf 42-47 42-47 





254- 274 254- 274 
as "B25 | 168% Teneo 











> Prague, Ke....) §1644 | 121-1214) 121-121 
BANK OF SPAIN.—In pesetas (000’s omitted) Danse, Gl 25-00 28 ' : 
arsaw, Zl... 
pore [HU P| Fiat [Fae] MEY [Mes emetic) Sve | ae 
it nt cath 2.269,375 2,202,901 2,202,307 |2,202,316|2,202,800 |2,202,289  Buchar’st, Lei 6138 | 6 5. pt 
SII <scnsescitcbeslle 704,437 ,183 | “661,679 | 657,744) 656,700 | 656,268  Const'ple, Pst, 110f| 625 oa 
Discounts...........0.0.-+« 1,042,351 ones 1,168,601 |1,164;221/1,168,276 |1,089,613 . 
Loans ......-..-...-+-+++-0e {1,293,460 |1,597,684 | 1,642,600 |1,699,232| 1,675,758 | 1,666,280 Belgrade, Din i Se | 14-224 14-224 
Treasury bills ..........-. 77,415 | | 75,998 | ' 75,998 | ' 75,998) | 75,998 | | 75,998 my boned Pe EPR 
Securities anc aceo 37,263 | 47,809 | 41,903 | 45,509) 46,804 | 46,978 Sofia, Lev... 678 8 178-188 | 178-1 
IABILITIES . 
Notes in circulation..... |4,558,902 |5,371,457 |5,499,404 |5,486,069|5,451,556 |5,454,540 o_ Ke. arses = 19- —< - == 
teas 952,959 |1,134,871 11,141,590 |1,129,494)1,145,715 |1,157,022 Copthnte ice. ot se ln. 35-43 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Alex’dria, Pst.| 97 wet} \, jt 
> Br. IndlaRupt 1 rr 
(000’s omitted) Hong Kong, § 1 sea |! as 
uly 23, 30, ) July 7, uly 15, | July 23, Kobe, Yen.... | +24.58d. it 4 
ASSETS |= 388 7 JS J 1936 ae, o t oa ion | ost t att 
Gold wens | 2,602,9 ,697,286 | 2,697,550 | 2,698,279 | 2,698,452 me? a 2 Sat. an 
CUITENCY .......-...00000000 = 290,020 30,201 25,177 27,228 30,456 Rio, Mil. ..... |5.899d. toe 24- ay 
Discounts and advances . 998,062 | 1,922,165 | 1,825,328 | 1,639,420 | 1,576,142 {i'* |18- 10-20g) 18 -00-10g 
State notes debt balance ... | 2,068,887 | 2,036,611 | 2,036,114 | 2,035,245 | 2:035,208 B. Alres,$...| 11-45 


LIABILITIES L{ 17-084 | 17-08h 


Valparaiso,$ | 40 | 130¢ 130¢ 























MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


Pata at a a 
omer! sls [e| [eles 
60 bankers’ drafts - - 
eee —|HAIARIRIG cee 


= a A i A x i i eal, Maurice sata tes 








eet ereeeerne 













Comparison with previous weeks— 


Aug. 3, 
1936 


Bank 
Holiday 





to take up other duties. 

ies. So coe i. wf 
tional Provincial Bank, announce that Mr D. Aubest 

scigtgal Bovina Bun, Lid announce tat BA Ay 











LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 


Aug. 4, 
1936 








Aug. 

i | a 

5-01 14)5- 15-01 i 

5-0 “02's. o1 eae 
} 


4-4 Ak Lo 
18. |e a 


15 
28* 523* | Sag 
227 [Zit ; 
37-374" ya 71-39 
1095-110) 108 oem 
38-39 | 7- MH 


12-45 48 |12- 45-48 12 


44-49 

254-274 2 al sta 
et re 

oan i inh 


tages “ts 

62s 625¢ 
631k ath 631k 
oe 5-225 | 214-224 | 215-295 


2) | Sob | aan 
28 bp 
19. “35-45 19-35-48 19-38-45 
‘le 22-35-45 if 


974-4 wht , 
teat-talte rie 
14-14% | 14-14 


14 te—te <7 14 
28%-+4 


7-33} S3t-Ssil7 

28- if 2H-B/ | 2 

17-95-|17-95- 1g. 
18:10g| 18-10) 18-Hly 
17-08 | 17-084 | 17-08h 














Bank notes in circulation .. | 5,225,241 | 5,701,104 | 5,698,418 | 5,443,954 | 5,170,062 13e 130¢ | 1% 
Check account balances .... | 1,109,047 | 851,145 | 713,735 | 774,105 | 964,089 M’video,$ sia. { seas sue sone say" saat 
BANK OF POLAND.—In zloty (000’s omitted). Lime, Sot. | 1. ~ aan ag 730 ae ae 
ul 20, ? ’ , , 3 @ ; 3 ' ; 
sees Midas” | Tinos | Ties” | Fidos” | iba 8.0448, re 
cet $10,945 | 370,101 | 370,463 | 365,298 | 365,598 Manila, Pes. t24- 664. 23424 2344-24 23 th 24 ty 23 Hh 24 
Foreign exchange and Moscow, Rbis 2 = 
ae cesses. | 13,999} 11,240 7,188 | 10,038 933s -B'ngkok, Rabt ¢21-824.| 2 m4 220224 22-23) |_ 2m 
Bilis discounted .. 638,001 | 642,412 | 639,934 | 631,166 | 635,737 Usance : T.T., except Alexandria (Sight); Ri aneiro, Lima, Valparaiso 
Leans against securities..... 43, 114,171 142,731 130,391 114,368 Pence per “unit of local cr 9% tar *23%4 since dollar uae 
Treasury bonds discounted 34,161 46,790 55, 55,619 49,229 F 1, 1934. § Par, ee oa koruna devaluation on Nepan | 17, 1904. 
eusisitenliniibentinalien . 108,724 | 108,831 | 108,950 | 109,067 Prior to devaluation on April 2, 1935. (6) Official Rate. (¢) Per discount. 
Latest “‘ export” rate. rate is 4}d. sellers. (g) Official rate 
Notes in circulation ..... 983,797 | 1,018,621 964,432 $15 sellers. (h) A ttance rate for Rate for 
Sight Mabilities... 184,744 | 173,007 to the Bank of England :—(s) For account Controller of Italian debts; ok 
BANK OF FINLAND.—In F. Marks (000's omitted) a Tie tenn tee 
y 15, y 
Assets 1935 |” 1986 1996 1936 1938 —Forward Rates (Closing quotations 
so iii aacaaliinias $24,761 | 531,055 | 538,427 | 544,651 | 550,874 Il.—F ( q 
Bajance abroad and foreign bills |1 408,174 1,207,451 | 1,203,493 |1,217,390 |1,207,739 July 31, | Aug. 1, | Aug. 3, 
Finnish and Foreign bonds ...... 125 | 404,084 | 529.951 | 520,622 2 London on | 1936 1936 | 1936 
Discounts and loans ............... sites 965,520 929,612 | 919,384 Per{ | Perg | Perg 
Notes in circulation ............... 1,253,344 |1,465,032 |1,432,617 |1,417 1,387,926 
Deposits at notice ................+- 599,238 | 619,996 | 766,951 toabee m3 
BANK OF JAPAN.—In yen (000’s omitted) 
ul 13, 20, 27, , . 
Assen Mies” | "soe | goa | Tisha | Tizoa" 
Gold coin and bullion ...... | 483,817 | 522,504 | 523,875 | 525,045 | 26,595 
Other coin and bullion... 44,711 66,601 66,148 66,197 66,828 
Discounts ........0..ss0-e0 ww | 556,155 | 543,164 | $48,294] 537,482 789 
AGVEDCES .....ccceeeceeenne - | 128,169 | 178,311 | 180,937] 183,288 | 184.878 
Advances on foreign bills... 29, 69,545 "302 28,246 29,999 
Government bonds ......... 416,341 450,355 | 545,355 | 481,648 | 411,948 
CIE cht iccneerinn seeeee | 1,164,263 | 1,284,612 1,498,798 1,364,115 | 1,275,995 
deposits ......| 248,189 | 307,382 | ‘259,622 | ‘236,349 | "251.47 
Other deposits ....... cotta 92,557 65,059 72,238 60,610 66,500 
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August 8, 1936 
OVERSEAS BANK RATES 





————"Cthanged From To | Changed From To 

% 

Te 7 | Otlo.......00008 May 24, 1933 r sf 

ae Pet alain uly 9, 1986 4 3 
eeeeee an. ’ 

44 4 | Pretoria ...... y 15, 1933 - 

5 | Tallinn ...... ;1 5 4 
242 | Riga wvcnsoee Jam. 1,1999 6 dh. 
6 4% | Rio de Janeiro May 31,1935 ... 

4 4 Rome ......... May 18,1986 5 a 
| 8 | Sofia ........ . Aug. 15,1985 7 6 
2 34 | Stockholm... Deo, 1,1933 3 23 
4 ; i a May 2,1935 2 
f 6 | tekionn. Apri 7; 1098 9°65 8-2bs 
5 4 | Vienna ...... uly 10,1935 4 3} 
. 4 wae wecbes ee rs bend 6 2 
5} § | Irish oe June 30, 1932 3 3 
rate for the 


Central Bank of Chile.—Discount rate for member banks, 4}% ; discount 
(a) 5$% applied to banks and credit institutions. (b) 6 


a 


applied 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 


exchange rates in New York :— 
Aug. 7, July 8, July 15, July 22, July 29, Aug. 5, 
1935 1936 1936 1936 1936 1936 
























daca Mn Bac A cn 

vane money (60 days’ mixed coll.) j 12 1% 13 1} 13 
Bank acceptances on ear a ae es 
Non.-mem.—eligible, 90 days te 4 te t 4 4 

accept., 90 days ...... i 4 

of Exchange, Par | Aug. 7, | July 22, |July 29, | Aug. 5, 

New York on— Level 1 1936 19 1936 
Old 

60 days ee } Dollars f 1 4-8666 4-9450 §-02 5° 0087 Sort 
seseeneences s lor £ New 4°9637| 5-024] 5-0212| 5-01 

Cheques «..... 8: 4-9637} 5-023 | 5-02 | 5-0162 

Paris ...... cheques |Cents for 1 franc 6-63 6:6275] 6-61 6-6087} 6-59} 
Brussels »  |Cents for 1 belga 23-54 16-915 | 16-89 16°885 | 16-86 
Switzerland ,, /|Cents for 1 franc 32-67 | 32-75 | 32-72 | 32-70 | 32-63 
Italy ....+- » {Cents for 1 lira 8-91 | 8-2150) 7-893 | 7-90 | 7-87 
Berka sales *, {Cents for 1 mark | 40°33 | 40.37 | 40-34 | 40-28 | 40-24 
Vienna... ,, |Cts.forAustrn.shig.| 23-82 | 19-00 | 18-89 | 18-89 | 18-86 
Madrid ... ,, |Cents for 1 peseta | 32-67 | 13-735 | 13-72 | 13-68 al 
Amsterdam ,, |Cents for 1 guilder | 68-06 | 67-74 | 68-05 | 68-00 | 67-92 
- pamagg o 22-17 | 22-42% | 22-42 | 22-41 
anenee » {Cents for 1 kroner | 45-37<¢ | 24-95 | 25-25 | 25-23 | 25-22 
Stockholm  ,, 25-60 | 25-90 | 25-89 | 25-87 
Athens ...  ,,  |Centsforldrachma] 1-29) | 0-942 | 0-949 | 0-94 94} 
Montreal » {Cents for Can. §1 /169-31 $0 it Sot 100% 100 
Yokohama ,, |Cents for! yen 84-40 | 29- 29: 29- 29-38 
Shanghai » |Cents for 1 dollar eee 37-30 30-25 30-16 30-16 
Calcutta... ,, [Cents for l rupee | 61-80 | 37-53 | 37-98 | 37°94 | 37-93 
Buenos Aires ,, {Cents for 1 peso abe 83-08 | 33-48 | 33-46 | 33-46 
Riode Janeiro ,, |Cents for 1 milreis | 11-96 8-36 8-47 8-45 8.45 





Taz ANGLO-SouTH AMERICAN BANK, LtD., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period August Ist to 10th at 138-15 per cent. The previous rate 
was fixed as from July 21st at 138-23 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





London on Australia and Australia and New Zealand 
New Zealand 

















on London* 
Buying Selling Buying Selling 
New 
Aus . aa 
Zea- New New 
Australia Pa 4 — land Australis - ay a 
(anv ‘ 0 
' ut Mail) , 
TS al ie 128 | 124 125 124 1125} | 124} 
Air | Ord.| Air ; Ord. Air 
tae | 1264 | tart | tag 24% | 1264 | 123) [125% | 124 
Sal 1 125 & | 124% | 124 4a} 2 
days. | 1 1283 | 125 128" _ we 1244 | 1242 | 123] 2254) 124 
60 days... | 1274 | 127g | 12¢2} 1203) ... eos | 1242 [124% [123 1258! 124 
9 days... | 127} | 197g | 907,197 | =. | c | yaa | 098% | 1229 125yy) 124 





* All rates (Australian and New Zealand) now based on (100—LONDON 


Particulars of South African and Central and South American 
e Rates appeared on page 247 of last week’s Economist. 








GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended August 6, 1936, are issued by the Statistical 
of H.M. Customs and Excise. 









OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 






i COMPANY . 
ASSETS - EXCEED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 





London: § Walbreck, Welds snd ay Sal tial, 8.2 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 








12,150 
23,400 
22,260 
14,122 
7,000 
2,995 




















106,831 42,400 
Totals ......... 13,146,042 { 8°769 Totals ......... 632,714 { 40,517 
IMPORTS AND EXPORTS OF SILVER 
Imports Exports 
From | Bullion* Coint To Bullion* Coint 
British India ...... 15,142 & i f 155 £ 
British Malaya...... 5,717 1,755 
New Zealand ...... 1,814 1,169 
aR 1,377 43 270 
Netherlands ......... 89 96,686 oon 
Belgium ............ 4,547 77 1,515 216 
EE stvetaiownenes 3,025 189 
a a 27,360 
Countries 226 112 
— = 59,208 510 Totals _...... 101,550 _216 





* At current market value. t Coin which is of legal tender in the United Kingdom is ° 


entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





£ 1936 WITHDRAWALS if 
905,863 | July 31 il 
960 | Aug. 
’ ” 
Nil ye 
Nil - 
MD cicicidncinthisiasecbies 1,914,222 
Movement July 31, 1936, to Aug. 6, 1936 (inclusive) 
Movement PORE BGBS cecccccccsvovsepssorpaonsegsenccccccasececsescognsvosesces 
Movement during 1936 (January 1 to Aug. 6, 1936, inclusive) .............. 42,909,324 in 
Movement April 29, 1925, to Aug. 6, 1 GIO ED  a«< ctteingccsesnceccncses 866,521 in 
Movement September 21, 1931 (gold standard suspended) to Aug. 6, 1936 
GRAREIIUOD cp ccencnvececcseeidentiesocaseniageinsmeaccesisaipmentiidpeuvecnegqedigitoboenn £106,271,973 in 


GOLD MARKET 

Messrs. Samuel Montagu and Company write on August 5, 1936 :— 

The Bank of ase gold reserve against notes amounted to 
£239,941,219 on the 29th ulto., as compared with {235,767,025 on the 
previous Wednesday. Purchases of bar gold as announced by the Bank 
during the week amounted to £3,019,208. In the open market about 
£1,300,000 of bar gold was disposed of at the daily fixing; there has been 
little movement in the price, which to-day was fixed on dollar parity. 
Although demand was more general, further special buying was also in 
evidence and other operations of a special nature are indicated by the 
io of £9,800,000 of gold from France as shown in the figures given 


iw. 
The s.s. ‘‘ Strathnaver,” which sailed from Bombay on the Ist inst., 
carries gold to the value of about £529,000 consigned to London. 


SILVER MARKET 
The market has been quiet and prices have shown only small variations. 
Indian demand was more in evidence at the lower level of prices, at which 
there was also some inquiry for American trade requirements. Speculators 
have resold, but sales on China account continue to furnish the main 
su " 
e tone of the market appears steady at about the present level, from 
which no wide departure is anticipated in the near future. 
tations for gold and silver are shown below :— 
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COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, Aggregate Gross Receipts 1936 






































week ended compared with 1935 
: Aug. 2, 1936 (31 weeks) 
(b) Week ended (£°000) (£°000) 

ge S, SR. Miles leciz_| |_2 : 2 - 
c) Week ended | Open] s g/é ¢! ee ~3 | Es unt ae 
Aug. 1, 1996. | |§8\82/Sg/3¢\32|| §3| 8%) Sg 343% 

| geles/aslesies || 3u| E235 |e | €8 

| (RSe/S |e | RSL SeI5 

j j 

Great 51936) 3,746 433 204! 104 304) 737 6,245 5,836] 3,1 3,123} 8,959) 15,204 
Western }, 1935) 3,748 | 413] 192) 94) 286) 699)| 6,209, 5,608, 3,063) 8,671) 14,880 
(c) L. & N. 1936) 6,332 | 594] 330 215) 545) 1,139]} 9,686, 9,940] 7,162] 17,102) 26,788 
Eastern | 1935 6,336 | 555] 321! 182) 503) 1,058)| 9,598) 9,583] 6,792} 16,375] 25,973 

L. M. & 1936| 6,917 |1027] 441) 222) 663) 1,690|/ 15,050 14605) 7,456] 22,061] 37,111 
Scottish | 1935! 6, 968] 422) 197] 619) 1,587|| 14,843/13787] 7,089] 20,876] 35,719 
eesti 1936) 2,154 534] 70] 31| 101| '635|| 9,202 1,912] '974] 2/886] 12,088 
a 522] 67) 29) 96) 618)! 9,147) 1,895] 914] 2,809] 11,956 


—f 171 





1045! 568, 1613) 4,201 | 40, 183 32293] 18715) 51,008] 91,191 
1002) 52) 1504} 3,962 | 39,797\30873) 17858] 48,731] 88,528 









































(b) Belfast 1936; 80] 4-3]... ] ... 0-7) 5-0}| 77-3) aie 17-2] 94-5 
& Co. Down 1935, 80) 4-2] . 0-6 4-8]| 78-61 ... |... | 15-5] 94-1 
(b) Great 1936 543 |17-4] ... j10-9) 28-3}; 306-2) ... = 289-6] 595-8 
Northern . 1935) 543 |17-6) ... | ... |11-5) 29- 1}| 298-1) ... te 279-9) 578-0 
(b) Great 1936 2,076 |55-4 \42 4) 97-8))1011- 8 1221- 4 2233-2 
Southern {1935 2,124 '58-8 38-2 97-0/|1002-1) 1150-5'2152-6 
COMPARISONS WITH CORRESPONDING Periops, 1934 and 1935 
(000’s omitted) 
Fen L.M.S. | L.N.E.R. | Southern 
Second half-year 1935, compared £ é £ é 
with second half-year, 1934 : 

Gross imcrease or decrease ..... + 196 + 592 + 224 + 180 

First half-year 1936, compared 
with first half-year, 1935: 

Gross increase or decrease..... + 263 + 937 + 534 + 85 
Second half-year 1936, compared 

with second half-year, 1935 : 

5 weeks to August 2, 1936 ~ 61 + 455 + 281 + 47 
Weekly average second half 1936 + 12} _ 91 oo 56! + 92 
Latest week 1936 compared with 

is 3 kei eibetinsidaabhd cimibatek eats + 38 + J03 - 81 17 
LONDON TRANSPORT 
Compared with corre- 
*Takings sponding period of 
(before pooling) last year 
Week ending August 1, 1936 ...................c000- £546,890 + 12,600 
Aggregate 5 weeks to August 1, 1936 ............. £2,787 ,600 + 55,500 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 





Gross Aggregate 




















3 e = % for Week Receipts 
Name g zc 3 
=| a = 
_ as 1936 | + or — 1936 + or — 
INDIAN 
1936 Ks. Ks. Ks. Xs. 


Assam Bengal ...... +3 July 10} 1,330 $4,35,000]/+- 10,268} 45,75,761/+ 1,99,458 


















Barsi Lt. Ry. ...... 10} 292 $55,200}— 30,000 5,19,100]— 23,200 
Bengal & N.Western . 10} 2,112 $9,52,342] + 1,04,919! 1,06,72,43454+ 4,24.626 
Bengal-Nagpur .... | 15 10 3.268 +20, 01,000] — 1,10,044} 2,34,94,036\— 13,46,641 
Bombay, Bar. & C.I.| 16 20; 3,072 $25,20,000 +2) 39,000 3,63,84,000 + 23,64,600 
Madras & S. Mahr.. 15 10/ 3,229) $21,00,000] + 1,34,674! 2,21,21,554|+ 4,77,952 
Rohilk’d & Kumaon]} 15 10} 546 $1,50,287|— 10,695] 22,12,636)+ + 1.711596 
South Indian ...... 15 10} 2,532 ti5.01 041 23'942 1,52,47,923!— 3,27,252 
= 10 days. 
CANADIAN 

oT 1936 $ $ $ $ 
Canadian National. 31 [ray 3123615) t5,179.801| + 44,999 100,737,723] + 5,728,009 
Canadian Pacific... | 31 31117237! +3,883,000!1+ 49,000! 73,622,000! + 5,964,000 

t 10 days. 
SOUTH aa 

Antofagasta (Chili 1936 £ 
and Bolivia)...... 31 j|Aug. 2 4s, 220) + 4 350 417,300|+ 33,860 
tine NEL... 5 717,100/+ 42,400 
Argentine S| ath 9s? 4 2'341 
B.A. and Pacific ... 5 ,895,300)— 355,700 
re 339,915|— 22.111 
B.A. Central ........ 3 |July 18 332,500;— 29,300 
B.A. Gt. South 5 |Aug. 6,206,000) — 1,213,000 
uthern Aug 3 foe a6 - 73,011 
.A. Western ...... 5 2 267,000 
B.A. Western 179/871 3 16.332 
Central Argentine . 5 9,927,150 — 492,350 
ntra — ine $81,250|— 31/007 
Central Uruguayan | 4 37,397|+ 4,705 
C. Urg. (East Ext.) | 4 6,763\+ 432 
C. Urg. (N, Ext.).. | 4 + 5,526} +- 413 
C, Urg. (W. Ext.) 4 + - 130 3,428) + 895 
, ial coll ; + 75,000) 2,940,000}+ 19,000 
Cordoba Central Aug + ott 1732 - 4 500 
Entre Rios .......... 5 — 200}— 77,900 
ntre Rios — 1,930 54,729|— 4,771 
G. Westn. of Brazil | 31 + 1,400 235,300} — 2,200 
ee Th 31 — 275,000} 47,475,000) + 6,069,000 
Leqpaidian. 1,366] '542,504|+ " 39,249 
e Termnl, | 31 4,000) 10,367,000} + 1,300,000 
eS 7t |July 31 2,870 80,996|— 7,809 
Paraguay Central . Aug. 1 12,005,000) + 1,932,000 
Salvador.............. 5 |Aug. 47,073|— 18,275 
San Paulo ........... | 30 |July 73, 708,000)+ 12000000 
627}+ 172,754 
United of Havana 5 |Aug. 73,124|— 21,396 


* Converted at average official rate week ended Aug. 1-17-08 pesos 

o Free market rate. + Months. t in tine pesos. oe 
a Converted at official rate. 

J Converted at the “ free" rate as a result of a decision of the High Court. 








OTHER OVERSEAS 


















Egyptian Delta 1936 £ 
Light Railways.. | 15 |July 20) 621 6,148} + 624 
Egyptian Markets.. | 30 30]... 1,369] — 5.586 
Gr.Southn.of Seen 29 25} 104] Ps. 10,851]/— 22, 871 
Mexican Railway. 30 311 4831 +$364,500}— 57, 1) 529.305 
t 10 days. 
SUEZ ae ma 
| 29 [yuiy201 ... | 000001 
Suez Canal .......... 29 {July 20 $00.3 740, 0001 — 25000001475 ; 
> 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 
Anglo-Argentine ... | 30 [July 29] 328 $615,006]+ 26,574] 18 905, 

B. Aires Lacroze. 3 19]... $64,059 + 975 170 "aie! by 
Burnley, Colne and | 1 JAug. 1| 76 £5,008s|— 721), 1 ie 
Nelson Jt. Trspt. oa 

Calcutta Tramways | 31 1 Rs. 1,17,249}— 3,586 = ae 

Isle of Thanet Elec. | 29 |July 22 £4,890} + 281 92,623' 4 = 
Liverpool! Corp...... 17 29 £28,873} — 294 500 ,420}— 3569 
Madras Electric ... 7t 3! Rs. 48,014 4,729 6,90,063 i Skee; 


t Months. Bt 


MONTHLY TRAFFICS 


















2 De- Receipts for Month Receipts to Date 
Company E Ending | scrip- nec 
= tion 1936 + ora 1936 | + or 
Internat. Rlys. | | | | 
IID ciccsinccnttsant a 6 | June 30) Gross $379,015 7, 469)2 £996,615] + 384,429 
| Net $139 /608) 4- 1,907) 1,538,288} + 300,69 
La Guaira & Caracas ... 7 |July 31] Gross £4,910|+ 1,185 32,250|+ 46a) 
Midland of W. Australia | 12 | Tune 30) Gross £11,961)+ 222) 161,37214+ 1.799 
Peruvian Corporation .. 1 |July 31] Gross | £84,321/+ 10,508) ba 


Rangoon Electric Tram- 


June 30] Gross 


Rs.4,62,281] + 5,747]27,08,235|— 4576 
Net 


Rs.2,26,730|— 1,8 77} 12.96.43 


6 |] 
7 















DIVIDEND ANNOUNCEMENTS 




















Rate % per Annum, except where marked % or Stated in Cash 
Total 
* Interim} Date of | Comparison 
Name of Company or Pay- with 
t Final | ment Last Year | Latest | Previow 
Year | Year 
% % 
RAILWAYS 
Great Western Railway ............. }°*} Aug. 19 Same 
BANKS 
Commercial Banking Co. of Sydney | 3%t 24% 6 5 
OTHER COMPANIES 
Associated British Picture ......... 74% os 6% 12} 10 
Blythe Colour Works ................ 2% ef Aug. 18 wall at 
Boddingtons Breweries .............. 24 0. ‘* has Same -_ its 
ne 6d. p. s. * Same dé one 
Cheapside Land Development ..... 24%* ‘ 3% 
Colonial Securities Trust............ 2%* Aug. 15 Same ves 
Compass Invest. Trust ...........006+ exe ase 2 
Cement Be GA. wr ovcccencsscecnncesceee 6%" Same 
Davis and Timmins .................. §%°* ; 23% 
Derby Gas Light and Coke.......... 3}20° Aug. 17 Same 
Dublin United Tramways .......... ~° ‘ Nil 
Edinburgh and Dundee Invest- 

Oe ac etins 44%t Same 6} 6} 
Edinburgh Securities ............... 2%* Same ooo oe 
Electrical Distribution of York- 

UD Kcddtdesacnddeansdnn po bbetnatecusns 9*| Aug. 1 Same 
Farnham Gas and Electric ......... 3%*| Sep. 1 Same _ 

PG COG, .ccrcccccssocsivcctecdoececseess 3%*\$ Sept. 1 Nil ove 
Fleming Reid & Co. .............s000 Is. p.s.* Same one 
I iicicanndidetienecinisininiadeduneds 74%* Same eee te 
Friary Holroyd and Healy’s ....... 8%t| ... 7% 13 nN 
Gaskell and Chambers ............... 3°%,*| Aug. 1 Same oe “ne 
Genera] Funds Invest. Trust........ 2%,° ote 14% one 
General Refractories................+. 6%*) Aug. 17 Same on 

Glass Houghton and Castleford 

Sl siisininsersenssncevesoocnvases 3%* Nil ss 
Guinness (Arthur), Son & Co. 17% t a Same 29 2’ 
Heath (G. H.) & Co ............s0000+ 5° *| Sep. 1 Same eee 
Hecht, Lewis and Kahn.............. 12}°,+] Aug. 21 in. 173 
Henley (W. T.) Telegraph .......... 1/6p.s.* |Oct. 1 Same 
Hillhead Hughes .................0000 5°,*) Aug. 14 ate see 
Holborn and Frascati ............... 2%*| Sep. 1 Same srw 5 
Houghton Main Colliery ............ ROEAE «sees 3% 74% 
Improved Wood Pavement ........ 5% *| Aug. 18 Same oe 
London Labourers Dwellings ...... %*| Sep. 16 Same 
Newcastle-on-T yne and Gateshead 

ek painkndecese<ocodectneaiinnsh<beaphs 24%*| Aug. 8 Same oo oe 
Northampton Electric Light........ 4%*| Aug. 24 Same on “ 
Reckitt and Sons ............0seeeeeee Is. p.s.b} Oct. 1 soe oe oe 
De SOs Md OE GD. bcs cpatepihececees 4%*| Aug. 1 23% oe a 
RaGale Camel o..cccccccccessccsece 1%* pas Same “ x 
Rushden and District Electric...... 34° *| Aug. 24 Same = 
BE TRUE cevhcovesiscinnersssonevese 24%*| Sep. 15 Same oe aj 
Scottish Agricultural Industries 33% aa 24% 3} 24 
Tootal Broadhurst Lee .............. 10 , Same 10 
United Grain Elevators............ 6d.p.s.*t be Same es 6 
Watney Combe Reid.................. 12%]... 11% 18 
Yorkshire Electric Power ........... 6*| Aug. 1 Same “ 

t Tax free. @ No comparable figure. b Quarterly. 


BRITISH INDUSTRIES—FOURTH PORTFOLIO.—A second half- yearly Gare 
distribution of 6d. per sub-unit, free of income tax, representing income 
the six months ended July 10, 1936, is announced. 


the 
NATIONAL GAS AND OIL ENGINE.—An interim dividend of 28 pet, ct nea 
arrears of preference shares for the six months ended December 31, 1! 


FRANK MASON AND COMPANY.—A dividend at the rate of 7) per cat es tape 
for the eight months ended March 31, 1934,. on account of arrears, is 
7} per cent. cumulative participating preference shares. 


BURMA icdicee dete mechs masceen eee. tes ar to 

the Rs.9 ordinary shares, aeebat 30h, es Indian, and British i 
canis, Tide mabes u tonal? 12 zanna 
4% per cent.). London sh 
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ete ewe & of 












5% 


Bis eb ae ga | * 





REPORTS AND NOTICES 


MINES 


A NIGEL, LTD.—The report for the quarter ended 
WITW 96 shows that the total footage advanced in all sections during 
June veep was 5,565 feet ; on reef, 3,652 feet ; sampled 4,127 feet, of which 
the qua ayable, averaging 8.007 dwts. over 30.397 inches, equivalent 
In No. 4 winze yeg> “3 110 payable feet averaged 
9 inch-dwts. In No. 1 Shaft 


eet was fa 
yer ‘over 29.577 inches, equal to 2 
9. P able shoot was intersected by the North Drive Return 


workings 4 Pay 

:; 6th level, and up to the end of the quarter 50 payable feet 
— a $8 dwts. over 32.2 inches, equivalent to 186 inch-dwts. It has 
aver ae cided to extend the am ee of the Houtpoort area towards the 
boundary of Rensburg Township on the dip below the present 7th Level. 


MISCELLANEOUS 
KEMP, LTD.—The net profit to June 30, 1936, is 
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Final dividend on the ordinary shares is 2 cent., making 5 
less tax, t nil. There is writen of toda eth eee, 1768 
and £42,737 goes forward, against £38,792. Stocks appear at £318,906, as 


against £257,483. 

SHEFFIELD STEEL PRODUCTS, LTD.—Trading profit for th 
March 31, 1936, was not quite up to the rate of profit in the pevicrs period 
of ten months. This statement is made by the directors in a circular to 
the shareholders, announcing that it has been found desirable to postpone 
the date of the annual meeting until the autumn, “ as there are certain 


negotiations now proceeding which t 
confidential.” P must for the present be treated as 


THE GAS LIGHT AND COKE COMPANY.— Interim dividend on ordinary 
stock {5 12s. per cent. per annum as before. The output of gas appliances 
last year was a record, but in the June half-year, 1936, the figure for the 
corresponding period of 1935 was exceeded by 86,000. The output of 
refrigerators was almost double that for the first six months of 193 , and 


water heating appliances were installed at a rate 50 per cent. greater than 


AND 
n increase of £24,154 over the figure for the preceding year. last year. 


(44,533, a 
—_————=_:SgxXSOVWw"’O@ O©@0@0Q0  VOSO6060o«0“060_0090(090—0—0—0NN0NNNN ewww 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
i“ ‘co LL Ol lO OOO LLL LL LD 








Net Profit Appropriation Corresponding 
Balance After Amount Period Last 
Year from | Payment | Available Dividend ‘ Year 
Company Ending | Last of for Carried to 
hpanenh Deben- Distri- Prefce. Ordinary Reserve, | Balance 
ture bution Deprecia- | Forward Net Divi- 
Interest Amount|. Amcent | Rate tion, etc. Profit | dend 
Breweries f£ £ | eo. f % £ f£ om 
Guinness (A.) Som .........06 June 30 846,309) 2,025,873) 2,872,182)| 92,250 oon 29 200,000) 910,244)'2,013,209) 29 
; A16(a)) 4 (a) 4 (a 
Watney Combe Reid.......... June 30 324,445) 1,128,926) 1,453,371 84,2474 573,374(b) 18 (b) 350,000) 318,334)|1,044,122 {ie} 
Financial, Land, etc. | 
Eastern International ....... June 30 4,459 8,699 13,158 11,015f 24 she 2,143 8,642) 2$t 
Motor and Cycle 
Riley (Coventry) ........-..++ Jan. 31§ 37,183 68,898} 106,081)} 13,500 40,000; 20 30,000; 22,581 40,504; 20 
Rubber 
Perak Rubber Plantations Mar. 31 10,146 4,547 14,693 ‘on 4,450 5 eae 10,243 8,579 74 
iles 
Fulton (Wm.) and Sons . June 30 2,166 3,853 6,019|}} 3,279 ie iis 500 2,240)| Dr. 6,763 
Hinde (Fras.) & Hardy....... June 30 26,662 13,342 40,004}; 10,090 iad ae ie 29,914 Ba weal sen 
Tootal Broadhurst Lee...... June 30 37,611 194,891} 232,502)) 15,375 65,042 10 85,000} 67,085 84,682; 10 


York Street Flax Spinning June 30 |Dr.115,870 17,046) Dr. 98,824 12,500) Dr111324||Dr 10,026 
Trusts 


Edinburgh and Dundee 
PIERIORE, 65. vccccscsccnvecs June 30 16,325 60,504 76,829|| 22,837 23,768 64 10,000; 20,224)) 56,009) 64 


Other Companies 








Associated British Picture... | Mar. 31 83,481} 639,851} 723,332|| 93,000 148,703 124 389,631} 91,998)! 373,753 10 
1,334) 15 (c) 15(c) 
ie Miete e is aos June 30 16,262} 40,530} 56,792!) 4,805 2'250| 300 (0) } 14,500 13,908} 41,7794 | 390(6) 
British Lion Film ............ Mar. 31 14,356} 12,093! 26,449 eo A 4 26,449)| 14,892! ... 
Buell Combustion ............ Dec. 31 |Dy. 39,991'Dr. 15,194\Dr. 55,185||_... = he cs Dr55,185\|\Dr.16,206| ... 
Gabriel, Wade and English | May 31 33,977;  67,700' 101,677|| 16,250 16,550 5 27,000} 41,877|| 56,157; 5 
Goulding (W. & H. M.) ..... June 30 4816 33,491! 38,307|| 6,875 18,900 6 6,000} 6,532)) 32,613) 6 
Greenwood T. (Millers) ...... June 27 623} 44,955)  45,578]| 14,758 29,575, 11 his 1,245|| 53,486, 14 
Mason (Frank) and Co. ... | Mar. 31 1,588 12,965} 14,5531] 7,625 bs my 5,000} 1,928) 10,326) ... 
Owen and Robinson ......... May 31 ex 5,606'  17,034/| 2,100 2,450 7t 1,000 11484] 6,281) 8t 


T Free of tax. § 18-month period. 


COMMERCE 
SURVEY OF COMMODITY MARKETS 


In spite of holiday influences, which in some cases reduced 
the volume of business, the majority of commodity markets 
continued to display a firm tone during the past week. The 
general trend of prices, both in this country and the United 
States, continued upwards. For this tendency the drought 
in North America was again primarily responsible. Thus wheat 
Prices scored a further substantial gain, despite some profit- 
taking, and quotations for other cereals followed suit. In the 
case of maize, the occurrence of more favourable weather in 
Argentina was entirely outweighed by unfavourable crop news 
from the United States. Linseed was affected by the same 
Cause and other oilseeds and their products rose in sympathy. 
€ various coal-selling schemes, which came into force on 
August Ist, have not yet got under way and, in consequence 
of the volume of contracts concluded during July, are unlikely 
to be fully effective for some time to come. Meanwhile the 
d for industrial grades of coal and coke remains strong. 

On the Metal Exchange, copper maintained its strength, 
notwithstanding the increase in production quotas, while tin 
and lead were a shade firmer. The breakdown in the 
negotiations for the renewal of the zinc cartel, which caused 
quotations for this commodity to decline, took the market 
by surprise. With the exception of cotton, which fell 
par the principal textile fibres were firm in price. The 
market was, however, dull and quotations suffered a 





[ 


mee ondon Provision Exchange, bacon was again in 
Was nd at firmer rates, but business in butter and cheese 
quiet. The tea market is closed until Monday, but 


(a) Preferred ordinary. 


AND TRADE 





(b) Deferred. (c) Ordinary. 





business in sugar was moderately active at firm prices. Eggs 
and meat showed little change on the week. 

In the United States a spectacular rise in grain prices was 
more than sufficient to offset a fall in cotton, rubber and tin. 
Thus Moody’s index of the dollar prices of staple commodities 
advanced from 180-7 (December 31, 1931 = 100) to 183-0 in 
the week ended last Wednesday. The index stood at 172:3a 
month ago and at 164-0 on the corresponding day last year. 


COAL 


.—The holiday has not greatly hampered demand for 
industrial coal and coke, the market for which continues strong. House- 
hold requirements are somewhat heavier. There is a great shortage of 
gas coke, and practically no supplies of furnace and foundry coke are 
available except under contract. Export trade still hangs fire, and 
inquiries are not of encouraging dimensions. The effect of the various 
coal-selling schemes operating from August Ist is being watched with a good 
deal of interest. 


NEWCASTLE-ON-TYNE.—The controlled selling schemes for Northumber- 
land and Durham are now in operation, but as there is so much contract 
coal it will be some time before they are fully effective. In the meantime 
it seems that collieries have ission to sell up to 1,000 tons without 
going through the it formula. Northumberland steam coals continue 
very firm and there is little doubt collieries will work fully over the next 
few weeks. Durham steams are also a firm market, but gas coals remain 
quiet. Prime bunkers are in demand. 

GLASGOW.—The new marketing arrangements under which sales will 
be centrally controlled have not yet got under way. The committees for 
the various ps have been formed, but announcement has not yet been 
made the basis of minimum prices. In the meantime trade is 
moving n y, and 
considerable time 


ome business up well, and in the 
case of nuts, ly the smaller sizes, su available for export 
are limited. coal, though not so s y held, is also well taken 


up, with prices firm in most cases. 
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COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 














Gross Receipts, Aggregate Gross Receipts 1936 

week ended compared with 1935 

: Aug. 2, 1936 (31 weeks) 
(b) Week ended (£000) (£°000) 

July 31, 1936. Miles cv glacit lol.2 sie wn 
(c) Week ended | Open | 4 g/¢ ¢! avia® - Ecls =2 136 
Aug. 1, 1936. a §2\2% 52/38 3S || §4 | 3%| Sg 2% 2? 
| |aglealasiegleg || 2g] #9/35 63 | €2 
amiss iS | mi el ssio ™ 





6,245 5,836] 3, 1231 8,959] 15,204 
6,209, 5,608 3,063) 8,671) 14,880 
9,686, | 9.9401 7, 162] 17,102) 26,788 


Great f 1936! 3,746 | 433] 2041 1001 304| 737 
Western | 1935) 3,748 | 413} 192) 94) 286! 699 
(c) L. & N. f'1936) 6,332 | 594] 330] 215] 545/ 1,139) 
Eastern { 1935) 6,336 | 555] 321} 182) 503/1,058|| 9,598! 9,583] 6,792] 16,375) 25,973 
L. M. & 1936] 6.917 |1027] 441) 222) 663) 1.690]| 15,050' 14605] 7,456] 22,061] 37,111 
Scottish | 1935] 69253} 968] 422) 197) 619) 1,587 4, 843) 13787 7/089} 20,876] 35,719 
1936) 2,154 | 534] 70) 31] 101) 635 9,202) 1,912 974] 2,886] 12,088 





























Southern 1935| 2,171 | 522] 67| 29) 96) 618)| 9,147/1,895) 914) 2,809 11,956 
Total f 1936/19149 |2588| 1045) 568, 1613) 4,201|| 40,183,92293 18715] $1,008] 91,191 
ener 1935)19181 3/2458) 1002) ee '962|| 39,797 30873] 17858] 48,731] 88,528 
——————eEe teen eaten tie amlimegtienes a EE Oe ——— 
(b) Belfast £1936) 80] 4-3) ... |... | 0-7) 5-0} "97: 3}... | --. 17-2] 94-5 
&Co. Down) 1935. 80; 4-2) ... | ... | 0-6) 4-8]] 78-6) ... as 15-5] 94-1 
(b) Great 1936) 543 |17-4] ... | ... |10-9) 28-3)| 306-2) ... |... | 289-6) 595-8 

Northern 1 1935! $43 |17-6 w+ [11-5] 29-1]] 298-1]... |... | 279-9) 578-0 
(b) Great 1936 2,076 |55-4| ... | ... 42-4) 97-8)/1011-8 w.. |1221-4/2233-2 

Southern ] 1935 2.124 58-8 _. | |. 38-2 97-0/|1002-11 . ” [y180-5!2152-6 


COMPARISONS WITH CORRESPONDING PeERiops, 1934 and 1935 
(000’s omitted) 


Great . ‘Ep . 
Western | EMS. | L.N.E.R. | Southern 
Second half-year 1935, compared é £ £ £ 
with second half-year, 1934 : 
Gross increase or decrease ..... + 196 + 592 + 224 + 180 


First half-year 1936, compared 
with first half-vear, 1935 : 
Gross increase or decrease...... + 263 + 937 + 534 + 85 
Second half-year 1936, compared 
with second half-year, 1935 : 








5 weeks to August 2, 1936 ... + 61 + 455 + 281 + 86047 
Weekly average second half 1936 | + 12} + 91 | + SOE] + 93 
Latest week 1936 pee with 

1935. a ae eee a oe . 38 + 103 + 81 17 
LONDON TRANSPORT 
‘ Compared with corre- 
*Takings sponding period of 
(before pooling) last vear 
Week ending August 1, 1936 ................sssseees £546,890 + 12,600 
Aggregate 5 weeks to August 1, 1936 ............. £2,787 ,600 + 55,500 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


OVERSEAS —. RECEIPTS 






























= Gross Receipts Gross Aggregate 
3 2 e s| | for Week Receipts 
Name £ zy fi: 
=| wa = | 1900 +or— | 1936 | + or- 
INDIAN 
1936 Ks. Ks. Ks. Xs. 

Assam Benga! ...... | 15 [July 10)1,330) $4,35,000}+ 10,268] 45,75,761/+ 1,99,458 
Barsi Lt. Ry. ...... 15 10} 292 155,200}— 30,000 5,19,100]|— 23,200 
Bengal & N.Western] 15 10} 2,112} $9,52,342) + 1,04,919) 1,06,72,43454+ 4,24,626 
Bengal-Nagpur .... | 15 10] 3,268] $20,01,000]— 1,10,044| 2,34,94,036!|— 13,46,641 
Bombay, Bar. & C.1.} 16 20) 3,072] $25,20,000) +- 2,39,000] 3,63,84,000) + 23,64,000 
Madras & S. Mahr.. | 15 10} 3,229) $21,00,000) + 1,34,674! 2,21,21,554)+ 4,77,952 
Rohilk’d & Kumaon} 15 10] 546] = $1,50,287/— 10 895] 22/12,636|+ 1,71,596 
South Indian ...... 15 10] 2,532! ¢15.01.0411— 23.942! 1,52.47.923!— 3.27'252 

= 10 days. 

CANADIAN 
a 1936 $ $ $ $ 

Canadian National. 1 jJuly 31)/23615 15,179,901| + 44,999) 100,757,723} + 5,728,009 
Canadian Pacific ... | 31 31117237! +3,883,0001+ 49,000! 73,622,000!'+ 5,964,000 

Tt 10 days. 

SOUTH AMERICAN 
Antofagasta (Chili 1936 £ £ Z 
and Bolivia)...... 31 |Aug. 2 13,220/+ 2,350 417,300 33,860 

Argentine N.E. .... 5 1 73,000/+ 21,800 717,100) 4 42,400 


+ 
+ 
1,245 41,987) +- 2,341 


B.A. and Pacific... | § a nin 
B.A. Central ........ 3 |July 18 332,500|— 29/300 
B.A. Gt. Southern | 5 |Aug. 8,306,000 ~1, Tt 
B.A. Western ...... 5 8,072,000) — 267,000 
Central Argentine. | 5 a - 492,350 
Central Uruguayan | 4 37:397|4. 4°70 
C..Urg. (East Ext.) | 4 6,763] 4- "432 
& Urg. (N. Ext.). 4 5,526 + 412 
C. Urg. (W. Ext.) 4 3,428) 4 895 
Cordoba Central... | 5 |Aug. ~e 7 mee 
Entre Rios .......... 5 1 ae — 77,900 
G. Westn. of Brazil | 31 235,300 cs ? aon 
Mo sdiieesck 31 47,475,000) + 6,069,000 
Leopoldi 542,504/+ © 39,249 
LeopoldinaTermnl, | 31 10,367,000 + 1,300,000 
ee 7¢ \July 31 80, 7,309 
Paraguay Central. | 5 jAug. 1 12,005,000 +1, 932,000 
wador.......... we | 5S jAug. 1 an — ’ 18275 
San Paulo ........... | 30 [Jul 000] + 12849000 
y 480 888,627|+ 172,754 
United of Havana 73,1 21,396 
Se et SE tet 0 - 1-17-08 pesos to the £. 
o Free market ra’ t Months. ¢ Receipts in ine pesos. 
a Converted at official rate. 


J Converted at the “ free” rate as a result of a decision of the High Court. 


Au 


OTHER OVERSEAS 


gust 8, 1995. 











1an Delta 1936 £ 
ont Railways.. | 15 |July 20] 621 ¥6, << + oid i 
Egyptian Markets.. 30 a t 5.505 
Gr.Southn.of — 29 25) 104] Ps. 10 as _ > 871 
Mexican Railway. 30 31! 483 +$364,500 ee one a 529,306 
t 10 days. 





SUEZ CANAL RECEIPTS 


1936 | Fra Frs, 
July 20 $20,740,000] — 2500000 


~ 10 days. 





















Suez Canal .......... | 29 


TRAMWAYS WEEKLY GROSS RECEIPTS 


1936 

Anglo-Argentine ... | 30 [July 29} 328 $615,006) + 26,574) 18,905,349 
B. nies Lacroze. 3 19}... $64,059 + 975 170,816 $ ul 
Burnley, Colne and 1 jAug. 1 76 £5,008] — 721 a) 458 

eteeeten Ot 1 Rs. 1,17,249|— 3,586 ‘3 
Calcutta Tramways | < vee 8. 1,17,249)— * ‘ins av 
Isle of Thanet Elec. | 29 |July 22] ... £4,890 + 281 92,623 4. Nae 
Liverpoo! Corp...... } 17 29)... £28,873}— 294 500,420|— 3.549 
Madras Electric ... 7t 3li... Rs. 48,014'— 4,729] 6,90,063'_ 58427 


t Months. 


MONTHLY TRAFFICS 


—$—$—$—$—$——$——————— 
De- Receipts for Month | Receipts to Date 


Ending | scrip- 
tion 


Company 





<——ersnecespessitnisie 
+ or — 1936 | +0 


Months 


1936 











$379,015 sl 4 + 


























Internat. Riys. of C. | 6 0 G seola.soasni 

AMEeTICA .......000000008 5 | June 30) Gross | 7, 39) 2,996,615] + 364,429 
La Guaira & Caracas ... | 7 | Julv 31 i we sal ~ yr ar ie 
Midland of W. Australia | 12 | June 30) Gross | £V1,961)+ 222) 161,37214 4.798 
Peruvian Corporation .. 1 | July 31) Gross £84,321 + 10,508 mn Bi 
Rangoon Electric Tram 

WO aiadpecownesctbenvtts 6 pane 30} Gross | Rs.4,62,281)+ 5,747/27,08,235|— 45,243 

; Net |Rs.2,26,730|— 1,877]12'86,439]— 68,191 
Rate % per Annum, except where marked % or Stated in Cash 
Total 
* Interim} Date of | Comparison 
Name of Company or Pay- with 
¢ Final | ment Last Year | Latest | Previous 
Year | Year 
0 % 
RAILWAYS 
Great Western Railway ............. 4°*| Aug. 19 Same 
BANKS 
Commercial Banking Co. of Sydney | 3°.t co 23% 6 5 
OTHER COMPANIES 
Associated British Picture ......... Wt) 1% 124 10 
Blythe Colour Works ................ 2% *| Aug. 18 a sbi in 
Boddingtons Breweries ............. 234%° bes Same sen ie 
BRSOGNS TOOTS  cccoccccesccescevoese 6d. p.s.* jon Same ess ne 
Cheapside Land Development ..... 24%° ee 3% on se 
Colonial Securities Trust............ 2°,*| Aug. 15 Same ws 
Compass Invest. Trust ............... son seb oie 2 
Commnge & Coe. osr..ccccessccccvccsecces 6°* oss Same 
Davis and Timmins ...............+.. §%° ee 23% 
Derby Gas Light and Coke.......... 33%*| Aug. 17 Same 
Dublin United Tramways .......... 2%* we Nil 
Edinburgh and Dundee Invest- 

a oe abana 44%t] Same 6} 64 
Edinburgh Securities ............... 2%° owe Same sen oes 
Electrical Distribution of York- 

I tire ete ode ian ea ld 9*| Aug. 1 Same 
Farnham Gas and Electric ......... sae sey 1 — 

Pike Gaal. ..crevccesescscesntseszecesczess - 1 i ove : 
Fleming Reid & Co. .........0sssss00. Is. p.s.* Same 

IED cn cscircsnpinmnpimesepetoennneours 74%* ove Same oss es 
Friary Holroyd and Healy’s ....... 8% + sie 7% 13 iN 
Gaskell and Chambers ............... 3°%,*| Aug. 1 Same eee “ 
General Funds Invest. Trust........ 2%° éee 14° one oe 
General Refractories................++ 6%*| Aug. 17 Same eve oe 
Glass Houghton and Castleford . 

SIND cvaicccecerseccosvesececseses 3%* ees Nil _ ov 
Guinness (Arthur), Son & Co. ... 17% t veh Same 29 2 
RAS SL a ee 5°,*| Sep. 1 Same - one 
Hecht, Lewis and Kahn.............. 124°, +) Aug. 21 wed 174 
Henley (W. T.) Telegraph .......... 1/6p.s.* j|Oct. 1 Same ne oe 
Hillhead Hughes ..............0....00 5%" Aug. 14 sie vee “e 
Holborn and Frascati ............... 2°*| Sep. 1 Same wee 2, 
Houghton Main Colliery ............ 54% t]  ... 3% 74% | 5% 
Improved Wood Pavement ........ 5°,*| Aug. 18 Same ose o 
London Labourers Dwellings ...... 3% *| Sep. 16 Same oe os 
Newcastle-on-Tyne and Gateshead 

Mliicdtnkiitnalnsveinkbtaeniiaiscersensen 24%*| Aug. 8 Same 
Northampton Electric Light........ 4% *| Aug. 24 Same oy os 
Reckitt and Sone ...0.ccccervesscecsess Is. p.s.b| Oct. 1 age oot oo 
mee ok A idvaphdtdabineed 4%*| Aug. 1 gi% - 

Sacsebseneececoeboos 1%* oop e ove oe 
ae = District Electric...... 34°,*| Aug. 24 — oe ™ 
SND iri 24°,*| Sep. 15 ame ees oes 
Scottish Agricultural Industries 33% ~ 24% 3} 34 
Tootal Broadhurst Lee .............. sas Same 10 
United Grain Elevators.... .p.s. ond Same ees ié 
Watney Combe Reid...........0..0.-. ve 11% 18 
Yorkshire Electric Power 1 Same + " 





ye t Tax free. a No comparable figure. b Quarterly. 


BRITISH INDUSTRIES—FOURTH PORTFOLIO.—A second half-yearly | income 
distribution of 6d. per sub-unit, free of income tax, representing income received during 
the six months ended July 10, 1936, is announced. 


NATIONAL GAS AND OIL ENGINE.—<An interim dividend of 2} ss at oe 
arrears of preference shares for the six months ended December 31, | 


FRANK MASON AND COMPANY.—A dividend at the rate of 7} per cent. per anus 
for the eight months ended March 31, 1934,.on account of arrears, is is declared o® on the 
7} per cent. cumulative participating preference shares. 


BURMA 
the Rs.9 ordinary shares, 29th, free of Indian and Bri 
ann Tbaaetsaatel hee Pet cent.) per share, tax free, against 74 
44% per cent.). London shareholders will be paid at rate of Is. 6d. per rupee: 





TION.—Final dividend for the year to June 30th, © Mi eiige 
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REPORTS AND NOTICES 


MINES 


A NIGEL, LTD.—The report for the quarter ended 

wit" W 1936, shows that the total footage advanced in all sections during 

e eet @ as 5,565 feet ; on reef, 3,652 feet ; omens 4,127 feet, of which 
the qu t was payable, averaging 8.007 dwts. over 30.397 inches, equivalent 
160 fee wts. In No. 4 winze wenttaa 110 payable feet averaged 


to 3 ee over 29.577 inches, equal to 269 inch-dwts. In No. 1 Shaft 


kings a payable shoot was intersected by the North Drive Return 
wor on the 6th level, and up to the end of the quarter 50 payable feet 
Drive o4 5.8 dwts. over 32.2 inches, equivalent to 186 inch-dwts. It has 
avon decided to extend the exploration of the Houtpoort area towards the 


poundary of Rensburg Township on the dip below the present 7th Level. 
MISCELLANEOUS 


AND KEMP, LTD.—The net profit to June 30, 1936, is 


£44,533, : increase of £24,154 over the figure for the preceding year. 
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Final dividend on the ordinary shares is 2 cent., making 5 
less tax, t nil. There ts vit ofl cieab een 
and £42,737 goes forward, against £38,792. Stocks appear at £318,906, 


against £257,483. = 
SHEFFIELD STEEL PRODUCTS, LTD.—Trading t for the year 
March 31, 1936, was not quite up to the rate of profit in the pepvioes paried 
of ten months. This statement is made by the directors in a circular to 
the shareholders, announcing that it has been found desirable to postpone 
the date of the annual meeting until the autumn, “ as there are certain 
ee ae proceeding which must for the present be treated as 
onfidential. 


THE GAS LIGHT AND COKE COMPANY.— Interim dividend on ordinary 
stock {5 12s. per cent. per annum as before. The output of gas appliances 
last year was a record, but in the June half-year, 1986 the figure for the 
corresponding period of 1935 was exceeded by 86,000 The output of 
refrigerators was almost double that for the first six months of i935, and 
— heating appliances were installed at a rate 50 per cent. greater than 

ast year. 








SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 











Net Profit Appropriation Corresponding 
Balance After Amount Period Last 
Year from Payment | Available Dividend Year 
Company Ending Last of for intimesieriisinwiieisiligsiccelsicsiajileinsipi: TAA 
Account | Deben- | Distri- || Prefce. Ordinary Reserve, | Balance 
ture bution Deprecia- | Forward Net Divi- 
Interest Asepuat|\:-Aceamet | Rate tion, etc. Profit | dend 
Breweries £ f | ‘a £ % £ £ fo tin% 
Guinness (A.) Som .......+0+6 June 30 846,309) 2,025,873) 2,872,182) 92,250 | 1,669,688) 29 200,000) 910,244/'2,013,209) 29 
: : . 127,416(a) 4 (a) 4 (a 
Watney Combe Reid.......... June 30 324,445) 1,128,926) 1,453,371 84,2474 573,374(b) 18 (b) 350,000) 318,334)|1,044,122 18n 
Financial, Land, etc. | 
Eastern International ....... June 30 4,459 8,699 13,158; 11,015¢ 24 naa 2,143 8,642) 24t 
Motor and Cycle 
Riley (Coventry) ..........+06+ Jan. 31§ 37,183 68,898; 106,081|} 13,500 40,000} 20 30,000) 22,581 40,504; 20 
Rubber 
Perak Rubber Plantations Mar. 31 10,146 4,547 14,693 4,450 5 ic 10,243 8,579} 7} 
Textiles 
Fulton (Wm.) and Sons ... | June 30 2,166 3,853 6,019|| 3,279 ite pe 500 2,240|| Dr. 6,763 
Hinde (Fras.) & Hardy....... | June 30 26,662 13,342 40,004|} 10,090 bed a ae 29,914|| 27,267 
Tootal Broadhurst Lee...... June 30 37,611 194,891} 232,502)) 15,375 65,042 10 85,000} 67,085 84,682} 10 


York Street Flax Spinning | June 30 |Dr.115,870 
Trusts 


Edinburgh and Dundee 


Investment ............cceeeee June 30 16,325 60,504 76,829 


Other Companies 


17,046) Dr. 98,824 


12,500) Dr111324||Dr 10,026 


|| 22,837 23,768 64 10,000; 20,224)) 56,009) 63 


Associated British Picture... | Mar. 31 83,481| 639,851] 723,332); 93,000 148,703 124 389,631; 91,998); 373,753) 10 











44 92 10296 


21,334) 15 (c) | 15(c 
aE Se oe June 30} 16,262} 40,590] 56,792) 4,805 |{ *5'255) 300 (0 } 14,500] 13,903 41,779 { 3000} 
British Lion Film ............ Mar. 31| 14,356, 12,093 26,449/|_... se = 26,449|| 14,892| ... 
Buell Combustion ............ Dec. 31 |Dy. 39,991 Dr. 15,194|Dr. 55,185)| —... le sain Dr55,185\|\Dr.16,206| ... 
Gabriel, Wade and English | May 31|  33.977| 67,700} 101,677|| 16,250} 16,550) = 5 27,000 41,877|) 56,157, 5 
Goulding (W. & H.M.) ..... | June30| 4.816, 33,491! ~—-38,307|| 6875} 18,900, 6 6,000} 6,532| 32,613; 6 
Greenwood T. (Millers) ...... June 27 623; 44,955, 45,578|| 14.758] 29,575, 11 as 1,245|| 53,486) 14 
Mason (Frank) and Co. ... | Mar. 31 1,588, 12.965} 14,553|| 7,.625| _... ‘is 5,000] 1.928)| 10,326) 
Owen and Robinson ......... May 31 en 5,606 17,034 2,100 2,450 7t 1,000; 11,484 6,281} 8t 


§ 18-month period. 


UU EEE ee 


+ Free of tax. 


(a) Preferred ordinary. 





(b) Deferred. (c) Ordinary. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


IN spite of holiday influences, which in some cases reduced 
the volume of business, the majority of commodity markets 
continued to display a firm tone during the past week. The 
general trend of prices, both in this country and the United 
States, continued upwards. For this tendency the drought 
in North America was again primarily responsible. Thus wheat 
prices scored a further substantial gain, despite some profit- 
taking, and quotations for other cereals followed suit. In the 
case of maize, the occurrence of more favourable weather in 
Argentina was entirely outweighed by unfavourable crop news 
from the United States. Linseed was affected by the same 
cause and other oilseeds and their products rose in sympathy. 
The various coal-selling schemes, which came into force on 
August Ist, have not yet got under way and, in consequence 
of the volume of contracts concluded during July, are unlikely 
to be fully effective for some time to come. Meanwhile the 
demand for industrial grades of coal and coke remains strong. 
the Metal Exchange, copper maintained its strength, 
notwithstanding the increase in production quotas, while tin 
and lead were a shade firmer. The breakdown in the 
negotiations for the renewal of the zinc cartel, which caused 
quotations for this commodity to decline, took the market 
by surprise. With the exception of cotton, which fell 
sharply, the principal textile fibres were firm in price. The 
rubber market was, however, dull and quotations suffered a 


On the London Provision Exchange, bacon was again in 
wes ae at firmer rates, but business in butter and cheese 
quiet. The tea market is closed until Monday, but 





business in sugar was moderately active at firm prices. Eggs 
and meat showed little change on the week. 

In the United States a spectacular rise in grain prices was 
more than sufficient to offset a fall in cotton, rubber and tin. 
Thus Moody’s index of the dollar prices of staple commodities 
advanced from 180-7 (December 31, 1931 = 100) to 183-0 in 
the week ended last Wednesday. The index stood at 172:3a 
month ago and at 164-0 on the corresponding day last year. 


COAL 


.—The holiday has not greatly hampered demand for 
industrial coal and coke, the market for which continues strong. House- 
hold requirements are somewhat heavier. There is a great shortage of 
gas coke, and practically no supplies of furnace and foundry coke are 
available except under contract. Export trade still hangs fire, and 
inquiries are not of encouraging dimensions. The effect of the various 
coal-selling schemes operating from August Ist is being watched with a good 
deal of interest. 


NEWCASTLE-ON-TYNE.—The controlled selling schemes for Northumber- 
land and Durham are now in operation, but as there is so much contract 
coal it will be some time before they are fully effective. In the meantime 
it seems that collieries have permission to sell up to 1,000 tons without 
going through the permit formula. Northumberland steam coals continue 
very firm and there is little doubt collieries will work fully over the next 
few weeks. Durham steams are also a firm market, but gas coals remain 
quiet. Prime bunkers are in demand. 


GLASGO 
be centrally controlled have not yet got under way. The committees for 
the various ps have been formed, but announcement has not yet been 
made the basis of minimum prices. In the meantime trade is 
moving no! y, and the collieries are comfortably placed for some 
considerable time Home business is keeping up well, and in the 


case of nuts, y the smaller sizes, su available for export 
are limited. coal, though not 60 8 y held, is also well taken 
up, with prices firm in most cases. 


TLR BCCARKRTCAA So, oe 
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CARDIFF.—With the collieries idle till Wednesday night little business 
has been passing on the Cardiff Exchange, and the output for the whole 
week is hardly likely to exceed 50 cent. of normal. Shipments were 
resumed on Tuesday, and it is hoped that the heavy stocks on the sidings 
may be appreciably reduced by the suspension of work at the collieries. 
The new scheme for the centralised control of sales came into force from 
A t Ist, but the staff of the new Board has not yet been organised 
and temporarily the collieries have been granted formal permits for their 
current commitments. Apparently contracts concluded during July have 
been much heavier than in previous years, and as all contracts are excluded 
from the scope of the Control Board if concluded before July 31st the 
new regime cannot become really effective till the New Year. There has 
been no change in prices. 


IRON AND STEEL 


MIDDLESBROUGH.—Shipments of all classes of pig iron from the Tees 
during July amounted to 8,624 tons, against 8,678 tons during the previous 
month; shipments of manufactured steel amounted to approximately 
44,000 tons, of which roughly 28,000 tons went to foreign destinations. 
Production in this area again shows a considerable increase, the output 
during the first six months of 1936 being a record. Pig iron producers 
are well sold for the next few months, and prices are maintained to home 
consumers for No. 3 Cleveland Foundry Pig Iron at 75s. per ton delivered 
locally, whilst East Coast Hematite is based on No. 1 grade at 85s. 6d. per 
ton delivered in this area with the rebate of 5s. ; 

Steel production continues unabated. Coke is in good demand with 
the supply rather better, and makers are now asking 24s. 6d. to 25s. per 
ton for good Durham blast furnace coke delivered to the furnaces. Whilst 
foreign ore business is restricted on account of the troubles in Spain, the 
total quantity of foreign ore imported into the Tees during July was 213,000 
tons, against 152,000 tons during June. Heavy steel melting scrap is quoted 
at 57s. 6d. but makers are well provided with supplies as a result of 
importations of this material from abroad. 


SHEFFIELD.—Despite the holidays there has been a fair volume of 
business this week, consumers being anxious to supplement supplies. 
Makers of foundry pig are heavily committed under contract and have little 
for disposal on the market. Forge demand shows a steady increase, 
consumers displaying a greater readiness to buy forward. Hematite is in 
heavy request, but the majority of makers are fully booked and are not in a 
position to accept further business at present. Any small lots which come 
on offer are eagerly taken up. The finished iron position is showing steady 
improvement, although crown bars still lag behind common and marked 
bars. Demand for basic steel billets can only just be satisfied, and acid 
qualities are coming into greater prominence. Business in structural steel 
is good, and there is an insistent demand for wire rods and stainless steel 
sheets. There is a steady demand for iron and steel scrap. Heavy basic 
steel for melting sells at around 57s. 6d. for large parcels, and for foundry 
cast iron up to 67s. 6d. is readily paid. Steelworks heavy cast iron is dull 
at 54s. Production of steel ingots and castings in the Sheffield area in the 
half year ended June exceeded that of the corresponding period of 1935 
by 107,300 tons. The June output was 130,400 tons, an increase of 23,700 
tons on June last year. 


GLASGOW.—A very high rate of production is being maintained in 
almost all branches. Not only are makers working to capacity but demands 
from users are on the increase and this is likely to continue on account 
of the large amount of work on hand in many of the leading industries. 
Clyde shipbuilders have received further contracts, Lanarkshire wagon 
builders and structural engineers, machinery and boiler makers and 
locomotive builders in Glasgow and district have also booked very 
considerable orders. For tube makers the position is not quite so satis- 
factory and tonnage on hand is small. Price of black sheets for export has 
been increased by 5s. per ton to £10 basis for 24G. for all markets except 
Canada, which is separately arranged. 


CARDIFF.—Owing to the holidays there was no meeting of the Swansea 
Metal Exchange on Tuesday, and the general position in the various 
branches of the iron and steel industry is unchanged. The production of 
steel in South Wales in June showed a greater percentage increase over 
the corresponding month last year than that of the country as a whole, 
and for the first half of the year the output at 1,153,300 tons is the largest 
recorded since 1929. The blast furnaces have also been producing larger 
outputs, and the production of 330,600 tons for the first half of the year 
compares with 276,800 tons for the corresponding period last year. 
Shipments of tinplates at Swansea last week totalled 64,804 boxes as 
against 82,222 boxes the previous week, and 91,373 boxes a year ago. 


OTHER METALS 


COPPER.—Despite the higher quota, operative from August Ist, which 
will increase su by 3,330 tons a month, the market has maintained 
its strength. Tuesday, the standard cash quotation, at £38 Is. 3d. 
per ton, reached the highest level for over three years. In the U.S.A., the 
market has become very quiet after the a’ y high level of deliveries 
during July. Some easiness may become apparent before long in this 
— =_ ee be expected to show a seasonal 
e. Bu e ition is too s to justify m 
2 factional pre den lili dia 
on the xi : 2,350 tons on Tuesday, 
1,500 tons last week; 1,350 tons on ainst 1,900 — 
Domestic spot was quoted at 9-27} cents per Ib. in New York on 
Wednesday, against 9-274 cents a week ne 8-95 cents a month ago. 
Soe ak ng price for stan cash in London was £38 to 
£38 Is, 3d., compared with {£37 18s. 9d. to £38 a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
53,550 tons, show an increase of 11 tons, while stocks of rough copper 
at 3,286 tons, show an increase of 31 tons on the week. : 
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Wednesday’s official closing quotation in London for “ 
brands ” for shipment during 


e current month was £13 ordinary 
against £14 Is. 3d. last week. fi 1h 6a para 


TIN.—Prices have fluctuated within narrow limits. The 
roblem remains unsolved and no new endeavours to resume 
ave been made this —— mp ysee London 

remain confident that there are still possibilities of the 
tin scheme on a reasonable basis. The total visible supply of tin, aa the 
to A. Strauss and Company, showed only the small j 

to 15,108 tons in July. The market had expected an in of 
1,500 and 2,000 tons, but American deliveries reached the 
of 7,120 tons, or 1,830 tons more than in July last year. W, 
last month totalled 10,355 tons, or 412 tons less than in June, whi 
supplies fell by 58 tons to 10,022 tons. Since American deliveries 
likely to show a sharp decline in August, while the higher quotas ion 
third quarter of the year will become apparent in the August the 
the visible supply should show a large increase by the end of this Statistics, 

Sales of tin on the London Metal Exchange: 80 tons on 

against 425 tons last week; 290 tons on Wednesday, against 400 last wesi’ 
The New York quotation on Wednesday was 42-75 cents per 

43-124 cents a week ago and 43-50 cents a month ago. W against 
official closing quotation in London for standard cash was £184 $6. to 
£184 15s. per ton, compared with £184 to £184 10s. a week 

of tin in London and Liverpool at the end of last week totalled 595 tons, 
an increase of 30 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
aluminium ingots and bars for home omy were again quoted ate 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. Quicksilver, on the 
was quoted at £12 3s. to £12 3s. 6d. per flask of 76 Ib., as against (11 6” 
to {11 19s. 6d. last week. Chinese antimony was quoted at to £54 
per ton ex warehouse, duty paid, the same as last week. Chinese 
for ‘‘ August-September '’ shipment was quoted at 25s. 6d. to 26s. 
unit, c.if., as against 26s. 6d. to 27s. for “* July-August” last week, 
Platinum (refined) was quoted at £8 10s. per ounce against £8 per ounce 


last week. 
TEXTILES 


COTTON.—Manchester.—A feature of the market has been the 
further decline in raw material rates, American cotton being nearly #4. 
ib. lower than in the middle of July. Business has been somewhat restrioted 
as a result of the holidays. Considerable interest has been taken in the 
United States Government estimate of the crop due to be published 
(Saturday). Whereas a month ago on the area under cultivation of 
30,621,000 acres a yield of 114 million bales was anticipated, it is now 
believed that the probable output will be about 12,300,000 bales. Condi- 
tions have not been favourable for a healthy export business in pace gate 
and the attitude of buyers has been affected by uncertainty as to futur 
raw cotton prices. Although a fair amount of inquiry has come through 
for India, sales of more than retail lots have been few and far between, 
A little more activity has been reported in fancies for Java. Some manu- 
facturers of bleachers have had opportunities of selling for Egypt, but 
not much has been done. Useful lines have been reported in hea a 
and prints for West Africa. The undercurrent of dessend toe Sou’ 
America has kept up fairly well, there being steady buying in finishing 
styles. Some makers have met with moderate support from the 
Dominions. Advices from the home trade have been rather less favour 
able. The unseasonable weather is having an adverse effect upon 
clearances in summer materials. There has not been any general 
activity in the yarn market. Quotations have been somewhat irregular 


when tested. 
COTTON PRICES 


rei 


8 


1936 _ 


jul July | July | Aug. 
1s) | “22 | 29 | 5 | 1994) tes 










d. d. d. d. da | a 
7-50 | 7°39 | 7-28 | 6-99 | 7°15 | 6@ 


w.. per Ib. 
oe | 17 ut 





$2-in. Printers, 116 yds., 16 by 16, 32’s and d. ais. dis. djs djs @ 
ot ee: Padi Bi ease = 18 1$/18 3 [18 3 [18 1919 3/17 6 
-in. ngs, 7" 19, 32's 
—_ “ecanaeealsiolel eer . eae 25 7\25 9 |25 9 |25 6\24 314 4 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ......... 10 6}]10 6110 6410 Sjll 2 ; 
39-in. ditto, 37} yds. 16 by 15, 8} Ib.......... 9 619 6|/9 6|9 5|0 0 


WOOL.—Bradford.—Since the close of the recent London Colaald 


auctions, very sound conditions have prevailed. Stocks of old wool 
almost disappeared, the carry-over in New Zealand being only 29,500 bales. 
There are certain to be some shipments to London for sale at the September 
and November series, which implies a still further reduction in stoele, 
Since London closed there have been considerable sales in Bradford 
medium and coarse crossbreds for export to the Continent, and oa 
Conditioning House has been very busy testing these in the form 

tops and noils. For a holiday period mills are running fairly well, al 

the spinning and weaving end of the industry leave room for before 
Commission combers are busy getting all deliveries of tops made will be 
the Bradford holidays next week, when all combing establishments 
closed. Most mills outside the city will be running as usual. 


GRAIN MARKETS 


WHEAT.—The steep rise in the price of wheat h continued. TH 
crop has ripened prematurely and the yield is light. undaly 

appears that recent estimates of the United States crop have be of the 
pessimistic. A private estimate now places the aggregate yield almost 
winter and spring wheat crops at 651 million bushels, which should i 
suffice for domestic needs. Meanwhile, the situation in open 


already giving rise to some anxiety, and estimates for 
ite ine We 
last “ September ” futures were uoted in . 


if 


~~ —- ts 


at 113} cents per bushel, against 108} cents the week and! : 
a month Quotations in rathon, ednesday: No. 1 Noms 

{anitoba, ex ship, 41s, 3d, against 37 Sa a week ago. Acoadiag 
to the Corn Trade Neps: total shiptrents of wheat snd flour last Mind 
Siren czi26.000 quarters, aguinst 969,000 in the preview Bac 
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August 8, 1936 


—-Both home-milled and imported flour have again advance 
mLOUR ith wheat. Wednesday’s London quotations (excludin 
in sympa jents) were: Straight run, delivered Home Counties, 34s. 6d. 
quota Ibs., against 3ls. a week ago; delivered inner London, 34s., as 
per with 30s. 6d. a week ago. Manitoba patents, ex store, 3ls. 6d. 
@3s,, against 28s. 6d. to 29s. 9d. a week ago. Australian, ex store, 
Ds $d. to 27s., against 24s. 6d. a week ago. 
ee _—Rains in Europe and drought in North America have 
verselY affected supplies, and prices of imported descriptions are firm. 
adi for English are nominal. The yield from the home crop promises 
be satisfactory, but a spell of warm, dry weather is now urgently needed. 
to ” futures were quoted at 61 cents per bushel in Winni on 
against 53 cents a week ago and 45 cents a month ago. 
448 Ibs. in London on Wednesday were: “ English feed” 
as against 25s. a week ago; “ English malting,” at farm, 


Wednesday, 
tations per 
at farm, 25s., 


not quoted. ; 
OATS.—Supplies of native oats are small and prices are firm. Meanwhile, 


yotations in North America have again recorded a sh advance in 
qrmpathy with other grains. On Wednesday, ‘‘ September” futures 
were yoted at 42} cents a bushel in Chicago, against 38} cents a week ago 
and 3) cents last month. Quotations in London, Wednesday: “ English 
Black,” at farm, 20s. 6d. per 336 Ibs., against 20s. 6d. a week ago; 
“English White,” at farm, 20s. 6d., against 20s. 6d. a week earlier. 


—Despite some improvement in the weather in Argentina 
prices have risen sharply in response to the crop situation in North America. 
“September” futures were quoted on Wednesday at 106§ cents per 
bushel in Chicago, against 94 cents a week ago; and 79% cents last month. 
Quotations in London, Wednesday: “ Plate,” landed, 26s. per 480 Ibs., 
compared with 23s. 6d. a week ago; ‘“ Plate,” ex ship, 25s., as against 
99s, 6d. a week ago; “ Plate,” ‘“‘ August,” 24s., as against 21s, 9d. a week 
ago; yellow maize meal, ex wharf, was quoted at £6 10s. to £6 12s. 6d, 
per ton, as against £6 Is. 3d. last week. 


AMERICAN WHEAT MARKETS—The following table shows wheat 
quotations for selected weeks in 1934-36 :— 

















x , Jan. 3, | Jan. 2, | Aug. 7, | Dec. 31,| July 29,/ Aug. 5, 
NEAREST FUTURE 1934 1935 1935 1935 + 
Winnipeg (No. 1, Manitoba) | 
—Cents per 60 Ib. ......... 65% 82} 842 84} 98 1073 
Chicago (No. 2 Winter)— 
Cents per G0 1D. .......0eree 84} 983 90} 75% 1083 113} 





The visible supply of wheat in Canada amounts to 70,348,000 bushels 
against 72,693,000 bushels last week, and 125,984,000 bushels in the 
corresponding week last year. 

SALES AND PRICES OF BRITISH CEREALS.—tThe following table 
gives the estimated sale of home-grown wheat during the harvest years 
1932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1904-1995 | 1935-1936 


Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to August 1 .............4. 15,157 102,879 57,403 43,950 
48 weeks to August 1 ............ 8,606,963 | 10,950,321 | 13,279,930 | 13,218,133 
Average price of English wheat per s. d. s. d. e.-¢@ s. d, 
GTR. ccdopsesonccsassvesseesecesedasngeas 6 10 5 0 5 4 7 4 





The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding week in each of the years from 1932 to 1935 :— 





Quantities Sotp AVERAGE PRICE PER CWT. 

















Week ended 

Wheat Barley Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d. s. d. s. a. 
uly 30, 1982 ......... 29,662 3,017 3,560 6 5 6 8 7 6 
wy 29,1983 ...00.... 15,157 8,797 6,174 6 10 6 9 § 11 
August 4, 1934 ......... 102,879 4,314 16,563 5 0 8 5 6 4 
August 3, 1935 ......... 57,403 5,356 10,724 5 4 6 7 7 0 
July 25, 1936 ......... 40,866 2,132 9,931 "9 5 10 6 6 
August 1, 1936......... 43,950 3,112 10,052 7 4 6 10 6 8 





OTHER FOODS 


: BACON.—The market remains firm. The official quotations (per cwt. 
- No. 1 Sizable) which formed the basis for dealings on the London 

tovision Exchange this week were : English, 94s. to 96s. ; Canadian, 87s. ; 
Danish, 96s, ; as against 94s. to 96s., 87s., and 96s. last week. Arrivals in 
last week included Danish, 15,830 bales ; Canadian, 4,252; Dutch, 
ans Lithuanian, 1,712; and Polish, 2,740, as against 14,279, 4,464, 

275, 1,728, and 2,395, respectively, in the previous week. 


BUTTER.—Demand has been rather quiet and prices are a shade easier 
W the week, Quotations (per cwt.) on the London Provision Exchange on 
spneeda were : New Zealand, finest salted, 116s.; Australian, choicest 
salted, 115s.; Danish, 125s. to 128s., compared with 116s. to 117s., 116s., 
127s, to 128s., respectively, a week ago. 


i BASIC PIG PRICE.—The Pigs Marketing Board announced this week that 
N accordance with the provisions of the present contract, the ascertained 
ee green Wiltshire style bacon is 90s. 8d. per cwt. and the ascertained 
b of offals is 8s. 8d. The ascertained cost of feeding stuffs, as certified 
y the Ministry of Agriculture and Fisheries, is 7s. 10d. per owt, | In 
a. Ee ce schedule embodied in the contract, the price of 
, 1 ig, for the month of August is 11s. 6d. per score, 
against 11s, 4a. in J y and 11s. 4d. in the same month of last year. The 
urers will also pay to the Pigs Marketing Board 2d. per score on every pig 
paid the bonus septed during this year, to form a 1 out of which will be 
on pigs delivered during t t four months o year, 

i accordance with the 1936 Bonus Scheme. 


iad 


F 


finest $ glish, factory, 58s. to 60s.; Canadian, 
.; and New Zealand, finest coloured, 61s. 6d. 

» 64s. to 65s., and 61s. 6d., respectively, a week ago. 
Per Ib -—The spot quotation in New York on Wednesday was 6} cents 
pi ts per Ib. last week. In London, on Wednesday 
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last, fermented new crop, ‘‘ October-December,” quoted 28s. 3d. 
per 250 kilos., c.i.f. Con t, against 285, Sd. a week Last week’s 
7 Mee hy 3 cocoa in 11587 follows : 6,111 3 
ivered for home tion, bags; exported, 357 bags; 
162,778 bags, against 161 bags a year ago. 
COFFEE.—The London market remains steady; the New York 
spot market has displa pay aidiag omnes enn 4 On Wednesday, Rio 
0. 7 (cash) was quot at 8 cents per Ib. in New York, as compared with 
7} cents per Ib. last week and 6% cents per Ib. a month ago, Movements of 
coffee in London last week were as follows : Brazilian, landed, 243 cwt 
delivered for home consumption, 187 cwt.; exported, nil; stocks, 10,211 
cwt., against 15,537 bags a year ago. Central and South American, landed, 


-_ 


573 cwt.; delivered for home consumption, 1,854 cwt.; exported, 1,11 
cwt.; stocks, 101,378 cwt., against 150,813 packages last year. Other 
kinds, landed, 825 cwt.; delivered for home consumption, 3,551 cwt.; 
exported, 1,031 cwt.; stocks, 145,933 cwt., against 170,285 packages last 
year. 

a gare 2 remained in fair demand with prices steady to the turn 
dearer. At Smithfield, on Wednesday, English (ordinary pac , Grade I, 
about 15-154 lb.) realised 14s. 6d. to 15s. 3d. per 120, as against 14s. 6d. 
to 15s. last week, while Danish (154 Ib.) made 10s, 3d. to 10s. 6d. per 120, 
as against 10s. 3d. to 10s. 6d. last week. 


FRUIT.—Business was moderately good last week and prices at Covent 
Garden were well maintained. According to The Frustgrower, English 
green apples are a. though small in size. Dessert apples, too, are 
rather undersized. Demand for Australian and New Zealand apples has 
been moderate. Pears are selling well, especially French ont Italian 
varieties. Supplies of cherries and of English black and red currants are 
practically exhausted. anberries and raspberries are in fair demand 
with prices steady. The plum trade is active and prices are well main- 
tained. More hothouse grapes are on sale and prices have eased. Orange 
prices remain firm, whilst ample quantities of lemons and grapefruit are 
available. 

MEAT.—Business at Smithfield Market has been moderate following 
the holidays, with prices about steady. On Wednesday last, Argentine 
chilled gene were quoted at 3s. 10d. to 4s. 4d. per 8 Ibs., as com- 
pared with 3s. 8d. to 4s. 2d. a week ago. New Zealand frozen mutton 
was 3s. to 3s. 8d. per 8 Ibs., against 3s. to 3s. 8d. as week ago. ee 
to the Smithfield Market official report, supplies during last week amoun 
to 8,415 tons, a decrease of 27 tons on the corresponding week last year. 
Beef and veal accounted for 4,782 tons, mutton and lamb 2,529 tons, and 
pork and bacon 655 tons, as compared with 4,897, 2,606, and 513 tons, 
respectively, in the same week of 1935, 


PEPPER.—Wednesday’s spot price for black Lampong (in bond) was 
2$d. per lb., against 24d. a week ago. Movements o pepper in London 
during the past week were as follows: Black, landed, 5 tons; delivered, 
2 tons; stocks, 1,756 tons, against 1,792 tons a year ago. White, landed, 
39 tons; delivered, 20 tons; stocks, 12,265 tons, against 18,357 tons a year 
ago. 

RICE.—The London market continues steady. The spot price of Burma 
No. 2, cleaned, new crop, was 8s. 6d. per cwt. ex warehouse on Wednesday, 
as compared with 8s. 6d. pee cwt. a week ago. ‘‘ August-September ”’ 
in singles to Continent and U.K, was quoted at 7s. 10$d. per cwt., against 
7s. 9d. last week. Movements in London during the past week were as 
follows: Landed, 655 tons; delivered, 306 tons; stocks, 2,308 tons, 
against 10,316 tons a year ago. 


SUGAR.—Prices in London have been well maintained following the 
recent improvement, while the New York market remains steady. The 
spot price in New York on Wednesday was 3-65 cents per Ib., as compared 
with 3-65 cents per Ib. last week and 3-70 cents lb. a month ago. 
Wednesday’s sales of raw sugar in London included December delivery at 
4s. 54d., against 4s. 5d. to 4s. 54d. a week ago. The movements of raw 
sugar at public warehouses in London and Liverpool last week were as 
follows : Imports, 8,220 tons, against 18,687 tons last week and 24,137 
tons in the same week of last year; deliveries, 25,152 tons, against 14,187 
tons last week and 16,389 tons last year; stocks, 116,612 tons, against 
133,544 tons last week and 141,980 tons last year. 

TEA.—The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Gar Account 
in recent weeks :— 














d. d. , , d. d. 
Aug. 1, 1935......... | 11-36 | 11-26 | 13-37 9-52 8-46 | 10-29 | 11-81 
une, 25, 1936...... 12-20 | 12-26 | 12-98 | 10-26 9-95 | 11-21 12-18 
Uy 2, np, ceenee 12-19 | 12:10 | 13-04 | 10-33 9-89 | 11°26 | 12-22 
Uly 9, a9 sveves 12-15 | 12-11 13-06 | 10-42 | 10-01 11-32 | 12-23 
uly 16, 4, eens 12-27 | 12-07 | 13-35 | 10-34 | 10-09 | 11-51 12-41 
Uy ZB, 4g ceceee 12-11 12-01 12-93 | 10-22 9-88 | 11-44 | 12-32 
uly 30, 4g eeeeee 12-05 | 11-81 12-81 10-32 9-84 | 11-13 | 12-18 





No auctions have been held at Mincing Lane this week, but the market 
will reopen on Monday next. 

VEGETABLES.—Prices for most vegetables showed some improvement 
on the week, says The Fruitgrowers’ report. Tomato prices have been 
maintained, whilst cucumbers have hardened. Mushrooms, cabbages and 
vegetable marrows were plentiful and prices fell slightly. for runner 
beans, green peas and onions were firmer on rather short supplies. The 
recent wet weather has accounted for a certain tage of blight in 
potatoes, and, with supplies meee ae have been about steady. 
At the London Borough Market on Tuesday, King Edward made 5s, 6d. 
to 6s. 6d. per cwt., against 6s. to 7s. per cwt. last week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—In common with grains, linseed 
hae ihiy, by 20s pec ton, to the highest vel for some year Continued feat 
rapidly, is ton, to the some years, 

Seceek want at eambene have had a serious retarding effect upon late- 


linseed, especially in North America; unless rains come soon. 

it seems problematical whether even the modest estimate of 200,000 tons 
will be realised. It is, however, now clear that American crushers will 

ve to supplement domestic su by increased purchases abroad, and 


supplies have all along been on the short and Argentina 
India ha of just over a million tons. 
nt ee eee eee in the remainder of 1935, Under 
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requirements until the new Argenti 
likely to import more, the position is 

rices may induce Indian shippers t , 
Linseed oil has advanced rapidly in ! 
d for August delivery, ex Hull, is 


appened before. 


seed to the highest level of the year, an 


now quoted £28 per ton (naked). 


The situation in North America an 


cotton oil for export. 


LONDON, August 5th 


CEREALS AND MEAT 
GRAIN, Ere.— 
Wheat— s. d. 

No. 2, N. Man. 496 Ib. 41 3 
Eng. Gaz. av., percwt. 7 4 
Barley, Eng. Gaz. av.... 6 10 
Oats, - i oan 


aren 


s. d. 


mee 


he 
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MEA 

Beef, per 8 Ibs.— 
English long sides ...... 
Argentine chilled hinds 

Mutton, per 8 lbs.— 
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(Duty, British . 
11/8; foreign, 14/- cwt.) 
Accra, £.f. .....000+ per cwt. 
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Wheat, No.. 2, Winter, nearest 
future, Chicago, per bushel 





e Maize, nearest future, Chicago, 
H pee treeless cntsrcsadeecksinends 
h Oats, nearest future, Chicago, 
: Wir CURSE iiss: cési cic disecesnsiie 
a Rye, nearest future, Chicago, 
r. TINIE icc cediccxsschcncvnectseests 
' Barley, nearest future, Chicago, 

Og EE EE OEM 


Coffee, Rio No. 7, cash, per Ib.... 
» Santos No. 4, cash, per Ib. 


Cocoa, Accra, nearest future, 





Pee Reet eee eeee 


* July 7. 


scan tchatittnnteisian dedi Moti 


ne crop is harvested, but with America 
changed. At the same time, attractive 
© export more than expected, as has 


POTASH.— Production of potash salts in the United States, according to 
the U.S. Bureau of Mines, totalled 357,974 short tons in 1935. This repre- 
sents a pure KsO content of 193,793 short tons, 
tons in 1934. Consumption in the U.S.A. last year 


WHOLESALE COMMODITY PRICES 


The prices in the following are revised with the assistance of an eminent firm in each department, 


d the prospect of a shortage of feeding 


stuffs and fats have caused cottonseed and cotton oil to become considerably 
firmer, and the highest prices for years have been paid for English-produced 
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in sympathy with and New Mexico. 


and prices are easier. 


against 7}d. to 7#§d. a week ago. 
against only 144,342 short 


amounted to 930,893 earlier. 


UNITED KINGDOM 














POTATOES— s. d. s. d. wooL— d. 
English King Edward English Southdown, greasy, per Ib. 13 
percewt. 5 6 6 6 » Lincoln hog, washed......... 9 
SPICES— anes. sed. super =, pease ish 
Pe . lb.— .S.W. greasy, super cmbg. ......-.. 
Black Lampens in @ 2 N.Z., grsy., half-bred 50-56 ......... 13 
White Muntok ......... 0 4} Tops— c 
Cinnamon—lIst sort, perib. 0 8} Merinos 70’s Average 
Cloves—Zanzibar perlb. 0 8 9 ’s 
Ginger—per cwt.— Crossbred 48’s 
FR nciniepenpecdsonsess 67 6 » MB eveccceee 
oun, ord. to ~~ + . | : 
i cdimncseocheoeil " 
Nutmegs, 65'S -scseeee 0 11} cou, ne. ce 
i Ww SF 20s 6 
ie, S88 oe eet) ty GE 
hy K'ieont 46 ean Saal 
B.W.L., crystallised..... 16 6 18 9 Snatiald, Ne sme 
Java, white, c. & f. India SIE  dmmcesebeiccns 
8 gem Nominal. IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 
17 7 ton 75 0 
21 10$ 22 4 Bars, M'brough........... 202 6 
20 0 20 1 Steel rails, heavy......... 170 0 
18 0 18 10 Tin plates ........ perbox 18 9 
17 9 18 1 METALS— {s.d. {8.4 
Copper, Electrolytic, ton 42/0/% 2/10/90 
heets (strong) ......... 70/0/0 
Standard _ .........e0002. 38/0/0 38/1/3 
Lead, Eng. pig ... per ton 18/0/0 
Soft foreign ..........00 16/8/9 16/11/3 
Spelter G.O.B. ............ 19/17/6 — 14/2/6 
Market closed. Tin—English ingots..... 185/0/0 
Standard cash ...... 184/5/0 184/15/0 
MISCELLANEOUS 
CHEMICALS— = =" 
(Duty, 9/6-10/64 per Ib., Acid, citric, per Ib.less5% 1 0 1 0 
Empire growth, 7/54- Nitric 0 20 3 
Vievinis che Tartar "English, loss'% 1 0 
— artaric, English, less5 . a so an 
Common to fine.......... 08 26 Alcobol, Plain Ethyl ...... 12 0 : 
Rhodesian leaf ...........+ 08 4110 is {£ s. 
Nyasaland leaf............+. Sir) ie Alum, lump ...... perton 810 815 
»  SETIPS .....00006 09 1 6 ia, .. ton 27 0 28 0 
East Indian leaf ........... 05 14 UND saricdinkscstncoses 6/15/0 
» SLIPS ....... - 06 16 Arsenic, lump ...... perton 35 0 
Bleaching powder, per ton 8 > 9 2 
s.d. s.d. 
TEXTILES Borax, gran. ...... percwt. 13 0 
COTTON— rg DOE  meensecen 14 6 
Mid-American .... per Ib. 6-99 Nitrate of soda... percwt. 7 9 
Sakellaridis, f.g.f. ... Potash—Chlorate, net ..... 04 O 4 
Yarns, 32's twist ... Sulphate ......... percwt. 9 6 10 0 
» 60's twist .. Soda Bicarb. ... per cwt. 10 0 11 0 
FLAX— CIEE stastasisene perewt. 5 0 5 8 
Livonian ZK ...... Sulphate of Copper,perton 15 0 15 10 
Pernau HD..........00000++. CEMENT, best Eng. Portland, d.d. site, 
Slanetz Medium Ist sort 70 © 71 0 London area, jute sacks, 11 to ton 
een BL ail @ ne credited at 1/6d. each) or 
ian P.C. ...... per paper bags 20 to ton (free, non-return- 
Manilla, Aug.-Oct. “J 2” 28 10 able) — 
Sisal, African ............... 24 0 2 0O 4-ton loads and upwards 39/- per ton 
— 1 and up to 4-ton loads 41/- per toa 
ative Ist mks....per ton COPRA— £s. d. 
c.i.f. H.A.R.B. S.D. Straits c.if., per ton 14/12/6 
YE ashetutnsurecse £17/11/3 DRUGS— 
Daisee 2/3 c.i.f. Dundee Camphor— s.d. gs. d. 
SPNNINS . ‘ceniséonnawennd £17/0/0 Japan, refined perlb. 2 3 
ILK— s. ds. d. uanha ..... - perlb. 5 8 
Canton ........ ormeted perlb 43 69 IDES— 
a pudnebnnetdntensenhaasns . : $ : Wet salted—Australian 
AN seseesreessesseresserses ( lb. 0 43 O 5 
talian—raw, fr. Milan 7 6 11 0 West Indian ..... as baust 0 3§ 0 3 


Aug. 7, 
1935 
Cents 
90}(c) 
75i(c) 
304 (c) 
44}(c) 
(a) 
63 
Ss 


4-51 


t These prices are for fuel oi] for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 


UNITED STATES 


(New York quotations unless otherwise stated) 


July 8, July 29, Aug. 5, Aug. 7 uly 8, July 29, 
1936 (996 1986 1935.” N36” ” 1936 
ents ents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents 
105}(b) 108f(c) = -113}(c) Tan's spot, per Ib....... 7 Fesanaumies 3-16 3-70 3-65 
Cotton, middling, spot, per Ib. 11-85 13-23 12- 
813(b) 94(c) 106 8c) Rubber, smoked sheet, spot, 
pees ee sisineneisescesesss 113163 16% 
334(b ' etroleum, Mid-Continent crude 
#(0) — 38He) 424 (c) 33 deg., to 33-90, at well, per 
71(6) " ONIN ns cruicticcin inter cane viens o4 104 104 
78h(c) = 823 (c) Copper,“ Electrolytic,” Domestic, 
Y RE AAU TN nc snbutnciibininenvsgkenses 7:72, 8-95 9-274 
62*(b) 66(c) 754(c) Copper, “ Electrolytic,” Export 
62 72 8 Prompt, per Bb... ........0sesseeess 7°95 9-174 9°50 
9} 93 of Spelter, East St. Louis,. spot, : 
* POE Be svwestcsnseesnsnse ree 4150 4°75 ‘= 
, spot, per Ib........ inididghenapils . 4°20 4:6 Rete. 
5-95 613 6-10 Tin, * Straits,” 3-50 . 43-124. 
le) Nomi . aits,”’ spot, per lb. ...... 52-37} 4 


(b) July futures. 


short tons of potash salts (420,000 tons of K20), an 
in the weight of the salts and of 57 in 
content. The chief sources of domestic production 


RUBBER.—The market has displayed a dulltone 
The spot price in New York on 
16; cents per lb., compared with 16% cents per Ib. a wa 
16} cents a month earlier. Wednesday's official buyers’ 0 
ribbed smoked sheet on the spot in London was 7d, 
7#d. on the corresponding day a week ago. D 
has been done at 7}}d. to 7§d. for “ October- ong 


the end of last week totalled 113,312 tons, against 114,378 ton, 
A year ago stocks amounted to 173,898 tons, * col 


(c) September futures. 
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CARS wcoccoscocenspannesinntee 

Dry and Drysalted Cape... 

Market Hides, Manch'tr 
Best heavy ox and heifer 
Best cow .... 





INDIGO— 
Bengal, gd. red.-vio, to 
RD cvscacounate per Ib. 
LEATHER— 
Sole Bends 8/14 Ib.— 
POE To ccscccascan chan 
Bark Tanned Sole ...... 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Rellies from DS do. 
Do. Eng. or WS_ do. 
Dressing Hi 
Ro. Eng. Calf, 20/30 Ib. 
Aust. Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton ne 
Rape, refined ........ 
Cotton-seed, crude 





ree eee rrr rr irr irs 


La Plata, p. ton, Aug... 12/57 
Calcutta—per ton 14/7/6- 


weeeee 


van 
Turpentine, per cwt......... af 
PETROLEUM PRODUCTS= © 


Petroleum, Amer. rfd. 
bri. London...per gal. 
Fuel oi], in bulk, for 
contracts, ex instal., 














Thames— 
Furnace ... per gall. 
Diesel ...... per gall. 
ROSIN— 
American ...... per ton 15/5/0 
RUBBER— s. 
St. ribbed smoked sheet i 
perlb, 0 7 
Fine Hard Para per lb, 0 
SHELLAC— : 
TN Orange ... per cwt. 55 0 @ 
SHELLS— s 
W. Aust. M.o.-P. 4 10% 
TALLOW— s do 


London town per cwt. 22 6 © 
TIMBER— ‘ 

Swedish u/s 3 x8 ... per std. 18) 

2x7... « ie 

” 









» Ash —o 
English Oak Planks ...... 
Ash 
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